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Pursuant to Part 4 of the Commerce Act 1986, the Commerce Commission makes the
following determination:

PART 1 GENERAL PROVISIONS
1.1 PRINCIPADETERMINATION AMENDE
1.1.1 Thisamendmentgdeterminationamendsthe principal determination

1.1.2 Amendments to the body of therincipal determinationare marked as track
changes in thismendments determination

1.2 COMMENCEMENT DATE
1.2.1 Thisamendments determinatiomomes into forceon 15 June 2017
1.3 APPLICATION

1.3.1 Thisdetermination applies t@as distributionbusinesgsas suppliers of regulated
goods and services under Pdrof the Act.

1.4 INTERPRETATION
1.4.1 In this determination, unless the context otherwise requires

(1) Terms in bold typén the main body of this determination (includythe
attachment) have the meaning given to those terms in théxtion1.4. Terms
used inthe schedules are defined in Schedule; 16

(2)  Terms used in this determination that are defined in thetbut not in this
determination, have the same meanings as in Aot

(3) Terms wsed in this determination that are defined in thid determination
but not in this determination have the same meanings as inlkhe
determination;

(4)  Aword which denotes the singular also denotes the plural and vice versa;

(5)  An obligation to do something deemed to include an obligation to cause
that thing to be done;

(6) Hnancial items must be measured and disclosed in accordanceGmithP
unless otherwise requirey this determinationor the IM determination;
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(7) Non-financial items must be measured and diseld$n accordance with
standard industry practicanless otherwise required in thdetermination

1.4.2 If there is any inconsistency between the main bodyhe$ determination(including
the attachmeni and any schedule to this determination, the main bodytoé

determination prevails.

1.4.3 In this determination, the words or phrases in bold type bear the following

meanings:

Act

Allocated works under
construction

Allocation methodology type

Allocator

AMP
AMP planning period

AMP update

Asset management plan

Asset relocations

2883356

A

means the Commerce Act 1986

means, for the components of &works under
constructionroll-forward, theworks under
constructionvaluesafter the application of
clause 2.1.1 of théM determination

has the meaningivenin the IM determination

means the measure used to allocaiperating
costsor regulated service asset valudkat are
not directly attributable as set out in clause
2.1.3 or clause 2.1.5 of tH& determination

meansasset management plan

has the meaning specified in claudd of
Attachment A to this determination

has the meaning specified in claua®.50f
this determination

has the meaningn clause?.6.10f this
determination

in relation to expenditure, mearsxpenditure
on assetswvhere theprimary driveris the need
to relocate assets due to third party requests,
such as for the purpose of allowing road
widening or similar needd.his expenditure
category includesxpenditure on assets
relating tothe undergrounding of previously
aboveground assets at the request of a third
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Asset replacement and renewal

Assets commissioned

Audited disclosure information
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party

means

(@) in relation tocapital expenditure
expenditure on assets

(b) in relation to operational expenditure
operational expenditure

where theprimary driveris the need to

maintainnetwork asset integrity so as to

maintain current security and/aguality of

supplystandards and includes expenditure to

replace or renew assets inged as a result of

1 the progressive physical deterioration of tt
condition ofnetwork assets or their
immediate surrounds

9 the obsolescence afetwork assets

{ preventative replacement programmes,
consistent with asset lifeycle managemeni
policies or

1 the need to ensure the ongoing physical
security of thenetwork assets

means

(a) in relation to theunallocated RABr
unallocatedworks under construction
the sum of value ofommissionedassets
as determined in accordance with clause
2.2.11 of thelM determination

(b) in relation to theRABor allocatedworks
under construction the value of the asset
(as determined in accordance with
paragraph (a)) which is allocated to thas
distribution servicesn accordance with
clause 2.1.1 of th&V determination

(c) in relation to forecast information, a
forecast of the value of the assets (as
determined in accordance with paragrapl
(b)) for a futuredisclosure year

means information disclosed under any of
clause2.3.1and2.3.20f this determination,
the SAIDI and SAIFI information disclosed
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Schedule 10a(ijndersulclauses2.5.1(1)(e)
and2.5.2(1)(eand the explanatory notes
disclosed in boxes 1 t@Dbf Schedule 14 unde!

clause2.7

B

C
Capital contributions has the meaningivenin the IM determination
Capital expenditure means

(a) in relation to theunallocatedworks under
construction, costs:

(i) incurred in the acquisition or
development of an asset during the
disclosure yeathat is, or is intended
to be,commissionegand

(i) that are included or are intended to
be included in the value @fssets
commissionedelating to the
unallocated RAB

(b) in relation to theReport onrelated party
transactions costs:

() incurred in the acquisition or
development of an asset during the
disdosure yearthat is, or is intended
to be,commissioned and

(i) that are included or are intended to
be included in the value afssets
commissionedelating to theRAB
and

(i) that are as a result aklated party
transactions

(c) in all other instancescosts:

() incurred or forecast to be incurred in
the acquisition or development of an
asset during thelisclosure yeathat
is, or is intended to be,
commissionedand
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Commissioned

Constant prices
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Consumer connection

Consumer group

Contract
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(i) that are included or are intended to
be included in the value afssets
commissionedelating to theRAB

means the date specified in clau$&.10f this
determination

means the Commerce Commission
has the meaningivenin the IM determination

means, in relation to the prospective
disclosures made under claus2$.1 2.6.3
and2.6.60f this determination prices
expressed in New Zealand dollars as at the-n
point of thecurrent year. Constant price
expenditure forecastare forecasts based on
constant price assumptions

means gersonthat consumes or acquiragas
distribution services

in relation to expenditure, mearsxpenditure
on assetswvhere theprimary driveris the
establishment of a new customer connection
point or alterations to an existing customer
connection point. This expenditure category
includesexpenditure on assetselating to-

(a) connection assets and/or parts of the
network for which the expenditure is
recoverable in total, or in part, by a
contribution from the customer requesting
the new or altered connection point; and

(b) both gas injection and offtake points of
connection

means the category afonsumerusedby the
GDBfor the purposes of settingrices

means a contract for the supply of goods or
services (or both) whether or not the contract
or any part of the contract, is in writing and,
for the avoidance of doubt, includes

(a) a contract under which goods or services
(or both) are being supplied, although
some or all of the terms and conditions in
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Cost of financing

CPP

Current yearor CY

CY, CXor CY+X
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relation to the supply of those goods or
services have not been settled; and

(b) any operating agreement, side letter, or
documentationthat influences, adjusts or
amends the terms and conditions ofeh
contract

means the following services, when provided
under acontractbetween theGDBand a
related party-

(a) construction and maintenance
(b) network management
(c) connectionand disconnection services

means the cost of financing incurred b®B
and accumulated during the construction pha
of a project that creates a nemetwork asset,
determined in accordance with clause 2.2.11.
of the IM determination and allocated to the
gas distribution services accordance with
clause 2.1.1 of théM determination

has the meaningivenin the IM determination
means

(a) in relation to the historic disclosures made
under clause?.3.10f this determination,
the disclosure yeaof the report

(b) in relation to the prospective disclosures
made under clause®.6.1, 2.6.3 and2.6.6
of this determination the disclosure yeain
which the report is prepared

means
(a) thecurrentyear; or

(b) where a* precedes X', the Xth year
preceding thecurrent year; or

(c) where a '+ precedes the 'X', the Xth yeat
following thecurrentyear
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Director

Disclosure year

DPP regulatory period

EDB

Error

12
D
has the meaningivenin the IM determination
has the meaningivenin the IM determination

means

(a) for Vector and for GasN¢tie 12 month
period ending on 3Quneof the year the
disclosure relateso (for example,
disclosure year 2017 is the 12 months
ended 30 June 20)ek-H-theterm
disciosuyeyonis proceocad sy aovear
12 month-period-ended on-3Duneof that

year
(b) for First Gas anowercothe 12 month

period ending on 30 September of the
year the disclosure relates (for example,
disclosure yea2018 is the 12 months
ended 30 Septemb@018)erif-the-term
el : od.| th
12 month-period-ended on-30-Septembe
of thatyear

(©in the case of *dic¢
First Gasthe periodfrom 1 July 2016 t80
September 2017

has the meaning given in tH# determination

E

has the meaning given in thHgectricity
Distribution Services Input Methodologies
Determination 2012 [2012] NZCC 26, includi
for the avoidance of doubt, any amendment i
effect at the time this determination comes
into force

meansincorrect information disclosed in
accordance wittthe principal determination
as amendedt the time of the disclosurgn
such a way that

(a) the dataisincorrect;
(b) a statementisincorrect;or
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GDB(or gas distribution
busines$
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(c) the compilation of disclosed informatida
inconsistent with theprincipal
determination as amendedit the time of
disclosure and

IS not where

(d) the correction is to thenitial RAB

(e) an estimate has changed due to new
information becoming available;

() the change is #st and found assets
adjustment

meansthe expenditure relating to costs

included or expected to be included in a clos

RABvalue and iequal tocapital expenditure

plusvalue of capital contributiondessvalue

of vested asset$esscost of financing where
capital expenditurehas meaning (b) or, in
respect ofrelated party transactions meaning

(c) as set out in this determination

means a physical condition that causes a
device, component onetwork element to fail
to perform in the required manner

G

means generally accepted accounting practic
in New Zealandas defined in théM
determination

has the meaningivenin the IM determination
has the meaningivenin s 5%\ of the Act
meansGDBas that term is defined in theM
determination

has the meaningivenin the Gas Transmissior
Services Input Methodologies Determination
2012 [2012] NZCC 28, including, for the
avoidance of doubt, any amendment in effec
at the time this determination comes into
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Independent auditor

Indirectly affected data and
statements

Initial RAB

Interruption
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force
H
|

means installation control point being the
point at which aconsumerinstallation is
deemed to have gas supplied, and which
represents theconsumerinstallation on the
registry

means the Gas Distribution Services Input
MethodologiesDetermination 2012 [2012]
NZCC 27, includirgnendmentsn effect at
the time this determination comes into force

means gersonwho-

(a) is qualified for appointment as auditor of
company under the Companies Act 1992
or, where theGDB is a public entity (as
defined in s 4 of the Public Audit Act
2001), is the AuditeGeneral;

(b) has no relationship with, or interest in, th
GDBthat is likely to involve a conflict of
interest;

(c) has not assisted with the compilation of
the information or povided advice or
opinions (other than in relation to audit
reports) on the methodologies or
processes used in compiling the
information; and

(d) is not associated with nor directed by an
personwho has provided any such
assistance, advice, or opinion

means data orstatemenswhichareincorrect
only becausehey relied on discloseddata or
statemensthat areaffected by arerror

has the meaningivenin the IM determination

means a loss of gas supply upstream of the
customerisolationvalve (riser valve
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Legislative and regulatory

Line chargeevenue

Lost and found assets
adjustment

Main pipe

Mark-up
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L

in relation to expenditure, meansxpenditure
on assetswvhere theprimary driveris a new
regulatory or legal requirement that results in
the creation of, or modification tapetwork
assets

means revenue frorprices

means:

(a) inrelation to theunallocated RABthe
value of found assets as determined in
accordance with clause 2.2.12 of thé
determination, less the value of lost
assets. The value of a lost asset is the
unallocated openindRABvalue of the
asset less regulatory depreciation as
unallocated opeing RABvalue and
regulatory depreciatiorare determined in
accordance with thelM determination;

(b) in relation to theRAB the value of the
asset (as determined in accordance with
paragraph (a)) which is allocatedgas
distribution servicesin accordance with
clause 2.1.1 of théM determination

(c) in relation to the regulatory tax asset bas
roll-forward, the sum of regulatory tax
asset values for found assets less siuen
of regulatory tax asset values of lost
assetswhere' f ound asset:
a s s bawestie meaninggivenin the M
determination

M

means the pipes that transport gas from the
bulk supply transmissiosystemto each
service pipe

meansthe percentagemargin charged on the
directly attributable cost incurred by the
related partyin providing a good or service
which is included in therice of the good or
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Nominal NewZealand dollars

Non-network assets

Non-standard contract

Not directly attributable

Operating cost

Operational expenditure
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service

N

has the meaningivenin the IM determination

in relation to an expenditure or revenue
forecast, means the New Zealand doltaices
expected to applyn the year of theransaction

means asseteelated to the provision ofjas
pipeline servicesbut that are not a network
asset, andnclude

(a) information and technologgystems
(b) asset managemerdystems

(c) office buildings, depots amgorkshops;
(d) office furniture and equipment;

(e) motor vehicles;

(f) tools, plant and machinery; and

(g) any other assets undé€sAAPthat are not
network assets

means aontractfor gas distribution services
that is not astandard contract

means:

(a) in relation tooperating costsoperating
coststhat are notdirectly attributable;

(b) inrelationto regulated service asset
values regulated service asset valudbat
are notdirectly attributable

)

has the meaningivenin the IM determination

meansoperating costsafter applying clause
2.1.1 of thelM determination, except in
relation to theReport onrelated party
transactionswhere it meansperating costs
from related party transactionsas determined
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Planned interrupton
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after applying claus@.1.1of the IM
determination and clause.3.60f this
determination

means disclosures made in accordance \thih
principal determination as amended at the
time of the disclosurevhich containsa
material or noamaterialerror

in relation to expendituremeansexpenditure
on assetswhere theprimary driveris to
improvenetwork reliability or safety or to
mitigate the environmental impacts of the
network, but is not included in either of the
quality of supplyor legislative and regulatory
categories. For example, this category may
includeexpenditure on assetsvhere the
primary driveris to ensure staff safety or mee
theGDB s envirorsnent al

P

has the same meaning as defined in s 2 of th
Act

means anynterruption in respect of which not
less than 24 hours notice was given, either tc
the public or to all gasonsumersaffected by
the interruption

in relation to aGDB means
(@ acontractunder which theGDB
suppliesgas pipdine servicesor

(b)  a ntract for related servicesif goods
or services are to be supplied under th
contract by-

0] the GDB; or

(i)  apersonthat isarelated party of
the GDB; or

(i) apersonthat carries outgas
pipeline servicedoy means of
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Prescribed terms and
conditions

Price component

Prices

Pricing principles

Pricing strategy
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worksowned by theGDB; or

(iv) apersonthat isarelated party of
apersonof the kind referred to
in sulclauseliii)

means in relation to acontractfor the supplyof
gasdistribution services or for related services
the terms and conditions of theontractthat-

(a) describe the goods or services to be supplie:
under thecontract;

(b) determine, or provide for the determination ¢
the quantity or amount of thosgoods or
services

(c) specify, determine, or provide for the
determination of the

0] price at which those goods or
services are to be supplied

(i) timing of payment for those goods
or services

(i)  security for payment for those
goods or servicesand

(v) GDB abligatiors and
responsibilities (if any) to
consumersn the event that the
supply ofgas pipeline servicgto
consumerss interrupted

means the various tariffs, fees and charges that
constitute the components of the totgrice paid,
or payable, by @onsumer

has the meaningivenin the IM determination

means, in relation to the supply ghs pipeline
services the principles adefined inclause 2.5.2
of the IM determination

means alecision made by thBirectorsof the
GDBontheGDB s pl ans or str
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Pricingyear

Primary driver

Principal determination

Publicly disclose
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developpricesin the future,and recorded in
writing
means the 1Znonth periodfor whichpricesare

set using the pricing methodology dissedunder
clause2.4.10f this determination

means the primary reason for a decision to incu
cost in the year the cost was incurred or forecas
to be incurred.

