Guidance on related party disclosure requirements

Does the supplier

have total annual

opex and capex of
$20 million or less?

YES

NO

i

Are related party
transactions less than
10% of total annual
opex and capex?

NO

i

Do related party
transactions exceed
65% of total capex?
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Do related party
transactions exceed
65% of total opex?
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Is the independent
auditor able to conclude
that the related
party transactions
meet the arm’s-length
valuation rule?

NO

— YES

r L

Is the supplier eligible
to elect not to obtain
an independent report
based on a prior report?

YES

Limited disclosure
required (supplier

meets a de minimis
threshold)*

Full disclosure and
an independent report

from an independent
appraiser is required

Full disclosure without
an independent report
from an independent
appraiser is required
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*Meeting the de minimis threshold means there is no requirement for an independent report, even if an auditor provides a modified assurance opinion



Thresholds and elements for each disclosure




