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Tēnā koutou 
 
SUBMISSION ON ELECTRICITY SERVICES INPUT METHODOLOGIES (ACCOUNTING FOR 
SHIFTED REVENUE) AMENDMENT DETERMINIATION 2026 
 
Unison Networks Limited (Unison) and Centralines Limited (Centralines) are consumer-
owned electricity distribution businesses serving communities in Hawke’s Bay, Taupō, 
Rotorua, and Central Hawke’s Bay. We appreciate the opportunity to respond to the 
Commerce Commission’s draft decision: Electricity Services Input Methodologies 
(Accounting for Shifted Revenue) Amendment Determination 2026. 
 
As consumer-owned entities, we operate in the best interests of the communities we 
serve. Guided by our vision, and values, we strive to deliver economic benefits to both our 
customers and community shareholders, while championing a sustainable energy 
future. We are committed to maintaining the right balance between keeping electricity 
affordable and making strategic investments that secure the long-term reliability and 
resilience of our network. In all aspects of our operations, we place strong emphasis on 
meeting industry compliance requirements, ensuring we uphold all relevant standards. 
This approach not only supports New Zealand’s transition to new energy solutions but 
also enables our communities to access cleaner, smarter, and more flexible energy 
options, now and for generations to come.  
 
Executive Summary 

Unison and Centralines supports the Commerce Commission’s proposed amendment 
to the Input Methodologies (IMs) to explicitly define and account for “shifted revenue” 
when an electricity distribution business (EDB) transitions from the Default Price-Quality 
Path (DPP) to a Customised Price-Quality Path (CPP) part-way through a regulatory 
period. 

We consider the proposal to be a sensible, targeted, and a proportionate response to an 
identified gap in the current Input Methodologies framework. In particular, the 
amendment is expected to: 



• Help address unintended disincentives for distributors to apply for a CPP where 
investment requirements materially change; 

• Improve the overall predictability, transparency, and confidence in the regulatory 
regime. 

1. Support for the Proposed Shifted Revenue Framework 

We support the Commission’s proposed approach to: 
• Define “shifted revenue” as the present-value difference between BBAR and MAR in 

the pre-CPP DPP years; and 
• Smooth that shifted revenue through the CPP period via the CPP MAR. 
We consider this approach to be well balanced, technically robust, and aligned with both 
investment efficiency and consumer protection outcomes. 
 
1.1 Preserves Efficient Investment Signals and Incentives 
The proposed framework appropriately preserves the original investment signals, 
ensuring that efficient expenditure is neither penalised nor over-rewarded. It also reduces 
the risk that EDBs are financially disadvantaged for seeking a CPP where circumstances 
genuinely change, including in response to: 
 
• Accelerated customer growth; 
• Climate resilience and adaptation investments; 
• Increased impacts from distributed energy resources (DER); or 
• Material asset condition or capacity constraints. 

 
This is important, to ensure that the CPP mechanism remains a credible, accessible, and 
effective mechanism within the Part 4 framework. 
 
1.2 Consumer Protection Outcomes 
The proposed amendment delivers consumer benefits. In particular, the approach: 
 
• Enables inter-temporal smoothing of revenue, reducing the likelihood of sharp price 

shocks while supporting financeability for distributors; and 
• Improves downstream price predictability through the application of a revenue cap 

and smoothing mechanisms. 
 

1.3 Improves Regulatory Completeness and Certainty 
The amendment also strengthens the IM framework by: 
 
• Embedding an explicit and consistent rule for all EDBs, rather than relying on bespoke 

CPP negotiations; 
• Reducing regulatory uncertainty for future CPP applicants; and 
• Lowering the risk of inconsistent precedent being set across different CPP processes. 
 
We agree with the Commission that this is a targeted technical amendment, rather than 
a fundamental change to the regulatory regime. 
 



2. Conclusion 

Unison and Centralines support the Commerce Commission’s proposed amendment to 
incorporate the treatment of shifted revenue within the Electricity Distribution Input 
Methodologies. 
 
We consider the amendment to be: 
• Technically sound, 
• Strongly consumer-protective, 
• Supportive of efficient and timely investment, and 
• Fully aligned with both the purpose of Part 4 and the intent of the IM regime. 
 
No part of this submission is confidential; we acknowledge it will be published. Please 
contact us for further information, including on operational requirements. 
 
Nā māua noa, nā 
 
 
 
Jason Larkin / Tarryn Butcher 
GM Commercial and Regulatory / Regulatory Manager 

 
 
 
 
 
 