For example, an asset may be relocated at the
request of a third party and, at the same time,
capacity on the asset increased to take account
expected future demand. If it is the third party
request that required the asset to be relocated &
that time, then theexpenditure on assetsvould
be allocated taasset relocationlf the deadline
for relocating the asset was not imminent, but tk
project had to be completed to allow for the
increase in capacity, then thexpenditure on
assetswould ke allocated tosystem growth

Where there is more than one driver for a cost,
and the cost is a significant proportion of
operational expenditureor expenditure on
assets expenditure may be apportioned betwee
expenditure categories according to the relat
importance of each driver to the decision, or the
project divided into cost categories

means theGas Distribution Information Disclosul
Determination 2012as published on 1 October
2012

means to

(a) disclose the information to the public on the
Internet at theGDB gsual publicly accessibl
website;

(b) make copies of the information available for
inspection by anypersonduring ordinary
office hours, at the principal office of tHteDB
making the publidisclosure and

(c) within 10 working days of being requested t
do so by anyperson provide thatperson
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Quality of supply

RAB

Record

Regulated service

Regulated service asset

20

with a copy of the information, either by pos
or for collection (during ordinary office hour:
from that principal office, whichever the
personprefers; and

(d) within 5 working days after the information i
disclosed to the public, provide a copy of th
information to theCommissionn the form
that it is disclosed to the public and in an
electronic format that is compatible with
Microsoft Excel oMicrosoft Word (as the
case may be),

andpublic disclosureand publicly disclosindhave
corresponding meanings

Q

in relation to expenditure, meansxpenditure on
assetswhere theprimary driveris the need to
meet improved security and/or quality of supply
standards. This may include expenditure to

(a) reduce the overalinterruption/fault rate of
the network;

(b) reduce the average time thatonsumersare
affected byplannedinterruptions and/or
unplanned interruptions or

(c) reduce the average number obnsumers
affected byplannedinterruptions and/or
unplanned interruptions

R

means regulatory asset base and for the
components of the RAB rdibrward, the values
after applying clause 2.1.1 of thigl
determination

has the meaningivenin section 4 of the Public
Records Act 2005

has the meaningivenin the IM determination

has the meaningivenin the IM determination
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Related party
Related party transaction

Related services

Routine and corrective
maintenance and inspection
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has the meaningivenin the IM determination
means a transaction with r@lated party

meansgoods or services (other than the supply
conveyance of gas or gas appliances) supplied
to be supplied under aontractin any case where

(@) there is a linkage between

(i) thatcontract, and

(i) acontractfor the supply or conveyance
of gas

by reason that the consideration for the

supply of those goods or services is linked 1

or combined with, payment for the supply o

conveyance of that gas; and

(b) the monetary value of the goods or services

supplied, or to be supplied, under the

contractreferred to in (a)(i), in respect of

(i) the period of 12 months immediately
before the information relating to the
contractfor the supply or conveyance of
gasreferred to in (a)(iijs publicly
disclosedas required by clausexs4.9or
2.4.120f this determination or

(i) the period of 12 months immediately
after that information igpublicly
disclosed

amounts to or will amount to more than 1%
of the monetary value or projected monetar
value of thecontractreferred to in (a)(ii)

in relation to expendituremeansoperational
expenditurewhere theprimary driveris the
activities specified in planned or programmed
inspection, testing and maintenance work
schedules and includes

(a) fault rectification work that is undertaken at ¢
time or date subsequent to any inititdult
response and restoration activities

(b) routine inspection

(c) functional and intrusive testing of assets, pla
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Service pipe

Shared asset

Sole use assets

Special contract term
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and equipment including critical spares and
equipment

(d) helicopter, vehicle and foot patrols, including
negotiation of landowner access

(e) asset surveys

() environmental response

(g) painting ofnetwork assets

(h) outdoor and indoor maintenance atations,
including weed and vegetation clearance, la\
mowing and fencing

(i) maintenance of access tracks, including
associated security structures and weed anc
vegetation clarance

() customerdriven maintenance

(k) notices issued

S

means the pipes used for the transport of gas
from the main pipeto the customer isolation
valve (riser valve)

means anetwork asset used by more than one
consumerin order to receivegas pipeline service

means assets connected to thetwork for use by
only 1 connectingonsumerin order to receive
gas pipeline services

means

(a) a nonprice term in acontractwhich
materially differs from the terms which the
parties in their respective positions would
usuallyincludein an arms lengthcontract; or

(b) the omission of a material neprice term
from acontract, when the parties in their
respective positions would uslly include that
term in an arms lengthcontrad; or

(c) a nonprice term in econtractresulting from a
tender process, which materially varies from
or was not included in, the contractual basis
on which the tender proposals were requestt
or the terms poposed by the lowest qualifyin
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Station

Subnetwork

System

System growth
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tender from an unrelated party, which credib
could have performed the services

means, anygontract (being acontractfor the
provisionof gaspipeline service$ between aGDB
and any otheiperson, where

(a) the price at which thegaspipeline services
are to beprovidedunder thecontractis
determined solely by reference to a schedule
of prescribed terms and conditiondeing a
schedule that ipublicly disclose¢gand

(b) at least4 other personshave suctcontracts
with the GDB and none of those other
personsis arelated party of the GDB oris a
related party of those otherpersons

meansa facility at which an operation on and/or
measurement of the gas occurs by means of
device(s) installed ate facility

means, in relation tmetwork assets of

Vector—eitherthe-assetslocated-inthe-Audcklanc
geographicregionorthe-assetslocated-outside

Powerco, either the assets located in the
Wellington and the Hutt Vallegnd Porirua
geographic regions or the assets located outsid:
those regions

means,in relation to a pipeline owner, a
configuration of connected pipes and other
fittings that are used or intended to be used for
the conveyance or supply of gas

in relation to expenditure, mearsxpenditure on
assetswhere theprimary driveris a change in
demand on a part of theetwork which results in
a requirement for either additional capacity to
meet this demand or additional investment to
maintain current security and/oquality of supply
standards due to the increased demand. This
expenditure category includesxpenditure on
assetsassociated with SCADA and
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Total opening RAB value

Transitional AMP

Unallocated RAB

Unallocated works under
construction

Unplanned interruption

Value of capital contributions
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telecommunications assets

T

means the revenue that th&DBexpects to
obtainfrom prices

means

(@) in relation to theunallocated RABthe sum
of unallocated openingRABvalues as
determined in accordance with thi@/
determination;

(b) in relation to theRAB the sum of opening
RABvalues as determined in accordance wi
the IM determination

has the meaning specified sulclause2.13.9(2)
of this determination

U

means for the components of tHiRABroll-
forward, the values before the application of
clause 2.1.1 of th&M determination

means for the components of theorks under
constructionroll-forward, theworks under
constructionvalues before the applicatioof
clause 2.1.1 of théM determination

means anynterruption that is not aplanned
interruption

\%

means the value afapital contributionsreceived
by aGDBand accumulated during the
construction phase of a project that creates a ne
network asset, determined in accordance with
clause 2.2.11(1)(h) of th& determination and
allocated to thegas distribution servicem
accordance with the allocation of thregulated
service asset valueset out in clause 2.1.1 of the
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IM determination

means the consideration incurred byGbDBand
accumulated during the construction phase of a
project that creates a newetwork asset,
determined in accalance with clause 2.2.11(1)(i
of the IM determination and allocated to thegas
distribution servicesn accordance with clause
2.1.1 of thelM determination

means a fitting installed in a pipeline designed t
control the flow of gas

W

means

() in relation tounallocated works under
construction, the value ofq calculated using

the following formula:
g=a+b-c+d

where-

a =unallocatedworks under construction
precedingdisclosure year

b =capital expenditure
C =assets commissionedand

d =adjustment resulting from asset
allocation

(b) in relation toallocated works under
construction, the value (as determined in
accordance with paragraph (a)) which was
allocated togas pipeline servicem
accordance with claae 2.1.1 of théM
determination
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PART 2 DISLOSURE REQUIREMENTS

2.1 INFORMATION DISCLGEU

2.1.1 Subject tosections2.11and?2.13 from thecommencement dateesveryGDBmust
comply with the information disclosure requirements set out in this determination

2.2 APPLICABLE INPUT MEIDOLOGIES

2.2.1 EveryGDBmust apply therequirements set out in the following subparts of thigl
determination as applicable, when complying with this determination

1)
(2)
3)
(4)

2883356

Subpart 1 of part 2;ost allocation
Subpart 2 of part 2asset valuation
Subpart 3 of part 2reatment of taxation

Subparts of part 2, pricing methodologies
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2.3 FINANCIAL INFORMANG®OR THE DISCLOSYRAR

Annualdisclosureelating tofinancialinformationfor the disclosureyear

2.3.1 Subject to claus2.13.1 within 6 monthsafter the end of eacldisclosure year
everyGDBmust disclose information relating to its financial position by

(1) Gompleting each of the following reports by inserting atbimation relating
to the gaspipeline servicessupplied by theGDBfor that disclosure year

(@)
(b)
(©)
(d)

(e)
()
(9)

(h)
()
0)

(k)

()

the Analytical Ratios set out in Schedule 1,
the Report on Return on Investment set outSohedule 2
the Report on Regulatory Profit set outSthedule 3

the Report orvalue of theRegulatory Asset BagRoled Forward set
out in Scheduld,

the Report on Regulatory Tax Allowance set out in Schézhyle
the Report on Related Party Transactions set out in Schedule 5b;

the Report on Term Credit Spread Diéfetial Allowance set out in
Scheduléc;

the Report on Cost Allocations set out in Schedate
the Report on Asset Allocations set out in Sche&eate

the Report onCapitalExpenditurefor the Disclosure Yeaet out in
Scheduléa;

the Report orOperationalExpenditurefor the Disclosure Yeaet out
in Schedule 6p

the Comparison of Forecasts to Actliadpenditure set out ischedule
7;and

(2) Publiclydisclosingeach of those reports
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2.3.2 Subject to claus@.13.1, within 6 monthsand 5 working dayafter the end of each
disclosure yeareveryGDBmust disclose to th€ommissiorinformation supporting
the information disclosed in accordance with cla@sg.1by completing each of the
following reports by inserting all information relating to the information supplied by
the GDBin Schedule&d and5e for that disclosureyear-

(1) the Report Supporting@ostAllocatiors set out inSchedule §
(2) the Report SupportindssetAllocatiors set out in Schedulgg.

Alternativemethod forreturn oninvestmentinformation

2.3.3 In completing the Report on Return on Investmensichedule 2

(1) EachGDBmust disclose information in accordance with pafiii) of Schedule
2 if during the first three months or last three months of tdesclosure year
the value ofassets commissionelly the GDBexceeds 10% of thietal
opening RAB values

(2) Otherwise &GDBmay elect to disclose information in accordance with part
2(iii) of Schedule.

Termcredit spreaddifferential allowance

2.3.4 The Report on Term Credit Spread Differential Allowan&chedulécis only
required to be completed by qualifyireyppliers as qualifying suppliers is defined in
the IM determination.

Allocation ofassets andperating costs

2.3.5 In completinghe Report onCostAllocations infSchedulésd andthe Report onAsset
Allocations in Schedulee everyGDBmust publicly disclog, for eachoperational
expenditurecategory in Scheduled and each asset category in Scheduldts has
not directly attributable costs

(1)  Adescription of thenot directly attributable costs or assets;

(2)  Theallocation methodology typesised to allocate th not directly
attributable costs or assets;

(3) Wheremore than one allocation method is used, the percentageaif
directly attributable costs or assets allocated using each method,;

(4) WhereABAA or OVABAA methodologies are used, whetheallbeatorsare
proxy asset allocators, proxy cost allocators or causal allocasABAA,
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OVABAA, proxy assets allocator, proxy cost allocator and causal are defined in
the IM determination; and

(5) Theallocatorsused and the rationale for using eaatocator.

Relatedparty transactions

2.3.6 For the purpose of clausz3.], the cost of any service, good, or asset fronelated
party must be

(1) For the cost of a&aommissionedasset or a comgnent of acommissioned
assetacquired from aelated party, as determined in accordance with
clauses2.2.11(1)(eXg) of thelM determination;

(2)  For any servicer goodwhichwasacquired from aelated party, one of the
following-

(@) atthedirectly attributable cost incurred by theelated partyin
accordance with the cost allocation process set out in cl@usd of
the IM determination, provided that the cost incurred by threlated
party in providing the service to th&DB-

0] is fair and reasonable to th@ DB and

(i) is substantially the same as the cost incurred byréiated
party in providing the same type of services to third parties; or

(b)  for gascontracting serviceso maintain or develop th@etwork, at
the directly attributablecost incurred by theelated party,
determined in accordance with the cost allocation procestsout in
clause 2.1.Df the IM determination, plus amark-up which does not
exceed 17.2%; or

(c)  thepricepaid by theGDB where-

0] at least 50%of therelated party sales of servicesr goods,
are to third parties, and third parties may purchase the same
or similar servicer goods, from theelated partyon
substantially the same terms and conditions, includwnige; or

(i) that priceis substantially the same as tpecepaid for the
same or substantially similar servicesgoods(including any
adjustments for inflation using CPI or an appropriate input
price index) on substantially the same terms and conditions in
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the preceding 2lisclosure yeargrom a party other than a
related party; or

(d) atthepricepaid by theGDB where-

)] the pricepaid for all services, goods, and assets acquired from
that related partyis less than 1% of theDB s t ot a l reven
from theregulated servicdor that year and

(i) the total price paid for allrelated party transactiongs less
than 5% oftheGDB s t ot al r eegwated serviter om t h
or

(e) atthepricepaid by theGDBto the related partyfollowing a
competitive tender process, provided that

0] the priceis no more than 5% higher than tipeice of the
lowest conforming tender received;

(i) all relevant information material to consideration of a proposal
was provided to third parties, or made available upon request;

(i)  at least one other qualifying proposal was received;

(iv)  the final agreement for the prasion of the servicesr goods
by therelated partydoes not include angpecial contract
terms; and

(v)  the GDBretains for a period of 7 years following the closing
date of tender proposals eecord of the tender and tender
process, including request forformation and/or proposal, the
criteria used for the assessment of proposals, reasons for
acceptance or rejection of proposals, and all proposals and
requests for information on the tender for the purposes of
making proposals

Q) the pricepaid by theGDB provided-

0] the pricecannot otherwise be determined under subclauses (a)
to (e), and

(i) no fewer than Airectors of the GDBprovide a written
certification that they are satisfied that thagrice or pricespaid
for all services, goods, or assets determined in accordance with
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this paragraph reflect thericeor pricesthat would be
recei ved -length transacteom; an’ s

(9) nil.

2.3.7 For the purpose of clausz3.], the pricereceived for any sale or supply of services,
goods, or assets tor@lated party, must be one of the following

(1) If the related partyis anotherGDB an EDB or GTBrequired topublicly
disclosethe price paid or cost incurred in accordance with another
Commissiordetermination, then thepricereceived must be that disclosed by
the related party; or

(2)  If the pricereceived cannot be determined under subclause (1), then

(@) atthepricereceived from theaelated party, where theGDBmakes at
least 50%0f its revenue from the provision of similar services to
unrelated parties, and thericecharged by th&sDBto the related
party is substantially the same as tpececharged to third parties for
similar services, goods, or assets on substantially the same terms and
conditions; or

(b) atthepricereceived from theelated party, provided that no fewer
than 2directorsof the GDBprovide a written certification that they
are satisfied that thepricesreceived for all services, goods, or assets
provided torelated partiesreflect thepriceor pricesthat would be
received in an arm’ s |l ength transac

(c) atthe costincurred by th&DBin providing the service, good, or
asset.

