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Under section 52W of the Commerce Act 1986, the Commerce Commission makes the
following determination:

1. Title

1.1 This determination is the [Draft] Transpower Input Methodologies (Government
Grants Related to Income) Amendment Determination 2026.

2. Commencement

2.1 This determination comes into force on [date].

3. Interpretation

3.1 Terms in bold that are defined in the principal determination, but not in this
determination, have the meaning given to those terms in the principal
determination.

3.2 In this determination, principal determination means the Transpower Input
Methodologies Determination [2012] NZCC 17.

4, Determination amended

4.1 This determination amends the principal determination.

5. Principal determination amendments

5.1 Insert, in the appropriate alphabetical order, a new definition of “government grant
related to income” in clause 1.1.4(2) of the principal determination:

“government grant related to income has the same meaning as ‘grants related to
income’ under GAAP, except to the extent such a grant relates to expenditure that
has been explicitly or implicitly provided for in an IPP;”

5.2 Replace the definition of “operating cost” in clause 1.1.4(2) of the principal
determination with:

“operating cost means a cost incurred by Transpower relating
to the supply of electricity transmission
services, net of any insurance entitlement,
compensatory entitlement, third-party
liability entitlement, or government grant
related to income for the same cost, up to the
amount of that cost, which Transpower
chooses to net off in calculating that cost, and
excludes-

(a) acostthatistreated as a cost of an
asset by GAAP;

(b) amounts that are depreciation, tax,
subvention payments, revaluations or
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5.3

an interest expense, in accordance with
their meanings under GAAP;

(c) pass-through costs;

(d) recoverable costs; and

(e) pecuniary penalties;”

Replace the definition of “retained entitlement” in clause 1.1.4(2) of the principal

determination with:

“retained entitlement

means, for the purpose of Part 3, the base
capex standard incentive rate multiplied by
(the sum of any insurance entitlements,
compensatory entitlements, third-party
liability entitlements, and government grants
related to income excluding the sum of any of
those entitlements netted off, or forecast to
be netted off, in calculating an operating cost
or applied to reduce the value of a
commissioned asset under clause
2.2.10(2)(j),”
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Explanatory note
This note is not part of the determination but is intended to indicate its general effect.

This determination amends the Transpower Input Methodologies Determination (‘principal
determination’).

This is secondary legislation issued under the authority of the Legislation Act 2019.

Title

[Draft] Transpower Input Methodologies (Government
Grants Related to Income) Amendment Determination
2026

Principal or amendment

Amendment

Consolidated version

No

Empowering Act and
provisions

Commerce Act 1986

Section 52W

Replacement empowering
Act and provisions

Not applicable

Maker name

Commerce Commission

Administering agency

Commerce Commission

Date made [date]
Publication date [date]
Notification date [date]
Commencement date [date]

End date (when applicable)

Not applicable

Consolidation as at date

Not applicable

Related instruments

Transpower Input Methodologies Determination [2012]
NzCC 17
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https://www.legislation.govt.nz/act/public/2019/0058/latest/DLM7298125.html?src=qs