Information on capital expenditure projects

2.3.8 In completingthe Report on Capital Expenditure for the Disclosure Ye&cledule
6a, everyGDBmust disclose the following information in relation neaterial
projects and programmes

(1) Separately disclossonsumer connectionexpenditure for eacltonsumer
type defined by theGDBIn 6&(iii) of Schedul&a;

(2) For each materiahsset relocatiorprojectin Scheduléa

(@) separately disclose larief description of the project and its value in
6a(v) of Schedulég;
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(b)  provideanyadditional commentary, includinipe purpose of the
project and a description of the assetdocatedfor each project in
Schedule 14 (Mandatory Explanatory Notes)

(3) For each materiaduality of supplyprojectin Schedule 6a

(&) separately disclosabrief description of the project and its value in
6a(vi)in Schedule &

(b)  provideanyadditional commentary, includinipe purpose of the
project and a description of the assetSectedfor each project in
Schedule 14 (Mandatory Explanatory Notes)

4) For each materidkgislative and regulatoryprojectin Schedule 6a

(@) separately disclose larief description of thdegislative and regulatory
requirementandthe valueof the projectin 6a(vii) in Scheduleg;

(b)  provideanyadditional commentary, includinipe purpose of the
projects and a description of the assetffectedfor each project in
Schedule 14 (Mandatory Explanatory Notes)

(5) For each materiabther reliability, safety and environmenprojectin
Scheduléa

(@) separaely disclose érief description of theprojectand its value in
6a(viii) of Schedul&a;

(b)  provideanyadditional commentary, includinipe purpose of the
projectanda description of the assetdfectedfor each projecin
Schedule 14 (Mandatory Explanagad¥otes)

(6) For each materiahon-network assetsprojectin Scheduléa

(@) separately disclose larief description of the prgect and its value in
6a(ix) in Scheduléa;

(b)  provideanyadditional commentary, includingpe purpose of the
project and a descriptionf the assetaffectedfor each project in
Schedule 14 (Mandatory Explanatory Notes)

Information on physical service life potential

2.3.9 For all assets or groups of assets where@@Bh as changed the asset
depreciation profile or the asset(s) wasmmissionedduring thedisclosureyear,
and the asset (s)’ |l ife service potenti al
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with clause 2.2.8 of théM determination, within 6 monthsafter the end of each
disclosure yearthe GDBmustpublicly disclosdhe report written by the engineer
which was prepared in accordance with clause 2.2.8(3)(b) ofMhd@etermination.

2.4 PRICINGAND RELATHNFORMATION

Disclosure of pricing methodologies

2.4.1 EveryGDBmustpublicly disclosebefore the startof eachpricingyear, a pricing
methodologywhich

(1) Describes the methodology, in accordance with claRge3 used to calculate
the pricespayable or to be payabje

(2) Describesny chages inpricesandtarget revenues

(3) Explainsin accordance with clausz4.5 the approach taken with respect to
pricingin non-standard contracts

(4) Explains whether, and if so how, tl@DBhas sought the viesof consumers
their expectations in terms girice and quality, and reflected those views
calculating thepricespayable or to be payabldf the GDBhas not sought the
views ofconsumers thereasons for not doing smustbe disclosed.

2.4.2 Any change in the pricingethodologyor adoption of a different pricing
methodology, must bgublicly disclosedt least 20 working daysefore prices
determined in accordance witthe change or thelifferent pricingmethodology take
effect.

2.4.3 Every disclosure under clauget.1must-

(1) Includesufficientinformation and commentaryo enableinterestedpersons
to understand howpriceswere set for eacltonsumer groupincluding the
assumptions and statistics used to determprécesfor eachconsumer

group;

(2) Demonstratethe extent to which the pricing methodology is consistent with
the pricing principlesand expain the reasons for anpconsistency between
the pricing methodology and thgricing principles

(3) State thetarget revenueexpectedto be collectedor the pricing yearto
whichthe pricing methodology applies

(4)  Where applicable, identify the key componsmftarget revenuerequired to
cover the costs anceturn on investment associated witheGDB s pr ovi si o
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of gas pipeline serviceDisclosure must include the numerivalue of each
of the components

Sate the consumer groupgor whom priceshave been set, and describe
(@) the rationale for groupingonsumersn this way

(b)  the method and the criteria used by tl&DBto allocateconsumergo
each of theconsumer groups

If priceshave changed fromricesdisclosed for the immediately preceding
pricingyear, explain the reasons for changes, and quantify the differemce
respect ofeach of those reasons

Where applicable, describe the method used by @2Bto allocate the
target revenueamongconsumer groupsincluding the numerical values of
the target revenueallocated to eacltonsumer groupand the rationale for
allocatingit in this way

Statethe proportion oftarget revenue(if applicable}that is collected through
eachprice componentaspublicly disclosd underclause2.4.18

Every disclosure under clauget.1must, if theGDBhas apricing strategy

1)

(@)

3)

Explain thepricing strategyfor the next5 pricingyears(or as close t® years
as thepricing strategyallows), including the currergricingyearfor which
pricesare set

Explain how and whgricesare expected tahange as a result of thgicing
strategy,

If the pricing strategyhas changed from the precedipgicing year, identify
the changes andxplainthe reasons for the changes.

Every disclosure under clauget.1must

1)

Describe the approach to settingicesfor non-standard contracts
including

(@) the extent ofnon-standard contractuse, including the number ¢CR
represented bynon-standard contractsand the value ofarget
revenueexpected to be collected fromonsumerssubject tonon-
standard contracts
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(b)  how the GDBdetermines whether to use aon-standard contract
including any criteria used

(c) any specific criteria or methodology used figterminingpricesfor
consumerssubject tonon-standard contracts andthe extent to
which thesecriteria orthat methodologyare consistent with the
pricing principles

(2) DescribeheGDB s obl i gati ons andcomsenegzonsi bil i
subject tonon-standard contractsn the event that the supply ajas pipeline
servicesto the consumeris interrupted. This descriptionmust explain

(@) the extent of the differences in theelevantterms betweenstandard
contractsandnon-standard contracts

(b)  any implications of this approach fdeterminingpricesfor
consumerssubject tonon-standard contracts

Disclosure of capital contributions
2.4.6 EveryGDBmust at all timegublicly disclose

(1)  Adescription of its current policy or methodology for determinicapital
contributions, including

(@) the circumstances (or how to determine the circumstances) under
which theGDBmay require aapital contribution;

(b)  how the amount payable of argapital contributionis determined
Disclosurenust include a descriptioaf how the costs of angssetqif
applicable) including anyghared assetsind aly sole use assetthat
are included in the amount of theapital contribution, are calculated

(c) the extent to whichany policy or methodologgpplied is consistent
with the relevantpricing principles

(2)  Astatement of whether &onsumeror any otherpersoncan use an
independent contractor to undertake some or all of the work covered by the
capital contributionsought by theGDB

(3) If the GDBhas a standard schedule cédipital contributionscharges, the
current version of that standard schedule.

2.4.7 When aconsumeror other personfrom whomthe GDBseeksa capital contribution,
queries thecapital contributioncharge (and when the charge is not covered in the
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standardschedule otapital contributioncharges, or no such schedule exist§)[2B
must, within 10 working days of receiving the requgstovide reasonable
explanation to any reasonable query from tl@nsumeror other personof the
components of that charge anhow these were determined

2.4.8 The requirements iclause2.4.6and2.4.7apply if
(1) TheGDBdetermines the amount ofapital contributions or

(2) TheGDBhas or can obtainformation about the policy or methodology used
by anotherpersonto determinecapital contributionswhere theGDB
receiveghosecapital contributions

Disclosure of prescribed terms and conditions of contracts

2.4.9 EveryGDBmust, not late than 20 working daysfter entering into gorescribed
contractthat is astandard contract publicly disclosehe prescribed terms and
conditionsof the prescribed contract

2.4.10 Subject to section 53C(4) of thet, if anyprescribed terms and conditionsf a
prescribed contracthat isalso astandard contract(including gprescribed contract
that was entered into beforéhe commencement dateof this determinatior) are
modified, theGDBmust, not later thar20 working daysfter those modifications
take effect, publicly disclose

(1)  Theprescribed contractoncerned
(2)  The modifications made to thprescribed terms and conditions

2.4.11 For the purposes of this sectiopublic disclosureby aGDBof the prescribed terms
and conditionsof astandard contractis to beregarded agpublic disclosureby that
GDBin relation to all of itsstandard contractswith the sameprescribed terms and
conditions

2.4.12 Subject to section 53C(4) of tiAet, every GDBmust,in respect of alprescribed
contractsthat are non-standardcontracts entered into during thedisclosure year
no earlier than6 months after the end ofhat disclosure yeareither-

(1) Publicly disclosea description of the goods or services to be supplied under
the prescribedcontractandthe quantity or amount ofhiose goods or
servicesor

(2) Publicly disclosethe prescribed terms and conditionsf eachprescribed
contract with the exception oprescribed terms and conditionthat specify,
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determine, or provide for the determination of &price at which goods or
services are to be supplied.

2.4.13 For anycontractfor which information igublicly disclosedinderclause2.4.12
unlessprescribedterms and conditionhave beempublicly disclosedunder
subclause.4.12(2) everyGDB must, within 20 working days of a request by any
person provide to thatpersonand publicly disclosethe prescribed terms and
conditionsof the prescribed contractwith the exception oprescribed terms and
conditionsthat specify, determine, or provide for the determination of thece at
which goods or services are to be supplied

2.4.14 Clause.4.15and 2.4.16apply toprescribed contractshat arenon-standard
contracts

(1) For which information was disclosed in any previalisclosure yeaunder
clause2.4.12or clause2.4.13 or

(2)  Which were entered into beforéhe commencementdate.

2.4.15 Subject to section 53C(4) of thet, if anyprescribed terms andtonditionsof a
prescribed contractlescribed under claus24.14are modified, everyGDBmust
immediatelypublicly discloseno earlierthan 6 monthsafter the endof the
disclosure arin which theprescribed contracivasmodified-

(1) The existence of thprescribed contractescribed in claus2.4.14that has
been modified; and

(2)  The fact of its modification.

2.4.16 Within 20 working days of a requesy nyperson,the GDBmust provide to the
personandpublicly disclosehe prescribed terms and conditionef the prescribed
contractdescribed in claus®.4.15 with the exception oprescribed terms and
conditionsthat specify, determine or provide for the determination of thace at
which goods and services are to be supplied.

2.4.17 EveryGDBmust, whenpublicly disclosingr disclosing on request to apgrson(as
the case may bdje prescribed terms and conditionsf anon-standard contract
underanyof clauses2.4.12 2.4.13 or 2.4.16 include the following information

(1) The maximumhourlyamount of gas (in gigajoules) to be conveyed to the
consumerunder thecontract, or (if the amount is not quantified in the
contract) a reasonable estimate of that amount based on the duration of the
contract,
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The pressure or pressures at which the gawise supplied or conveyed
under thatcontract, or (if the pressure is not specified in thentract) a
reasonable estimate of that pressure

Disclosure oprices

2.4.18 EveryGDBmust at all timegublicly disclose

(1)

(2)
3)
(4)

Each currentprice expressed in a manner thahables individuatonsumers
to determine

(@) theconsumer groupor consumergroupsapplicable to them

(b)  the total pricefor gas pipeline serviceapplicable to them

(c) the pricesrepresented by eachrice componentapplicable to them
The number (or estimated number) eabnsumerswhich must pay eacprice;
The date at which eacprice was or will be first introduced

The pricethat was payablemmediately before each curremtrice (if any)
expressed in the manner referred to in subcla{ke

2.4.19 EveryGDBmust, at least 20 working days before changingvithdrawinga price or
introducing a newpricethat is payable b¥ or moreconsumers

1)

@)
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Publiclydisclose
(@) the information specified in claus24.18in respect of thaprice;

(b)  an explanation of the reasons for the nguice or the changeabr
withdrawn price.

In addition, either

(@) give written notice to eacltonsumerby whom thatpriceis, or in the
case of a withdrawiprice would have beenpayable includingthe
information specified irtlause2.4.18in respect of thaprice; or

(b)  notify consumersn the news section céither-
0] 2 separate editions of each newspaper

(i) news mediaaccessible using the internet
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that is widely read bgonsumersconnected to thatGDB setwork,

details of the changegrice, including

(i)  the changedorice alongside the immediately poedingprice

applicable

(iv)  contact details where further details of the new or changed

price can be found including the URL of t6BB' s
accessible welite.

2.4.20 EveryGDBmust, in respect of

1)
@)

All newpricespayable or

publicly

In the case of withdrawprices the priceswhich would have been payable;

by 4 or fewerconsumersat least 20 working days before introducing a ngfice,
give written notice to eaclkonsumerby whom thatpriceis payable, the information
specified in claus®.4.18in respect of thaprice.

Annualdisclosure ofnformation onbilled quantities andine chargerevenues

2.4.21 Subject to claus2.13.1, within 6 monthsafter the end of eacldisclosure year
everyGDBmustpublicly discloseéhe information specified irschedules.

2.4.22 Subject to claus@.13.], if pricesdiffer betweensub-networks, a separate Schedule
8 must be completed for eackub-network.

2.5

NONFINANCIAL INFORMAN®ELAINGTO NETWORK ASSETS

2.5.1 Subject to claus@.13.1 within 6 months after the end of eactlisclosure year
everyGDBmust—
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1)

GComplete each of the following reportsy inserting d information relating to
the gas distribution servicesuppled by theGDBfor the disclosure years
provided for in thefollowing reports-

(@)
(b)
(€)
(d)

the Asset Rgider setout in Schedule 9a
the Asset Age Profilset out inScheduleb;
the Report on Pipeline Datset out inSchedulec;

the Report on Demansket out in Scheduled®
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(e) the Report on Network Reliability and Interruptioset outin
SchedulelOg

) the Report on Network Integrity andonsumeiServiceset outin
Schedule 16; and

(2)  publiclydiscloseeach ofthese reports.

2.5.2 Subject to claus@.13.], if aGDBhassub-networks, within 6 months after the end of
eachdisclosure yeara GDBmust—

(1) complete each of the following reports by inserting all information relating to
the gas distribution servicesupplied by theGDBin relation to eactsub-
network for the disclosure yeargrovided for in thefollowingreports-

(@) theAsset Registeset out inSchedule 9a

(b)  the Asset Age Profilset out inScheduledb;

(c) theReport on Pipeline Datset out inSchedulec;
(d)  the Report on Demand set out in Scheduie 9

(e) the Report on Network Reliability and Interruptioset outin
SchedulelOg

Q) the Report on Network Integrity andonsumeiServiceset outin
Schedule 16; and

(2)  publicly disclose=ach ofthese reports.
2.6 ASSET MANAGEMERIANS AND FORECASHORMATION

2.6.1 Subject to clause2.6.3and2.13 before the start of eacllisclosure year
commencing with thedisclosure yeaR014, everyGDBmust

(1) GComplete anAMPthat-
(@) relates to thegas distribution servicesupplied by theGDB
(b)  meets the purposes cAMPdisclosure set out in clause6.2

(c) has been prepared in accordance wtiachmentAto this
determinatiory
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(d)  containsthe information set out in in the schedules describad
clause2.6.6

(e) containsthe Reporton AssetManagementMaturity as described in
Schedule 3;

(2) Complete the Report on Asset Management Maturity in accordance with the
requirements specified in Scheleéul3; and

(3) Publicly disclosehe AMP.

2.6.2 The purposes oAMPdisclosurereferred to in subclausg.6.1(1)(b)re thatthe
AMP-

(1)  Must provide sufficient information for interestgaersorsto assess whether
(&) assets are being managed for the long term
(b)  therequired level of performance is being deliveredd
(c) costs are efficient and performance efficiencies are being achjeved

(2) Must becapable of beinginderstood by interesteghersors with a
reasonable understanding of the management of infrastructure assets

(3)  Should provide a sound basis for the ongoing assessment of-ssisdtd
risks, particularly high impact asseflated risks.

2.6.3 Subject toclauses2.6.4and2.13.9a GDBmay elect tocomplete andpublicly
disclosean AMP update as described in claug6.5 before the start of alisclosure
year, instead of al$AMP, asdescribed in clause 2.6.1(1linless the start of that
disclosure years-

(1) between 6(inclusive) and 18 months after the start of tB&Pregulatory
period; or

(2)  between 18 (inclusive) and 30 months before the start of the mE#XP
regulatory period

2.6.4 AGDBmust notcompleteand publicly disclosean AMP updateinstead of anAMP if
it has not previouslpublicly disclosecan AMP underclause2.6.1

2.6.5 For the purpose oflause?.6.3 the AMP updatemust

(1) Relate to thegas distribution servicesupplied by theGDB
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(2) Identify anymaterialchanges to thenetwork development plans disated in
the lastAMP underclausel2 of AttachmentAor in the lastAMP update
disclosed under this clauge6.5

(3) Identify anymaterialchanges to the lifecyclasset management
(maintenance and renewal) plans disclosed in the AddP pursuant to
clausel3of AttachmentA or in the lastAMP updatedisclosed under this
clause

(4) Provide the reasons for any material changeshe previousdisclosurein
the Report on Forecast Capital Expenditastout in Schedule 11a and
Report on Forecast Operational Expenditure set out in Schedule 11b

(5) Identify any changes to the asset management practices oGDBthat
would affecta Schedulel3 Report on Asset Management Maturity
disclosure and

(6) Contain themformation set out in the schedules describei6.6

2.6.6 Subject toclause2.13.2 before the start of eacldisclosure yeareachGDBmust
completeandpublicly disclosesach of the following reports by inserting all
information relating to thegas distribution servicesupplied by theGDBfor the
disclosure yeas provided for inthe followingreports-

(1) the Report on Forecast Capital Expenditure in Schedulg 11a
(2)  the Report on Forecast Operational Expenditure in Schedule 11b
(3) the Report on Asset Condition in Schedule;12a
(4) the Report on Forecast Utilisation in Schedlih
(5) the Report on Forecast Demand in Schedule 12c
2.7 EXPLANATORY NOTEDTELLOSED INFORMAYIO

2.7.1 Subject toclause2.13.1, within 6 monthsafter the end of eacldisclosure year
everyGDBmustcomplete andoublicly discloseghe Schedule of Mandatory
Explanatory NotegSchedule 1¥by inserting all informationalating to information
disclosed in accordance with clause8.], 2.4.21, 2.4.22 andsubclause2.5.1(1)(e)
and2.5.2(1)(e)

(1) In relation to details of any insurance cover for the assets used to prgesle
distribution services the explanatory notes in Schedule 14 must include
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(@ theGDB s appr oac h ersregarthtdthe pmsueamece of c e s
assets, including the level of insurance;

(b)  inrespect of any self insurance, the level of reserves, details of how
reserves are managed and invested, and details of any reinsurance.

(2)  Wherean itemdisclosed in accordance withadise2.3.1is classified
differently from the previous yeathe explanatorynotes in Schedule 14 must
include the

(@)  natureof the item reclassified

(b)  valueof the item in the currentisclosure yeaand in the previous
disclosure year

(c) cdassificationof the item in the previouslisclosure year
(d) cdassificationof the item in the currentlisclosure yearand
(e) reasonwhy the item has been reclassified

2.7.2 Subject to claus@.13.6 before the startof eachdisclosure yeareveryGDBmust
complete andoublicly discloseghe Mandatory Explanatory Notesn Forecast
Informationin Scheduld4aby inserting all relevant information relating to
information disclosed in accordance with clasé.a

2.7.3 Within 6 monthsafter the end of eachdisclosure yeareveryGDBmay publicly
discloseany furthercommenson the information disclosed in accordance with
clause2.3.1 2.4.21,2.4.22 2.5.1and2.5.2 in Schedule 15.

2.8 ASSURANCEEPORTS

2.8.1 Where aGDBis required topublicly discloseanyaudited disclosure information
the GDBmust

(1) Procure an assuranceeport by anindependent auditor in respect of that
audited disclosure informationthat is prepared in accordance with Standard
on Assurance Engagements 3X00ompliance Engagements (SAE 3100) and
International Standard on Assurance Engagements 3000 (ISAE (NZ) 3000) or
their successor standardsigned by thendependent auditor(either in his or
her own name or that of his or her firnthat-

(@) is addressed to thdirectorsof the GDBand to theCommissioras the
intended users of the assurance report;
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(b) states

0] that it has beerprepared in accordance with Standard on
Assurance Engagements 3:0Compliance Engagements (SAE
3100) and International Standard on Assurance Engagements
3000 (ISAE (NZ) 3000) or their successor standards; and

(i) the work done by thendependent auditor, and
(i) the scope and limitations of thesaurance engagemerand

(iv)  the existence of any relationship (other than that of auditor)
which theindependent auditorhas with, or any interests
which theindependent auditorhas in, theGDBor any of its
subsidiariesand

(v)  whether theindependent auditorhas obtainedsufficient
recorded evidencand explanations that he or she required
and, if not, the information and explanations not obtainechd

(vi)  whether, in theindependent auditor s opi ni on, as f a
appears from an eemination the information used in the
preparation ofthe audited disclosure informatiorhas been
properly extracted fromth&sDB s accounting and c
records sourced from its financial and ndmancial systems
and

(vii)  whether, in theindependent auditofs opinion, as far as
appears from an examination of them, propecordsto
enable the complete and accurate compilationtioé audited
disclosure information required by theGasDistribution
Information Disclosure Determination 2Bhave been kept by
the GDBand, if not, therecordsnot so kept; and

(c)  states, whether (and, if not, the respects in whichhiasnot), in the
independent auditof s o p i GDBhascomplidi, & all material
respectswith the GasDistribution Information Disclosure
Determinaton 2012 in preparing theaudited disclosureinformation;
and

(2) Publiclydisclosethe independent auditof assuranceeport prepared in
accordance wittsulclause(1) at the same time as th&DBpublicly discloses
the audited disclosure information
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2.8.2 Subject to claus2.8.3 where aGDBpublicly disclosesnformation under clause
2.12.10r 2.12.2and theGDBwas required to procure an assunce report under
clause 2.8.1or the original disclosurethe GDBmust procure an assurance report to
the information disclosed under claugel2.1or 2.12.2to the standard of the
assurance report procured for thariginal disclosure

2.8.3 In applying claus2.8.2 the assurance required famdirectly affected data and
statementsdisclosuress whether the disclosedrror has beercorrected and
subsequenthcorrectlyreflected in the revisedhdirectly affected data and
statements

29 CERTIFICATES

2.9.1 Subject to claus2.13.5 where aGDBis required topublicly discloseany
informationunderclauses 2.6.1, 2.6.3 2.6.6and2.7.2 andsubclause2.13.9(1)(b)
the GDBmust at that timepublicly disclosea certificate in the form set out in
Schedul€el7 in respect of that information, duly signed Bydirectorsof the GDB

2.9.2 Where aGDBis required topublicly discloseany information under claus2.4.1, the
GDBmust at that timepublicly disclosea certificate in the form set out in Schedule
18in respect of that information, duly signed bydRectorsof the GDB

2.9.3 Subject to claus2.13.4 where aGDBis required topublicly discloseor disclose to
the Commissionany informationunderany of claus®.3.1, 2.3.2 2.4.21,2.4.22
2.5.1, 2.5.2and2.7.1, the GDBmust at that timepublicly disclosea certificate in the
form set out in Schedul#9 in respect of that information, duly signed Byirectors
of the GDB

2.9.4 Subject to claus2.9.5 where aGDBpublicly disclosesnformation under clause
2.12.10r 2.12.2 the GDBmustpublicly disclosea certificate under claus2.12.1or
2.12.2to the standard of the certificate disclosed with tbaginal disclosure

2.9.5 In applying claus®.9.4 the certification required fomdirectly affected data and
statementsdisclosuress whether the disclosedrror has beercorrected and
subsequentlycorrectly reflected in the revisehdirectly affected data and
statements

2.10 RETENTION AND CONIJING DSCLOSURES

2.10.1 AGDBthat is required by this determination fpublicly discloseany information
must retain, and continuouslyublicly disclosethat information for at leas? years
from the date that information is first required to hmublicly disclosed

2.11 EXEMPTIONS
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2.11.1 TheCommissiormay at any time, by written notice to@DB

(1) Exemptthe GDBfrom any or all of the requirements of this determination,
for a period and on such terms and conditions as@mnmissiorspecifies in
the notice; and

(2)  Amendor revoke anysuch exemption

2.12 DISCLOSURE OF ERRQRREVIOUSLY DISSED INFORMATION

2.12.1 Subject to claus@.13.8 within 7 months of identifying a materiatror, aGDBmust-

(1)  publicly disclose

(@)

(b)
(©)

(d)

(€)
(f)

a description of theerror includingthe quantum of theerror anda
summaryof the disclosuresdataand statementsffected by the
error;

the reason for theerror;

the data and statements from theriginal disclosureaffected by the
error;

in a manner which is consistent with tipgincipal determination
including any amendments in effect at the time of thwéginal
disclosure materially correctrevised data or statements affected by
the error;

a certificate in accorance with claus.9.4 and

where applicable, an assurance report in accordance with elaiss2

(2) disclosethe information outlined in subclause (1) wheuablicly disclosing
the original disclosuren accordance with claus210.1
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2.12.2 Subject to claus.13.8 if aGDBidentifies a noAamaterialerror, aGDBmay, within
7 months @ identifying the noamaterialerror, publicly discloset in accordance
with clause?.12.1

2.12.3 Information disclosed in accordance witiis determinationthat refers to or relies
on information contained in arevious disclosurenustbe consistent with the
previous disclosure, unless arror disclosure related to that information has been
made in accordance wittlause2.12.1or 2.12.2

2.12 .4 Information disclosed after aerror disclosure is made in accordance withuse
2.12.10r 2.12.2must be consistent with therror disclosure made in @aordance
with clause2.12.1or 2.12.2

2.13 TRANSITIONAL PROQISS

2.13.1 For thedisclosure yea?014, in complying with the requirements set out in clauses
2.3.1,2.3.22.4.21,2.4.22 2.5.1,2.5.2and2.7.1, Powerco must comply with the
requirementsspecified in clauses 213.2.3.2, 2.4.21, 2.4.22, 2.524.5.2and 2.7.1of
the principal determination (in the form of the reports set out thereininstead of
the requirements set out iclause2.3.1, 2.3.2 2.4.21, 2.4.22 2.5.1,2.5.2and2.7.1
of this determination.

(1) When compéting the reports and the Schedule of Mandatory Explanatory
Notesspecified in clauses 2.3.1, 2.3.2, 2.4.21, 2.4.22,2.5.1, 2.5.2 and 2.7.1 of
the principal determination, Powercomust use the definitions from clause
1.4.3 and Schedule 16 of tipeincipal determination.

2.13.2 For thedisclosure yeaR016, in complying with theequirements set out in clause
2.6.6 GasNet and Vectanust comply witheither the requirementsspecified in
subclauses 2.6.5(1)and 2.6.5(3pf the principal determination (in the form of the
reports set out therein)or the requirements set ouin clause2.6.60f this
determination.

(1) If GasNetand/or Vectorelect(s)to complete the reports specified in
subclause 2.6.5(1) of thprincipal determination, whencompleting these
reports, GasNet and/ovector(as applicable)nmust use the definitions from
clause 1.488 and Schedule 16 of th@incipal determination.
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2.13.3 Before the start oflisclosure yea0160r within six months of the start of
disclosure yeaR016 if GasNetand/or Vectorelect(s)to complete the reports
specified insulclause 2.6.5(1) of thprincipal determination, GasNet and/or Vector
mustpublicly discloseéhe compléed reports

2.13.4 For thedisclosure yea2014, in complying with the requirements set out in clause
2.9.3 Powerco must comply with either the requirements specified in clause 2.9.3 of
the principal determination (in the form of the certificate set out therein), or the
requirements set out in claus&9.3o0f this determination.

2.13.5 For thedisclosure yea016, in complying with the requirements set out in clause
2.9.1 GasNet and Vector must comply with either the requirements specified in
clause 2.9.1 of therincipal determination (in the form of the certificate set out
therein), or the requirements seiut in clause?.9.10f this determination.

2.13.6 For thedisclosure yeaR016, in complying with the requirements set out in clause
2.7.2 GasNet and Vector must complete gonablicly disclosehe explanatory notes
either before the start ofdisclosure yeaR016, orwithin six months of the start of
disclosure yeaR016.

(1) If GasNetand/or Vector elect(s) to complete the explanatory notes before
the start ofdisclosure yea2016,GasNet and/or Vectanust complete and
publicly discloseeither the explanatory notes specified in Schedule 14a of the
principal determination or the explan&ory notes specified in Schedule 14a of
this determination.

2.13.7 For thedisclosure yea015 anddisclosure yeaR016, in completing the Report on
Return on Investment set out in Schedule 2, ev@Bmust calculate the following
C¥1 andCY¥2disclosures in@ordance with this determination

(1) RO comparable to a post tax WACC reflectatigevenue earneg

(2) ROFcomparable to a post tax WACC excluding revenue earned from
financial incentives;

(3) RO comparable to a post tax WACC excluding revenue earned from
financial incentives and waslps;

(4) RO comparable to a vanilla WAC€flecting all revenue earned

(5) ROI-comparable to a vanilla WACC excluding revenue earned from financial
incentives;and
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(6) ROI-comparable to a vanilla WACC excluding revenue earned from financial
incentives and washps.

2.13.8In complying with clause&.12.1and2.12.2before 1 September 201&%DB must
publicly disclosdahe information describedh clause?2.12.1either before 1
September20150r within 7 months of identifying thenaterial or nonmaterial
error.

2.13.9 Notwithstanding any requirements set out@tause<2.6.1, 2.6.2 2.6.3 2.6.4and
2.6.5 the following transitional provision appkto GasNein respect of each
disclosure yeabefore and duringhe first DPPregulatory period

(1) If GasNehas notpublicly disclosecatn AMPunder clause2.6.1and2.6.2
then GasNeimayelect to-

(@  not comply with clause2.6.1and2.6.2in the currentdisclosure year
and

(b)  complet andpublicly disclosebefore the start of thedisclosure year
atransitional AMPthat meets the requirements of subclaué®);

(2)  Thetransitional AMP must
(@) relate to thegas distribution servicesupplied by theGDB

(b)  be identifiableasatransitional AMPprepared pursuant to clausR)
of this determination

(c) include the minimum requirementset out insubclausg?3);
(d) include the forecast information set out in claud®.6
(e) include the Reporbn Asset Management Murity in Schedule 3;

) identify where theGDBconsiders theAMP does not yet conform to
the requirementsin clause2.6.1, and set out the actionthe GDBis
taking to ensurehe AMPwill conform before the end of thérst DPP
regulatory period

(g) identify any actions th&DB has completed in order toonform to the
requirements inclause2.6.1;

(3) Thetransitional AMPmustincludethe following
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asummary that provides a brief overview of the contents and
highlights information that th&SDBconsiders significant

details of the background and objectives of th®B s a s s et
management and planning processes

details of theAMP planning period which must cover at least a
projected period of 10 years commencing with ttisclosure year
following the date on which thAMP is required to be disclosed

the date that it was approved by ttdirectors,

adescription of stakeholder interestas set out in claus& 7 of
attachmentA,;

adescription of the accountabilities and responsibilities for asset
managementas set out in claus&8of attachmentA;

an overview of asset management strategy and delivery
an overview of systems and information management ¢lata

an overview of asset management documentation, controls and
review processes

details of the assets covered

aclear identification or definition of a set of asset management
performance indicators

adescription ofnetwork development plans and lifecycle
management processes, covering material projects pmogrammes
across the planning period

details of risk policies, assessment and mitigation.

Sue Begd)eputy Chair

Dated at Wellington thi¢4 day of Jun017.

COMMERCE COMMISSION

2883356



Gas Distribution Information DisclosudenendmentsDetermination(No.1)2017
52

ATTACHMENT: AASSET MANAGEMENT PLANS

Thisattachmentsets out the mandatory disclosure requirements with respect to
AMPs. The text in italics provides a commentary on those requirements. The
purpose of the commentary is to provide guidance on the expected content of
disclosedAMPs. The commentary &s been prepared on the basis tHaDB will
implement best practice asset management processes

AMP design

1. The core elements of asset management

1.1  Afocus onmeasuringnetwork performance and managing the assets
to achieve performance targets;

1.2  Monitoringand continuouly improving asset management practices
1.3  dose alignment wit corporate vision and strategy

1.4  That asset management is driven by clearly defined strategies,
business objdoves and service level targets

1.5 That responsibilities and accountabiés for asset management are
clearly assigned

1.6  An emphasis on knowledge of what assets are owned and why, the
location of the assetand the condition of the assets

1.7  An emphasis on optimising st utilisation and performange
1.8 That a total life cycle approach should be takerasset management

19 That the -oseewofk' nsolutions and
techniques as alternatives to asset acquisition is considered.

2. The disclosure requirements are designed to prod&béPs that:

2.1 Are based on, but are not limited to, the core elements of asset
management identified in clauske

2.2  Are clearly documented anchade availabl¢o all stakeholders

2.3  (Gontain sufficient information to allow interesteplersonsto make an
informed judgement about the extent to whichtli@DB s as s et
management processes meet best practice critand outcomes are
consistent with outcomes produced in competitive markets

2.4  Secifically support the achievement disclosed service level targets
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Emphasise knowledge of the performance and risks of assets and
identify opportunities to improve performance and provide a sound
basis for ongoing risk assessmgnt

Gonsider the mechaias d delivery including resourcing

Gonsider the organisational structure and capability necessary to
deliver theAMP;

Gonsider the organisational and contractor competencies and any
training requirements

Gonsider the systems, integration and informatimanagement
necessary to deliver the plans

To the extent practical,ae unambiguous and consistent definitions of
asset management processasd terminology consistent with the
terms used in thisttachmentto enhance comparability of asset
management pactices over time and betweedDB; and

Promote continual improvements to asset management practices.

Disclosing al\MP does not constrain &DBfrom managingts assets in a
way that differs from theAMPIf its circumstances change after preparing the
plan or if theGDBadopts improved asset management practices.

Contents of the AMP

TheAMP must include the following:

3.1

3.2

3.3

Asummary that provides a brief overview of the contents and
highlights information that th&sDBconsiders significant

Details of the background and objectives of G®B s as s et
management and planning processesd

A purpose statementvhich:

(@) makes clear the purpose and status of #i&IPin the GDB s
asset management practices. The purpose statermaust also
include a statement of the objectives of the asset management
and planning processges

(b)  states the corporate mission or vision as it relates to asset
management

(©) identifies the documented plans produced as outputs of the
annual business planning process adopted byGnB
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(d)  stateshow the different documented plans relate to one
another, with particular reference to any plans specifically
dealing with asset managemt and

(e) includesa description of the interaction between the
objectives of theAMP and other corporate goals, business
planning processes and plans.

The purpose statement should be consistent withGIE a
vision and mission statements, and show a cteapbgnition of
stakeholder interest.

3.4  Details of theAMP planning periogdwhich must cover at least a
projectedperiod of 10years commencing with thelisclosure year
following the date on which th&MPis disclosed

Good asset management practice recognises the greater accuracy of
shortto-medium term planning, and will allow for this in tAMP. The
asset management information planningformation for the second

5 years of theAMP planning periodneed not be preseat in the

same detail as the firdyears.

3.5 The date that it was approved by thdirectors.

3.6 A description of each of the legislative requirements directly affecting
management of the assets, and details of

(@  how the GDBmeets the requirementsand
(b)  the impad on asset management

3.7  Adescription of stakeholder interests (ownecgnsumersetc)which
identifies important stakeholders and indicates:

(@) how the interests of stakeholders are identified
(b)  what theseinterests are

(c) how these interests are accommodatadasset management
practices and

(d) how conflicting interests are managed

3.8 Adescription of the accountabilities and responsibilities for asset
management on at leagtlevels, including

(@) governance-a description of the extent alirector approval
requiredfor key asset management decisions and the extent
to which asset management outcomes are regularly reported
to directors,
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(b) executive—an indication of how the Hnouse asset
management and planningrganisation is structuredand

(c) field operations—an overviewof how field operations are
managed, including a description of the extent to which field
work is undertaken ifhouse and the areas where outsourced
contractors are used.

3.9 Al significant assumptions
(@) guantified where possible

(b) clearly identified in ananner that makes their significance
understandable to interestegbersons including

(c) Adescription of changes proposed where the information is
not based onth&sDB s e x isieessi ng b u

(d) the sources of uncertainty and the potential effect of the
uncertaintyon the prospective informatiogrand

(e) the priceinflator assumptions used to prepare the financial
information disclosed imominal NewZealand dollarsn the
Reporton Forecast Capital Expenditwset out in Schedule
11a and the Report on ForesiaOperational Expenditure set
out in Schedule 11b

3.10 Adescription of the factors that may lead to a material difference
between the prospective information disclosed and the corresponding
actual informationrecorded in future disclosures

3.11 An overview of aset managemenstrategy and delivery

To support thReport on Asset Management Maturitysclosure and
assist interesteghersonsto assess the maturity of asset management
strategy and delivery, thAMP should identify

(@) how the asset management strategydonsistent with the
GDB s other strategy and policies;

(b) how the asset strategy takes into account the life cycle of the
assets;

(©) the link between the asset management strategy and the
AMP; and

(d) processes that ensure costs, risks and system performance
will be effectively controlled when thaMPis implemented.
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3.12 An overview of systemand information management data

To support thReport on Asset Management Maturitysclosure and
assist interestd personsto assess the maturity of systems and
information management, th&MP should describe:

(@) the processes used to identify asset management data
requirements that cover the whole of life cycle of the assets;

(b) the systems used to manage asset data amere the data is
used, including an overview of the systems to record asset
conditions and operation capacity and to monitor the
performance of assets;

(c) the systems and controls to ensure the quality and accuracy
of asset management information; and

(d) the extent to which the systemgrocesses and controls are
integrated.

3.13 Astatement covering animitations in the availability or
completeness of &gt management data and discloamy initiatives
intended to mprove the quality of this data

Discussion of the limitations of asset management data is intended to
enhance the transparency of theMP and identify gaps in the asset
management system.

3.14 Adescription of the processes used within tG®Bfor:

(@) managing routine asset inspections ametwork
maintenance

(b) planning and implementingetwork development projects
and

(c) measuringnetwork performance.

3.15 An overview of asset management documentatia@ontrols and
review processes

To support thdReport on Asset Management Maturiysclosure and
assist interesteghersonsto assess the maturity of asset management
documentation, controls and review processes,AMP should:

(@) identify the documentation that describes the key components
of the asset management system and the linksuaetn the
key components;
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(b) describe the processes developed around documentation,
control and review of key components of the asset
management system;

(c) where theGDBoutsources components of the asset
management system, the processes and controls thaGbh&
uses to ensure efficient and cost effective delivery of its asset
management strategy;

(d) where theGDBoutsources components of the asset
management system, the systems it uses to retain core asset
knowledge ishouse; and

(e) audit or review procedures underek in respect of the asset
management system.

3.16 An overview of communicain and participation processes

To support theReport on Asset Management Maturitysclosure and
assist interesteghersonsto assess the maturity of asset management
documentation, controls and review processes,AMP should

(@) communicate asset management strategies, objectives,
policies and plans to stakeholders involved in the delivery of
the asset management requiremenisc¢luding contractors
and consultantsand

(b) demonstratestaff engagement in the efficient and cost
effective delivery of the asset management requirements.

3.17 TheAMPmust present all financial valuesdonstant price
NewZealand dollarexceptwhere specid otherwise

3.18 TheAMPmust be structured and presented in a way that tBBB
considers will support the purposes AMPdisclosure set out in
clause2.6.20f the determination

Assets covered

4. TheAMP must provide details of the assets covered, including

4.1  Amap andhigh-level description of the areas covered by (BBB
including the region(jovered and

4.2 A description of thenetwork configuration, including
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if sub-networksexist, thenetwork configuration informatiorshouldbe
disclosed for eachub-network

(@ A mapor maps with any crosseferenced information
contained in an accompanying schedwdbpwing the physical
location of:

)] All main pipes, distinguished by operating pressure

(i) AllICR that have a significant impact oetwork
operations or asset management prioe$, and a
descriptionof that impact

(i) All gatestations,
(iv)  All pressure regulatiostations, and

(b) if applicable, the locations where a significant change has
occurred since the previous disclosure of the information
referred to in subclausé.2(a) includirg-

0] a description of the parts of theetwork that are
affected by the changeand

(i)  adescription of the nature of the change

Network assets by category

5.

2883356

The AMP must describe theetwork assets by providing the following
information for eachasset category

5.1 pressure
5.2 deription and quantity of assets
5.3 age profilesand

5.4  adiscussion of the results of formal risk assessments of the assets,
further broken downby subcategoras appropriateSystemic issues
leading to the premature replacement of assets or pant assets
should be discussed.

Theasset categoriediscussed in claugeshould include at least the
following:

6.1 the categories listed in the Report on Forec@spital Expenditure in
Schedule 116i); and

6.2 assets owned by th&DBbut installed atgate stationsowned by
others.
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Service Levels

7. TheAMP must clearly identify or define a set of performance indicators for
which annual performance targets have been defl. The annual
performance targets must be consistent with business strategies and asset
management objectives and be provided for each year ofANE> planning
period. The targets should reflect what is practically achievable given the
current network configuration, condition and planned expenditure levels
The targets should be disclosed for each year ofANE planning period

8. Performance indicators for which targedse defined in claus@ must
include—

8.1 the DPP requirements required under the price quality path
determination applying to the regulatory assessment period in which
the nextdisclosure yeafalls,

8.2 consumerorientedindicators that preferably differentiate between
different consumertypes

8.3 indicators of asset performance, asset efficiency and effectiveness,
and service efficiency, such as technical and financial performance
indicators related to the efficiency afsset utilisation and operatign
and

8.4  the performance indicators disclosed3nhedule Db of the
determination

9. TheAMP must describe the basis on which the target level for each
performance indicator was determinedustification for target levels of
senice includesonsumerexpectations or demands, legislative, regulatory,
and other stakehol der s’ .ThmeAMPshHouldke ment s or
demonstrate how stakeholder needs were ascertained and translated into
service level targets.

10. Targets should beotnpared to historic values where available to provide
context and scale to the reader.

11. Where forecast expenditure is expected to materially affect performance
against a target defined in clauZethe target should be consistent with the
expected change in the level of performance.

Performance against target must be monitored for disclosure in the
Evaluation of Performance section of each subsegaff.

Network Development Planning

12.  AMPs must provide a detailed description métwork development plans,
including—
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12.2

12.3

12.4

12.5

12.6
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Adescription of the planning criteria and assumptionsrietwork
development

Planning criteria fonetwork developments should be descet
logically and succinctiWhere probabilistic or scenaroased
planning techniques are used, this should be indicated and the
methodology briefly describedand

The use of standardised designs may lead to improved cost
efficiencies This section shouldiscuss:

(@) the categories of assets drilesigns that are standardised
and

(b) the approach used to identify standard designs.

Adescription of the criteria used to determine the capacity of
equipment for different types of assets or different parts of the
network.

The criteria described should relate to tBBR) ghilosophy in
managing planning risks.

Adescription of the process and criteria used to prioritswork
development projects and how these processes and criteria align with
the overall corporag goals and vision

Detailsof demand forecasts, the basis on which they are derived, and
the specifimetwork locations where constraints are expected doe
forecast increases in demand:

(@) explain the load forecasting methodology and indicate all the
factors usedn preparing the load estimates

(b) provide separate forecasts to at leaststemlevel covering at
least a minimunfive year forecast periodDiscuss how
uncertain but substantial indidual projects/developments
that affect load are taken into account in the forecasts,
making clear the extent to which these uncertain increases in
demandare reflected in the forecastand

(©) identify anynetwork or equipment constraints that may arise
due to the anticipated growth in demanduring theAMP
planning period
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TheAMP should include a description of the methodology and
assumptions used to produce the utilisation and capacity forecasts and
a discussion of the limitations of the forecasts, methodology and
assumptions. Th&MPshould also discuss any capacity limitations
identified or resolved in years during whichAMPwas not disclosed.

12.7 Analysisof the significannetwork level development options
identified and details of the decisions made to satisfy and meet target
levels of service, including

(@) the reasons for chaging a selected option for projecighere
decisions have been mage

(b) alternative optionsconsideredor projects that are planned
to start in the nexffive years and

(c) consideration of planned innovations that improve
efficiencies within thenetwork, such asmproved utilisation,
extended asset lives, and deferred investment.

12.8 Adescription and identification of theetwork development
programme and actions to be taken, including associated expenditure
projections Thenetwork development plan must include

(@) a detailed description of thenaterialprojectsand a summary
description of the normaterial projectcurrently underway
or planned to start within the next2 months

(b) a summary description of therogrammes angbrojects
planned for thefollowingfour years (where known) and

(c) an overview of thematerialprojects being considered for the
remainder of theAMP planning period

For projects included in teMPwhere decisions have been made, the
reasons for choosing the selected option should be stated which
should include how target levels of service will be impadted other
projects planned to start in the nefive years, alternative options
should be discussed.

Lifecycle Asset Management Planning (Maintenance and Renewal)

13. TheAMPmust provide a detailed description of the lifecycle asset
management processes, includirg

13.1 The key drivers for maintenance planning and assumptions

13.2 Identificationof routine andcorrective maintenance anthspection
policies and programmes and actiomslie taken for eaclhsset
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category including assciated expenditure projectionshis must
include

(@)

(b)

(©)

the approach to inspecting and maintaining each category of
assets, including a description of the types of inspections,
tests and condition monitoring caed out and theintervals at
which this is dong

any systemic problems identified with any particular asset
types and the proposed actions to address #@soblems
and

budgets for maintenance activities broken downdsset
categoryfor the AMP planningperiod;

Identificationof asset replacement and renewalolicies and
programmes and actions to be taken for eadset category
including associated expenditure projectiofifiis must include

(@)

(b)

(©)

(d)

(€)

the processes used to decide when and whether an asset is
replaced or refurbished, including a description of the fasto
on which decisions are baseaind consideration of future
demands orthe network and the optimum use of existing
network assets;

a description of innovations that have deferred asset
replacements

a description of the projects currently underway or planned
for the nextl2 months

a summary of the projects planned for the followitogir
years(where known; and

an overview of other work being considered for the remainder
of the AMP planning periogand

13.4 Theasset categories discussed in clausg®and13.3should irclude
at least the categories in clause

Non-Network Development, Maintenance and Renewal

14.

2883356

AMPs must provide a summary description of material aatwork
developgment, maintenance and renewal plans, includig

14.1 adescription oflnon-network assets

14.2 development, maintenance aneé&mnewal policies that cover them
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14.3 adescription of materiatapital expenditureprojects (where know)
planned for the nexfive years and

14.4 adescription of material maintenance and renewal projects planned
(where known)or the nextfive years.

Risk Management

15. AMPs must provide details of risk policies, assessment, and mitigation,
including—

15.1 Methods, details ad conclusions of risk analysis

15.2 Srategies used to identify areas of tletwork that are vulnerable to
high impact low probability events and a description of the resilience
of the network and asset management systems to such events

15.3 Adescription of the policies to mitigate or managesthsks of events
identified in clausd5.2 and

15.4 Details of emergency response and contingency plans.

Asset risk management forms a component GREX & 2 GS NI £ £ NR &
management plan or policy, focusing on the risks to assets and

maintaining service level&MPs should demonstrate how thHeDB

identifies and assesses asset related risks and describe the main risks

within the network. The focus shouldebon credible lovprobability,

high-impact risksRisk evaluation may highlight the need for specific

development projects or maintenance programméafere this is the

case, the resulting projects or actions should be discussed, linking back

to the develoment plan or maintenance programme.

Evaluation of performance

16. AMPs must provide details of performance measurement, evaluation, and
improvement, including-

16.1 Areview of progress against plan, both physical and financial

(@) referring to the most recent disclosures madeder clause
2.5.10f the determination discussing any sign#ict
differences and highlighting reasons for substantial variances

(b) commenting on the progress of development projects against
that planned in thepreviousAMP and provide reasons for
substantial variances along with any significant construction
or other problems experienced@nd

(©) commenting on progress against maintenance initiatives and
programmes and discuss the effectiveness of these
programmes oted.
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16.2 An evaluation and comparison of actual service level performance
against targeted performanee

(@) in particular, comparing the actual and target service level
performance for all the targets discussiedthe previousAMP
underclause?7 and explain any significant variances

16.3 An evaluation and comparison of the results of the asset management
maturity assessment disclosed in the RepmrtAsseManagement
Maturity set out in Schedule3lagainst relevant objectives of the
GDB s asset management. and planning pr

16.4 An analysis of gaps identified in clagd&.2and16.3 Where
significant gaps exist (not caused by aféfactors), theAMP must
describe any planned initiatives tadress the situation.

Capability to deliver
17. AMPs must describe the processes used by®&ieBto ensure that

17.1 The AMPIis realistic and the objectives sedt in the plan can be
achieved and

17.2 The organisation structure and the processes for authorisation and
business capabilities will support the implementation of &P
plans.
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Schedule 1Analytical Ratios

Company Namg
For Year Ended

SCHEDULE 1: ANALYTICAL RATIOS

This schedule calculates expenditure, revenue and service ratios from the information disclosed. The disclosed ratios may vary for reasons that are company specific and, as a result, must be interpreted
Commerce Commission will publish a summary and analysis of information disclosed in accordance with the ID determination. This will include information disclosed in accordance with this and other sct
information disclosed under the other requirements of the determination.

This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8.

sch ref
7| 1(i): Expenditure Metrics
Ratio of
Expenditure per T. expenditure to Expenditure per
energy delivered tc Expenditure per maximum monthly km of pipeline for
ICPs average no. of ICF load supply

8 ($/T3) ($/ICP) ($ per GJ/month) ($/km)

9 Operational expenditure -] E - -
10 Network - -| | |
alil Non-network - | q q
12
13 Expenditure on assets -] E - -
14 Network - -| | |
15 Non-network q q d d
16
17| 1(ii): Revenue Metrics

Revenue per TJ
energy delivered tc  Revenue per

ICPs average no. of ICF
18 ($/T3) ($/ICP)
19 Total line charge revenue -] E
20 Standard consumer line charge revenue | E
21 Non-standard consumer line charge revenue -] E
22
23| 1(iii): Service Intensity Measures
24
25 Demand density -] Maximum monthly load (GJ per month) per system length
26 Volume density -| Quantity of gas delivered per km of system length (TJ/k
27 Connection point density -| Average number of ICPs in disclosure year per system length
28 Energy intensity -| Total GJ delivered to ICPs per average number of ICPs in disclosure year
29
30| 1(iv): Composition of Revenue Requirement
31 ($000) % of revenue
32 Operational expenditure E E
33 Pass-through and recoverable costs excluding financial incentives and wash-ups -| g
34 Total depreciation -] E
35 Total revaluations - -|
36 Regulatory tax allowance -] E
37 Regulatory profit/(loss) including financial incentives and wash-ups | E
38 Total regulatory income -]
39
40| 1(v): Reliability
41
42 Interruption rate l:l Interruptions per 100km of system length
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Schedule 2Report on Return on Investment

Company Name

For Year Ended

SCHEDULE 2: REPORT ON RETURN ON INVE

be provided in 2(jii).
GDBs must provide explanatory comment on their ROl in Schedule 14 (Mandatory Explanatory Notes).

This schedule requires information on the Return on Investment (ROI) for the GDB relative to the Commerce Commission's estimates of post tax WACC and vanilla WACC. GI
calculate their ROI based on a monthly basis if required by clause 2.3.3 of the ID Determination or if they elect to. If a GDB makes this election, information supporting this ca

This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8.

52

sch ref
7| 2(i): Return on Investment Cy-2 Cy-1 Current Year CY
8
9 whi ¢ O02YLINIoftS G2  LR&G GFrE 21// % % %
10 Reflecting all revenue earned -
11 Excluding revenue earned from financial incentives -
12 Excluding revenue earned from financial incentives and wash-ups 3
13
14 Mid-point estimate of post tax WACC
15 25th percentile estimate
16 75th percentile estimate
17
18
19 whL ¢ O2YLINroftS G2 | gryAaAttlr 21/ /
20 Reflecting all revenue earned -
21 Excluding revenue earned from financial incentives -
22 Excluding revenue earned from financial incentives and wash-ups -
23
24 WACC rate used to set regulatory price path | |
25
26 Mid-point estimate of vanilla WACC
27 25th percentile estimate
28 75th percentile estimate
29
30| 2(ii): Information Supporting the ROI (3000)
31
32 Total opening RAB value -
33 plus  Opening deferred tax -
34 Opening RI -|
35 ‘
36 Line charge revenue :
37
38 Expenses cash outflow -
39 plus  Assets commissioned -
40 less  Asset disposals -
41 plus  Tax payments -
42 less  Other regulated income -
43 Mid-year net cash flows |
44 ‘
45 Term credit spread differential allowance :
46
47 Total closing RAB value 3
48 less  Adjustment resulting from asset allocation -
49 less Lost and found assets adjustment -
50 plus  Closing deferred tax -
51 Closing RIV | |

53 whi ¢ O2YLFNIGES G2 | GFyAttr 217/ —]

44%)

54

55 Leverage (%)

56 Cost of debt assumption (%)
57 Corporate tax rate (%)

58

60

2883356
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61 2(i): Information Supporting the Monthly ROI
62
63 Opening RIV
64
65 ($000)
Line charge Expenses cash Assets Asset disposals  Other regulated  Monthly net cash

66 revenue outflow commissioned income outflows
67 Month 1 9
68 Month 2 -
69 Month 3 g
70 Month 4 g
71 Month 5 -
72 Month 6 9
73 Month 7 -
74 Month 8 -
75 Month 9 g
76 Month 10 g
7 Month 11 -
78 Month 12 g
79 Total | | | | | |
80
81 Tax Payments N/A
82
83 Term credit spread differential allowance
84
85 Closing RIV N/A
86
87
88 a2ydKté whL ¢ O2YLINIGES G2 F GFryAattlr 21// N/A
89
90 a2y(iKted whL ¢ O2YLINrof$S G2 | LRatG dGrE 217/ N/A
91
92| 2(iv): Year-End ROI Rates for Comparison Purposes
93
94 YearSYR whL ¢ O2YLIN}IotS G2 + @LyAttr 21/ —/—]
95
% YearSYR whL ¢ O2YLIN}otS G2 + LRad GFE 217/ C—/—/—]
97
98 * these year-end ROI values are comparable to the ROI reported in pre 2012 disclosures by GDBs and do not represent the Commission's current view on ROI.
99

100 2(v): Financial Incentives and Wash-Ups

101

102 Net recoverable costs allowed under incremental rolling incentive scheme -

103 Other financial incentives

104 Financial incentives -

105

106 Impact of financial incentives on ROI :

107

108 Input methodology claw-back

109 Recoverable customised price-quality path costs

110 Other wash-ups

111 Wash-up costs -

112

113 Impact of wash-up costs on ROIs :
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Schedule 3Report on Regulatory Profit

Company Name
For Year Endegd
SCHEDULE 3: REPORT ON REGULATORY PROFIT
This schedule requires information on the calculation of regulatory profit for the GDB for the disclosure year. GDBs must complete all sections and must provide explanatc
on their regulatory profit in Schedule 14 (Mandatory Explanatory Notes).
This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section z
sch ref
7| 3(i): Regulatory Profit ($000)
8 Income
9 Line charge revenue -
10 plus Gains/ (losses) on asset disposals
11 plus  Other regulated income (other than gains / (losses) on asset disposals)
12
13 Total regulatory income E
14 Expenses
15 less Operational expenditure l:l
16
17 less Pass-through and recoverable costs excluding financial incentives and wash-ups l:l
18
19 Operating surplus / (deficit) I:I
20
21 less Total depreciation l:l
22
23 plus Total revaluations l:l
24
25 Regulatory profit / (loss) before tax E
26
27 less Term credit spread differential allowance l:l
28
29 less Regulatory tax allowance l:l
30
31 Regulatory profit/(loss) including financial incentives and wash-ups :
32
33| 3(ii): Pass-through and recoverable costs excluding financial incentives and wash-ups ($000)
34 Pass through costs
35 Rates
36 Commerce Act levies
37 Industry Levies
38 CPP specified pass through costs
39 Recoverable costs excluding financial incentives and wash-ups
40 Other recoverable costs excluding financial incentives and wash-ups
41 Pass-through and recoverable costs excluding financial incentives and wash-ups I I
42
43
44| 3(iii): Incremental Rolling Incentive Scheme ($000)
45 CY-1 cYy
46
47 Allowed controllable opex | | |
48 Actual controllable opex | | |
49
50 Incremental change in year l:l
51
Previous years'
Previous years' incremental
incremental change adjusted
52 change for inflation
53 CY-5 [year]
54 CY-4 [year]
55 CY-3 [year]
56 CY-2 [year]
57 CY-1 [year]
58 Net incremental rolling incentive scheme g
59
60 Net recoverable costs allowed under incremental rolling incentive scheme I:I
61
62| 3(iv): Merger and Acquisition Expenditure
63 ($000)
64 Merger and acquisition expenditure
65
Provide commentary on the benefits of merger and acquisition expenditure to the gas distribution business, including required disclosures in accordance
66 2.7, in Schedule 14 (Mandatory Explanatory Notes)
67 ($000)
e8] 3(v): Other Disclosures
69 ($000)
70 Self-insurance allowance
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Schedule 4Report on Value of the Regulatory Asset Base (RoRedward)
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Schedule 5a: Report on Regulatory Tax Allowance

Company Name
For Year Endgd
SCHEDULE 5a: REPORT ON REGULATORY TAX ALLOWANCE

This schedule requires information on the calculation of the regulatory tax allowance.This information is used to calculate regulatory profit/loss in Schedule 3 (reg
profit). GDBs must provide explanatory commentary on the information disclosed in this schedule, in Schedule 14 (Mandatory Explanatory Notes).
This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by ¢

sch ref
7| 5a(i): Regulatory Tax Allowance (3000)
8 Regulatory profit / (loss) before tax |:|
9
10 plus  Income not included in regulatory profit / (loss) before tax but taxable &
11 Expenditure or loss in regulatory profit / (loss) before tax but not deductible *
12 Amortisation of initial differences in asset values -
13 Amortisation of revaluations g
14 -
15
16 less  Total revaluations -
17 Income included in regulatory profit / (loss) before tax but not taxable *
18 Expenditure or loss deductible but not in regulatory profit / (loss) before tax *
19 Notional deductible interest -
20 -
21
22 Regulatory taxable income I:I
23
24 less  Utilised tax losses
25 Regulatory net taxable income -
26
27 Corporate tax rate (%)
28 Regulatory tax allowance ‘ I

29
30 * Workings to be provided in Schedule 14

31

32| 5a(ii): Disclosure of Permanent Differences

33 In Schedule 14, Box 5, provide descriptions and workings of items recorded in the asterisked categories in Schedule 5a(j).

34| 5a(iii): Amortisation of Initial Difference in Asset Values ($000)

35

36 Opening unamortised initial differences in asset values

37 less  Amortisation of initial differences in asset values -

38 plus  Adjustment for unamortised initial differences in assets acquired

39 less  Adjustment for unamortised initial differences in assets disposed

40 Closing unamortised initial differences in asset values -
41

42 Opening weighted average remaining useful life of relevant assets (years) I:l
43
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44
45
46
47
48
49
50
51

52
53
54
55
56
57

58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
7

78

79
80

81
82
83
84
85
86
87
88
89
90

73

5a(iv): Amortisation of Revaluations

Opening sum of RAB values without revaluations

Adjusted depreciation
Total depreciation
Amortisation of revaluations

5a(v): Reconciliation of Tax Losses

plus
less

Opening tax losses

Current period tax losses
Utilised tax losses

Closing tax losses

5a(vi): Calculation of Deferred Tax Balance

plus

less

plus

less

plus

less

plus

Opening deferred tax

Tax effect of adjusted depreciation

Tax effect of tax depreciation

Tax effect of other temporary differences*

Tax effect of amortisation of initial differences in asset values

Deferred tax balance relating to assets acquired in the disclosure year

Deferred tax balance relating to assets disposed in the disclosure year

Deferred tax cost allocation adjustment

Closing deferred tax

5a(vii): Disclosure of Temporary Differences

In Schedule 14, Box 6, provide descriptions and workings of items recorded in the asterisked category in Schedule 5a(vi) (Tax effect of other

differences).

5a(viii): Regulatory Tax Asset Base Roll-Forward

less
plus
less
plus
plus
plus

Opening sum of regulatory tax asset values

Tax depreciation

Regulatory tax asset value of assets commissioned
Regulatory tax asset value of asset disposals

Lost and found assets adjustment

Adjustments resulting from asset allocation

Other adjustments to the RAB tax value

Closing sum of regulatory tax asset values

($000)

[ ]

]

($000)

L

($000)

($000)
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Report on Related Party Transactions

Schedule 5b
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Report on Term Credit Spread Differential Allowance

Schedule 5c¢
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Report onCost Allocations

Schedule 5d
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Schedule 5e: Report on Asset Allocations

Company Name
For Year Ended

SCHEDULE 5e: REPORT ON ASSET ALLOCATIONS

This schedule requires information on the allocation of asset values. This information supports the calculation of the RAB value in Schedule 4. GDBs must provide explanatory comment on their cost
Schedule 14 (Mandatory Explanatory Notes), including on the impact of any changes in asset allocations. This information is part of audited disclosure information (as defined in section 1.4 of the ID ¢
and so is subject to the assurance report required by section 2.8.

sch ref

7 5e(i): Regulated Service Asset Values

Value allocated

8 ($000s)
Gas distribution
9 services
10 Main pipe
11 Directly attributable
12 Not directly attributable
13 Total attributable to regulated service -|
14 Service pipe
15 Directly attributable
16 Not directly attributable
17 Total attributable to regulated service -]
18 Stations
19 Directly attributable
20 Not directly attributable
21 Total attributable to regulated service |
22 Line valve
23 Directly attributable
24 Not directly attributable
25 Total attributable to regulated service -|
26 Special crossings
27 Directly attributable
28 Not directly attributable
29 Total attributable to regulated service 4
30 Other network assets
31 Directly attributable
32 Not directly attributable
33 Total attributable to regulated service -|
34 Non-network assets
35 Directly attributable
36 Not directly attributable
37 Total attributable to regulated service -|
38
39 Regulated service asset value directly attributable -|
40 Regulated service asset value not directly attributable -|
41 Total closing RAB value -|
42

43| 5e(ii): Changes in Asset Allocatioht

44

45 Change in asset value allocation 1 ($000)

46 Cy-1 Current Year (CY)
47 Asset category Original allocation

48 Original allocator or line items New allocation

49 New allocator or line items Difference d i
50

51 Rationale for change

52

53

54 ($000)

55 Change in asset value allocation 2 CY-1 Current Year (CY)
56 Asset category Original allocation

57 Original allocator or line items New allocation

58 New allocator or line items Difference d |
59

60 Rationale for change

61

62

63 ($000)

64 Change in asset value allocation 3 CY-1 Current Year (CY)
65 Asset category Original allocation

66 Original allocator or line items New allocation

67 New allocator or line items Difference d |
68

69 Rationale for change

70

71 B . . -

72 component.

73 M AyOtdRS FRRAGAZ2YyIf NRga AT ySSRSR
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Report Supporting Cost Allocations

Schedule 5f
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Report Supporting Asset Allocations

Schedule 5g
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Schedule 6a:

83

Report on Capital Expenditure fdahe Disclosure Year

=0

10
11
12
13
14
15
16
17
18

20
21
22

23
24

25

26
27

28
29
30
31
32
83
34
35

36
37

38
39

sch ref

6a(i): Expenditure on Assets
Consumer connection
System growth
Asset replacement and renewal
Asset relocations
Reliability, safety and environment:
Quality of supply
Legislative and regulatory
Other reliability, safety and environment
Total reliability, safety and environment
Expenditure on network assets
Expenditure on non-network assets

Expenditure on assets
plus Cost of financing
less Value of capital contributions
plus Value of vested assets

Capital expenditure

6a(ii): Subcomponents of Expenditure on Assets (where known)
Research and development

6a(iii): Consumer Connection

Consumer types defined by GDB*
[GDB consumer type]

[GDB consumer type]
[GDB consumer type]
[GDB consumer type]
[GDB consumer type]
* include additional rows if needed

Consumer connection expenditure

less Capital contributions funding consumer connection expenditure
Consumer connection less capital contributions

2883356

Company Nam
For Year Enddd
SCHEDULE 6a: REPORT ON CAPITAL EXPENDITURE FOR THE DISCI

This schedule requires a breakdown of capital expenditure on assets incurred in the disclosure year, including any assets in respect of which capital contributions are r
excluding assets that are vested assets. Information on expenditure on assets must be provided on an accounting accruals basis and must exclude finance costs.

GDBs must provide explanatory comment on their expenditure on assets in Schedule 14 (Explanatory notes to templates).
This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by sectio

)

($000) ($000)
($000)
($000) ($000)
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40

42
43
44

45
46
a7
48
49
50

51
52
53
54
55
56
57

58
59
60
61
62
63

64
65
66
67
68
69
70
71 less
72

74
75
76
77
78
79
80
81
82
83 less
84

2883356

84

41| 6a(iv): System Growth and Asset Replacement and Renewal

Intermediate pressure

Main pipe

Service pipe

Stations

Line valve

Special crossings
Intermediate pressure -total

Medium pressure
Main pipe
Service pipe
Stations
Line valve
Special crossings
Medium pressure - total

Low pressure
Main pipe
Service pipe
Line valve
Special crossings
Low pressure - total

Other network assets
Monitoring and control systems
Cathodic protection systems
Other assets (other than above)
Other network assets - total

System growth and asset replacement and renewal expenditure
Capital contributions funding system growth and asset replacement and renewal
System growth and asset replacement and renewal less capital contributions

73| 6a(v): Asset Relocations

Project or programme*

[Description of material project or programme]

[Description of material project or programme]

[Description of material project or programme]
]
1

[Description of material project or programme
[Description of material project or programme
* include additional rows if needed

Al other projects or programmes - asset relocations
Asset relocations expenditure
Capital contributions funding asset relocations
Asset relocations less capital contributions

Asset
Replacement anc
System Growth Renewal
($000) ($000)
($000) ($000)
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85
86
87
88
89
90
91
92
93
94
95
96
97

98
99
100
101
102

104
105
106
107
108
109
110

111
112
113
114
115
116
117
118
119
120
121
122

123
124
125
126
127
128
129
130
131
132
133

134
135
136
137
138
139
140
141
142
143
144
145

85

6a(vi): Quality of Supply

Project or programme*

[Description of material project or programme]

[Description of material project or programme]

[Description of material project or programme]
]
1

[Description of material project or programme
[Description of material project or programme
* include additional rows if needed

All other projects or programmes - quality of supply
Quality of supply expenditure

Capital contributions funding quality of supply
Quality of supply less capital contributions

less

6a(vii): Legislative and Regulatory
Project or programme*
[Description of material project or programme

]
[Description of material project or programme]
[Description of material project or programme]
]
]

[Description of material project or programme
[Description of material project or programme
* include additional rows if needed

All other projects or programmes - legislative and regulatory
Legislative and regulatory expenditure

Capital contributions funding legislative and regulatory
Legislative and regulatory less capital contributions

less

6a(viii): Other Reliability, Safety and Environment
Project or programme*

[Description of material project or programme
[Description of material project or programme

[Description of material project or programme

[Description of material project or programme
* include additional rows if needed

1
]
[Description of material project or programme]
]
]

All other projects or programmes - other reliability, safety and environment
Other reliability, safety and environment expenditure

Capital contributions funding other reliability, safety and environment
Other reliability, safety and environment less capital contributions

less

6a(ix): Non-Network Assets
Routine expenditure

Project or programme*

[Description of material project or programme]

[Description of material project or programme]

[Description of material project or programme]
]
]

[Description of material project or programme

[Description of material project or programme
* include additional rows if needed

All other projects or programmes - routine expenditure
Routine expenditure

Atypical expenditure

Project or programme*

[Description of material project or programme
[Description of material project or programme

[Description of material project or programme
[Description of material project or programme
* include additional rows if needed

]
]
[Description of material project or programme]
]
]

All other projects or programmes - atypical expenditure
Atypical expenditure

Expenditure on non-network assets

($000)

($000)

($000)

(8000)

($000)

($000)

($000)

($000)

—

($000)

L

($000)
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Report on Operational Expenditure for the Disclosure Year

Schedule 6b:

(000%) (000%)
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Schedule 7Comparison of Forecasts to Actual Expenditure

Company Name
For Year Ended
SCHEDULE 7: COMPARISON OF FORECASTS TO ACTUAL EXPENDITURE

This schedule compares actual revenue and expenditure to the previous forecasts that were made for the disclosure year. Accordingly, this schedt
the forecast revenue and expenditure information from previous disclosures to be inserted.

GDBs must provide explanatory comment on the variance between actual and target revenue and forecast expenditure in Schedule 14 (Mandatory
Explanatory Notes). This information is part of the audited disclosure information (as defined in section 1.4 of the ID determination), and so is subje
assurance report required by section 2.8. For the purpose of this audit, target revenue and forecast expenditures only need to be verified back to p
disclosures.

sch ref

8 7(i); Revenue Target($000) * Actual ($000) % variance

9 Line charge revenue | |
10 7(ii): Expenditure on Assets Forecas{$000)2  Actual ($000) % variance
11 Consumer connection -
12 System growth -
13 Asset replacement and renewal -
14 Asset relocations -
15 Reliability, safety and environment:
16 Quality of supply -
17 Legislative and regulatory -
18 Other reliability, safety and environment =
19 Total reliability, safety and environment E

Expenditure on network assets -
21 Expenditure on non-network assets -
22 Expenditure on assets 9
23| 7(iii): Operational Expenditure
24 Service interruptions, incidents and emergencies -
25 Routine and corrective maintenance and inspection -
26 Asset replacement and renewal -
27 Network opex -
28 System operations and network support -
29 Business support -
30 Non-network opex g
31 Operational expenditure 9
32|  7(iv): Subcomponents of Expenditure on Assets (where known)
33 Research and development | -
34|  7(v): Subcomponents of Operational Expenditure (where known)
35 Research and development -
36 Insurance -
37 1 From the nominal dollar target revenue for the pricing year disclosed under clause 2.4.3(3) of this determination
2 From the CY+1 nominal dollar expenditure forecasts disclosed in accordance with clause 2.6.6 for the forecast period starting at the begi

38 disclosure year (the second to last disclosure of Schedules 11a and 11b)
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Schedule 8Report onBilled Quantities and.ine Charge Revenues
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Asset Register

Schedule 9a

[auo 108185] 'ON
[auo 108|85] ‘ON
[auo 10913S] ‘ON
[auo 109135] 'ON
[auo 108|85] wy
[auo 109135] w
[auo 109135] w
[auo 108185] w
[auo 108j85] wy
[auo 10913S] w
[auo 108183] 'ON
[auo 108|85] ‘ON
[auo 19913S] ‘ON
[auo 10913S] w
[auo 108|85] w
[auo 108|85] wy
[auo 109135] w
[auo 109135] w
[uo 108j85] wy
[auo 10913S] ‘ON
[auo 109|35] ‘ON
[auo 108185] ‘ON
[auo 108|85] wy
[auo 199135] w
[auo 109135] w
[uo 108j85] wy
[auo 109135] w
[auo 109)35] w
oT) abueyo 1aN (Amuenb) reak  (Anuenb) reak  suun

Aoeinaoe eleq

1O pua 1e sway|

10 1elSs Te swal|

'sse|d 1asse pue Alobared 19sse Aq yJomiau ayl dn axew ey siasse jo Anuenb ayi jo Arewwns e salinbal ajnpayds siy L

uonoajold oipoyred
SHUN [eulw.a) ajoway
sBuissol9 [e1oads 41
SaA[eA aull d1
adid a21AI8s JaY10 1
adid a21n8s |991s 41
adid 821n18s 34 d1
adid urew Jaylo 41
adid urew [991s 41
adid urew 3d 41
sbuissolo [epads N
SaAeA aull diN
S¥HQ ainssald wnipay
adid a21n8s 18U10 dIN
adid aa1nas |991s dIN
adid 821n18s 3d AN
adid urew Jayio 4N
adid urew [931s dIN
adid urew 3d dIN
sBuIsso1o d|
SaA[eA aul| d|
SY@ ainssald ayelipawlaiu|
adid 821AI8S 18410 d|
adid 821n8s |9931S d|
adid 821n18s 3d dI
adid urew Jay1o d|
adid urew |933s d|
adid urew 3d di
sse|D 19ssy

LUBN YI0MI1SU-gNs / YJoMIaN
bpu3 Jea A 104
weN Auedwod

swalsAs uonoaloid aipoyred

SWa)SAS [0U0D pue BuLoNUOWN

sbuissolo |epads

aAJeA aul

adid 8218

adid a21n18S

adid 821ni8s

adid urepy

adid urepy

adid urepy

sbuissolo [eads

aAJeA Ul

suonels

adid aainies

adid aanies

adid 21118

adid urepy

adid urepy

adid ure|y

sBuiss0.9 [e1oads

aAJeA aul

suonels

adid 211188

adid 82118

adid aainies

adid urepy

adid urepy

adid urepy
AiobBare) 19ssy

1\

[\

aInssald Mo
aInssald Mo
aInssald Mo
aInssald Mo
aInssald Mo
aInssald Mo
aInssald Mo
aInssald Mo
aInssalid wnipay
ainssald wWnipsy
aInssald wnipa
aInssald wnipay
aInssald wnipay
aInssald Wnipsy
aInssald wnipa
aInssald wnipay
ainssald Wnipsy
aInssald alelpawialu|
2INssald alelpawialu|
aInssald alelpawialu|
aInssald areipswiaiu|
2Inssald alelpawialu|
aInssald alelpawialu|
aInssald aeipauwiau|
aInssald alelpawialu|
2INssald arelpawialu|

ainssald Buneiado

9€
15
e
€€
4
1€
o€
6¢
8¢
lc
9¢
14
e
€¢
[44
174
0¢
6T
8T
LT
9T
ST
T
€T
[4%
T
0T

©

181 yos

d31S193d 13SSV ‘86 ITNAIHIS

2883356



Gas Distribution Information DisclosudenendmentsDetermination(No.1)2017
90

Schedule 9b:  Asset Age Profile

Company Nam
For Year Ende
Network / Sub-network Namie

SCHEDULE 9b: ASSET AGE PROFILE

This schedule requires a summary of the age profile (based on year of installation) of the assets that make up the network, by asset category and asset class.

sch ref
8 Disclosure Year (yearended) || Number of assets at disclosure year end by installation date
Items at end
1970 1975 1980 1985~ 1990 1995 No.withage ofyear  No.with  Data accuracy
9|  Operating Pressure Asset Category Asset Class Units pre-1970 ¢ M1 cmd1 cmdy 1989 cmdc cmdc 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 _ 2017 _ unknown _(quantity) defaultdates o mcn 0
10 Intermediate Pressure Main pipe 1P PE main pipe km g [Select one]
11 Intermediate Pressure Main pipe 1P steel main pipe km [Select one]
12 Intermediate Pressure Main pipe IP other main pipe km [Select one]
13 Intermediate Pressure Service pipe IP PE service pipe km g [Select one]
14 Intermediate Pressure Service pipe IP steel service pipe km ] [Select one]
15 Intermediate Pressure Service pipe IP other service pipe km g [Select one]
16 Intermediate Pressure Stations Intermediate pressure DR~ No. [Select one]
17 Intermediate Pressure Line valve P line valves No. [Select one]
18 Intermediate Pressure Special crossings IP crossings No. g [Select one]
19 Medium Pressure Main pipe MP PE main pipe km [Select one]
20 Medium Pressure Main pipe MP steel main pipe km [Select one]
21 Medium Pressure Main pipe MP other main pipe km - [Select one]
22 Medium Pressure Service pipe MP PE service pipe km | [Select one]
23 Medium Pressure Service pipe MP steel service pipe km [Select one]
24 Medium Pressure Service pipe MP other service pipe km g [Select one]
25 Medium Pressure Stations Medium pressure DRS No. [Select one]
26 Medium Pressure Line valve MP line valves No. ] [Select one]
27 Medium Pressure Special crossings MP special crossings No. - [Select one]
28 Low Pressure Main pipe LP PE main pipe km [Select one]
29 Low Pressure Main pipe LP steel main pipe km g [Select one]
30 Low Pressure Main pipe LP other main pipe km | [Select one]
31 Low Pressure Service pipe LP PE service pipe km [Select one]
32 Low Pressure Service pipe LP steel service pipe km - [Select one]
33 Low Pressure Service pipe LP other service pipe km | [Select one]
34 Low Pressure Line valve LP line valves No. [Select one]
35 Low Pressure Special crossings LP special crossings No. - [Select one]
36 Al Monitoring and control systems Remote terminal units No. [Select one]
37 Al Cathodic protection systems  Cathodic protection No. ] [Select one]
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Report on Pipeline Data

Schedule 9c:
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Schedule 9d: Report on Demand

Company Name

For Year Ended
Network / Sub-network Name

SCHEDULE 9d: REPORT ON DEMAND

This schedule requires a summary of the key measures of network demand for the disclosure year (number of new connecti
including, maximum monthly loads and total gas conveyed)

sch ref

8

9 9d(i): Consumer Connections
10 Number of ICPs connected in year by consumer type
11

Number of

12 Consumer types defined by GDB connections (ICP«
13 [GDB consumer type]
14 [GDB consumer type]
15 [GDB consumer type]
16 [GDB consumer type]
17 [GDB consumer type]
18 Total -
19 9d(ii): Gas Delivered
20
21 Number of ICPs at year end connections
22 Maximum daily load (GJ per day)
23 Maximum monthly load (GJ per month)
24 Number of directly billed ICPs (at year end)
25 Total gas conveyed (GJ per annum)
26 Average daily delivery -| (GJ per day)
27
28 Load factor :
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Schedule 10a: Report on Network Reliability and Interruptions

Company Name
For Year Ended
Network / Sub-network Name

SCHEDULE 10a: REPORT ON NETWORK RELIABILITY AND INTERRUPTIONS

This schedule requires a summary of the key measures of network reliability (interruptions, SAIDI, SAIFI and CAIDI) for the disclosure year

GDBs must provide explanatory comment on their network reliability for the disclosure year in Schedule 14 (Explanatory Notes to Templates). The SAIDI and SAIFI information is part o
disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8.

sch ref

8 10a(i): Interruptions

9 Interruptions by class Actual
10 Class A (planned interruptions by GTB)
11 Class B (planned interruptions on the network)
12 Class C (unplanned interruptions on the network)
13 Class D (unplanned interruptions by GTB)
14 Class | (unplanned interruptions caused by third party damage)
15 Total |
16 Number of unplanned outage events (interruptions that affect more than 5 ICPs) Actual
17 Region_01
18 Region_02
19 Region_03
20 Region_04
21 Region_05
22 Number of unplanned outage events caused by third party damage (interruptions that affect more than 5 ICP: Actual
23 Region_01
24 Region_02
25 Region_03
26 Region_04
27 Region_05

28 10a(ii): Reliability

29 Overall reliability SAIDI SAIFI CAIDI

30 Based on the total number of interruptions | | | |
31 Class | (unplanned interruptions caused by third party damage) | | | |
32 Class B (planned interruptions on the network) SAIDI SAIFI CAIDI

33 Region 01 -
34 Region_02 d
35 Region_03 4
36 Region_04 -
37 Region_05 d
38 Class C (unplanned interruptions on the network) SAIDI SAIFI CAIDI

39 Region_01 -
40 Region_02 d
41 Region_03 -
42 Region_04 -
43 Region_05 4
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Schedule 10b: Report on Network Integrity and Consumer Service

Company Name

For Year Ended

Network / Sub-network Name

SCHEDULE 10b: REPORT ON NETWORK INTEGRITY AND CONSUMER SERVICE

This schedule requires a summary of the key measures of network Integrity (gas escapes, response time to emergencies etc) for the disclosure y

sch ref
8|  10Db(i): System Condition and Integrity
Number of confirmed public reported gas escapes per system length
9 (escapes/1000 km) Actual
10 Region_01
11 Region_02
12 Region_03
13 Region_04
14 Region_05
Number of leaks detected by routine survey per system length
15 (leaks/1000 km) Actual
16 Region_01
17 Region_02
18 Region_03
19 Region_04
20 Region_05
Number of third party damage events per system length
21 (events/1000 km) Actual
22 Region_01
23 Region_02
24 Region_03
25 Region_04
26 Region_05
27 Number of poor pressure events due to network causes Actual
28 Region_01
29 Region_02
30 Region_03
31 Region_04
32 Region_05
33
Number of telephone calls to emergency numbers answered within 30 second:
34 total number of calls Actual
35 Region_01
36 Region_02
37 Region_03
38 Region_04
39 Region_05
40 t NBERdzOG O2y iNRft1al¥Sie 2F RAAGNAOGCzIA 2 ¥waB | &
41 Number of non-compliant odour tests
42| 10b(ii): Consumer Service
Proportion of Proportion of
emergencies emergencies Average call
responded to responded to response time Number of
43 Response time to emergencies (RTE) within 1 hour (%) within 3 hours (% (hours) emergencies
44 Region_01
45 Region_02
46 Region_03
47 Region_04
48 Region_05
49 Number of complaints Actual
50 Number of complaints per average total consumer numbers
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Report on Forecast Capital Expenditure

Schedule 11a
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Report on Forecast Utilisation

SCHEDULE 12b: REPORT ON FORECAST UTILISATION

Company Namg

AMP Planning Periqd

This Schedule requires a breakdown of current and forecast utilisation (for heavily utilised pipelines) consistent with the information provided in the AMP and the demand forecast in schedule S12c.

sch ref
7 Forecast Utilisation of Heavily Utilised Pipelines
8 Utilisation
Nominal Minimum
operating operating

9 pressure (NOP) pressure (MinOP capacity at MinOF Current Year CY CY+1 CY+2 CY+3 CY+4 CY+5
10 Region Network Pressure system (kPa) (kPa) Unit Comment
11 scmh
12 kPa
13 scmh
14 kPa
15 scmh
16 kPa
17 scmh
18 kPa
19 scmh
20 kPa
21 scmh
22 kPa
23 scmh
24 kPa
25 scmh
26 kPa
27 scmh
28 kPa
29 scmh
30 kPa
31 * Current year utilisation figures may be estimat&®arlc5 figures show the utilisation forecast to occur given the expected system configuration for eaéhcjeding the effect of any new investment in the pressure system
32
33 Disclaimer for supply enquiries
34
35
36 Notes and assumptions
37
38
39
40
41
42
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Report on Forecast Demand

sch ref

o ~

10
11
12
13
14
15
16
17

1
19
20
21
22
23
24
25
26
27

o)

12c(i) Consumer Connections
Number of ICPs connected in year by consumer type

Consumer types defined by GDB

Company Nam
AMP Planning Perig
SCHEDULE 12c: REPORT ON FORECAST DEMAND

This schedule requires a forecast of new connections (by consumer type), peak demand and energy volumes for the disclosure year and a 5 year planning period. The forec:
consistent with the supporting information set out in the AMP as well as the assumptions used in developing the expenditure forecasts in Schedule 11a and Schedule 11b an
and utilisation forecasts in Schedule 12b.

Current year CY

11%

CY+1

CY+2

CY#3

CY+4

CY+5

[GDB consumer type]

[GDB consumer type]

[GDB consumer type]

[GDB consumer type]

[GDB consumer type]

Total

12c(ii): Gas Delivered

Number of ICPs at year end (at year end)
Maximum daily load (GJ per day)
Maximum monthly load (GJ per month)
Number of directly billed ICPs (at year end)
Total gas conveyed (GJ per annum)
Average daily delivery (GJ per day)

Load factor

Current year CY

CY+1

CY+2

CY+3

CY+4

CY+5
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Schedule 13 Reporton AssetManagementMaturity

1. When required to complet¢éhe Report on Asset Management Maturity under clause
2.6.1 eachGDBmust

1.1  ensure that thepersonresponsible for managingetwork assets (or a similar
level individual) in the organisation takes responsibility for completing th
report, including

1.1.1 Organising people within the organisation to answer the questions

1.1.2 Arranging for all information to be captured the Report on Asset
Management Maturity

1.1.3 Reporting to the organisation on the results of the assessment
1.1.4 Planning the assessment proceissluding

(@) determining the form the assessment process is to tékehis
context, the principal formats are generally taken to be
interviews, facilitated groups/panels or a combination of the
two;

(b)  arranging for appropriate outsourced service providerd an
stakeholders to act as respondents during the assessment
exercise

(c) providing appropriate preassessment communication (and
training where appropriate) to ensure that, as a minimum, the
proposed respondents are aware of the process and the part
within it that they are being asked to play

(d) identifying which questions are to be asked of which
respondents.

1.2  specify in the Reporn Asset Management Maturityie standard of asset
management practice that th&DBhas used as the reference standard.

1.3 fill out the following columnsin the Reporton Asset Management Maturity
set out below

1.3.1 ‘User guidance guidance (if requiredon completing each question of
the report.

This column can be used by thersonresponsible for completing the
Report on Asset Managementaturity to provide guidance to the
personscoordinating responses to each question.
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1.3.2 ‘Evidence-Summary. the information/evidence used to support the
assessed rating.

The cells in this column should be complebgdpersongoordinating
responses to each @stion.

1.3.3 ‘Score: the appropriate maturity rating (this must be a whole number
between 0 and 4).

To meetReport on Asset Management Maturigvel 4 maturity, the

GDBs processes must surpass the sta
with in an internationallyaccepted asset management specification

TheReport on Asset Management Maturigyestionnaire has been

prepared to confornto the PAS 55 specificatioHowever, a similar

specification, if available, may be used for the purpose of disclosure.

2. When disclomg the Report on Asset Management Maturity in the AMP, a GDB must
include at least the following columns

21 ‘" Question No’ ;
22 '"Function’ ;

23 " Question’;

24 ‘ Scor e’ ;

25 ‘EvidencesSu mmar y’

26 ‘' Why' ;
27 ‘“ Who' ;
28 ‘Record/ documented information’ ; and

2.9 a maturity level column whichcludes, for each row, the corresponding
definition of the maturity | evel

SCOr

3. Guidance notes on completing titeport on Asset Management Maturity

3.1 Part of the value of a formal asset management system is the definitidn a
standardisation of terms. A common understanding of terms helps interested
persons to understand the asset management concepts and processes that
LI @ G2 GKS D5. @ Ly LI NILAOdZ I NE AG KS
understand and improve assetanagement concepts and processes.
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3.3

3.4

3.5

3.6

106

Thereportwill not provide an effective assessment of the maturity of the
D5. Q4 aasSid YIyl3SySyid OFLIoAtAle IyR
the reportis supported by senior management of the GDB.

The level of #ort required to complete theeport should be consistent with a
gap analysis exercise rather than the level typically involved with an audit for
certification.

An audit involves a systematic, independent process for the collection and
analysis of evidemcto support a rating whereas theportis intended to be

used by providing a reference to supporting evidence or an explanation of the
selfassessment.

The level of documentation within an asset management system is expected
to be consistent with factorsuch as the size of the company, complexity of
processes and competence of personnel.

The definitions provided in thheportfor each maturity rating should provide
sufficient information for a GDB to objectively identify the level culyent
being achieved by the organisation
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Company Namge
AMP Planning Periqd
Asset Management Standard Applied
SCHEDULE 13: REPORT ON ASSET MANAGEMENT M.,
This schedule requires information on the GDB'S self-assessment of the maturity of its asset management
Question No. Function Question Score RSy OSt { dzY]Y | NE User Guidance Why Who Record/documented Information
3 Asset managemen{To what extent has an asset \Widely used AM practice standards require an Top management. The management team that has [The organisation's asset management policy, its
policy management policy been organisation to document, authorise and communicaloverall responsibility for asset management. organisational strategic plan, documents indicating
documented, authorised and its asset management policy (eg, as required in PA! the asset management policy was based upon the
communicated? para 4.2 i). A key pre-requisite of any robust policy needs of the organisation and evidence of
that the organisation's top management must be se: communication.
to endorse and fully support it. Also vital to the
effective implementation of the policy, is to tell the
appropriate people of its content and their obligation|
under it. Where an organisation outsources some o
asset-related activities, then these people and their
organisations must equally be made aware of the
policy's content. Also, there may be other stakehold
such as regulatory authorities and shareholders wh
should be made aware of it.
10 Asset managemen{What has the organisation don In setting an organisation's asset management Top management. The organisation's strategic The organisation's asset management strategy
strategy to ensure that its asset strategy, it is important that it is consistent with any [planning team. The management team that has ovegdocument and other related organisational policies g
management strategy is other policies and strategies that the organisation hjresponsibility for asset management. strategies. Other than the organisation's strategic
consistent with other appropriatf and has taken into account the requirements of rele plan, these could include those relating to health an|
organisational policies and stakeholders. This question examines to what exte safety, environmental, etc. Results of stakeholder
strategies, and the needs of the asset management strategy is consistent with of consultation.
stakeholders? organisational policies and strategies (eg, as requir
by PAS 55 para 4.3.1 b) and has taken account of
stakeholder requirements as required by PAS 55 pai
4.3.1 c). Generally, this will take into account the s
polices, strategies and stakeholder requirements asj
covered in drafting the asset management policy bu
a greater level of detail.
11 Asset managemeniin what way does the Good asset stewardship is the hallmark of an Top management. People in the organisation with |The organisation's documented asset management
strategy organisation's asset organisation compliant with widely used AM standar|expert knowledge of the assets, asset types, asset |strategy and supporting working documents.
management strategy take A key component of this is the need to take account|systems and their associated life-cycles. The
account of the lifecycle of the the lifecycle of the assets, asset types and asset |management team that has overall responsibility for|
assets, asset types and asset systems. (For example, this requirement is recognijasset management. Those responsible for developi
systems over which the in 4.3.1 d) of PAS 55). This question explores whaland adopting methods and processes used in asse
organisation has stewardship? organisation has done to take lifecycle into account|management
its asset management strategy.
26 Asset managemen{How does the organisation The asset management strategy need to be translaj The management team with overall responsibility fof The organisation's asset management plan(s).
plan(s) establish and document its ass| into practical plan(s) so that all parties know how thdthe asset management system. Operations,
management plan(s) across th objectives will be achieved. The development of |maintenance and engineering managers.
life cycle activities of its assety plan(s) will need to identify the specific tasks and
and asset systems? activities required to optimize costs, risks and
performance of the assets and/or asset system(s),
\when they are to be carried out and the resources
required.
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SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)

Company Name

AMP Planning Peri
Asset Management Standard Appl

qd

aQ

lip

Question No.

Function

Question

Maturity Level 0

Maturity Level 1

Maturity Level 2

Maturity Level 3

Maturity Level 4

3

policy

Asset managemen

To what extent has an asset
management policy been
documented, authorised and
communicated?

The organisation does not have a
documented asset management polic

The organisation has an asset

authorised by top management, or it i
not influencing the management of th
assets.

The organisation has an asset

ymanagement policy, but it has not beejmanagement policy, which has been

sauthorised by top management, but it
g

and planning but its effect is limited.

has had limited circulation. It may be
use to influence development of strate|

The asset management policy is
authorised by top management, is

of their asset related obligations.

widely and effectively communicated t{requirements set out in a recognised
all relevant employees and stakeholdgstandard.
and used to make these persons awaj

The organisation's process(es) surpa;
the standard required to comply with

The assessor is advised to note in thq
Evidence section why this is the case|
and the evidence seen.

10

strategy

Asset managemeniWhat has the organisation don

to ensure that its asset
management strategy is
consistent with other appropriat|
organisational policies and
strategies, and the needs of
stakeholders?

The organisation has not considered
need to ensure that its asset
management strategy is appropriately|
aligned with the organisation's other
organisational policies and strategies
with stakeholder requirements.

OR

management strategy.

The organisation does not have an as|

strategy with other organisational
policies and strategies as well as

and work has started to identify the
linkages or to incorporate them in the

The need to align the asset managerr

drafting of asset management strateg

term asset management strategy and

defined but the work is fairly well
advanced but still incomplete.

Some of the linkages between the lon

other organisational policies, strategigappropriate, the organisation's asset
stakeholder requirements is understooand stakeholder requirements are

available to demonstrate that, where

management strategy is consistent wi
its other organisational policies and

identified and considered the

All linkages are in place and evidencgThe organisation's process(es) surpa:

strategies. The organisation has alsd

requirements of relevant stakeholders

the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thg
Evidence section why this is the case
and the evidence seen.

11

strategy

Asset managemeniIn what way does the

organisation's asset
management strategy take
account of the lifecycle of the
assets, asset types and asset
systems over which the
organisation has stewardship?

The organisation has not considered
need to ensure that its asset
management strategy is produced with
due regard to the lifecycle of the asse|
asset types or asset systems that it
manages.

OR

The organisation does not have an as|
management strategy.

The need is understood, and the
organisation is drafting its asset
management strategy to address the
lifecycle of its assets, asset types an
asset systems.

The long-term asset management

some, but not all, of its assets, asset
types and asset systems.

strategy takes account of the lifecycle|account of the lifecycle of all of its

The asset management strategy take:

assets, asset types and asset systen|

The organisation's process(es) surpa;
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thg
Evidence section why this is the case|
and the evidence seen.

26

plan(s)

Asset managementHow does the organisation

establish and document its ass|
management plan(s) across th
life cycle activities of its

The organisation does not have an
identifiable asset management plan(s
covering asset systems and critical

and asset systems?

plan(s) but they are not aligned with tl
asset management strategy and
objectives and do not take into
consideration the full asset life cycle
(including asset creation, acquisition,

decommissioning and disposal).

enhancement, utilisation, maintenance

The organisation has asset managen|The organisation is in the process of

putting in place comprehensive,
documented asset management plan(;
that cover all life cycle activities, cleal
aligned to asset management objecti
and the asset management strategy.

Asset management plan(s) are
established, documented, implemente
and maintained for asset systems anq
critical assets to achieve the asset
management strategy and asset
management objectives across all life]
cycle phases.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thg
Evidence section why this is the case
and the evidence seen.




Gas Distribution Information DisclosudenendmentsDetermination(No.1)2017

109

SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)

Company Nam
AMP Planning Periq
Asset Management Standard Applif

'y

ed

Question No. Function Question Score 9PARSYOSt{dz

Y NE User Guidance

Why

Who

Record/documented Information

27 Asset managemen|How has the organisation
plan(s) communicated its plan(s) to all
relevant parties to a level of
detail appropriate to the
receiver's role in their delivery?|

Plans will be ineffective unless they are communica]
to all those, including contracted suppliers and thos
\who undertake enabling function(s). The plan(s) ne|
to be communicated in a way that is relevant to thos|
who need to use them.

The management team with overall responsibility fol
the asset management system. Delivery functions
suppliers.

Distribution lists for plan(s). Documents derived frol
plan(s) which detail the receivers role in plan delivel
Evidence of communication.

29 Asset managemen{How are designated
plan(s) responsibilities for delivery of
asset plan actions documented

The implementation of asset management plan(s) re
on (1) actions being clearly identified, (2) an owner
allocated and (3) that owner having sufficient
delegated responsibility and authority to carry out th
\work required. It also requires alignment of actions
across the organisation. This question explores hoy
well the plan(s) set out responsibility for delivery of
asset plan actions.

The management team with overall responsibility for
the asset management system. Operations,
maintenance and engineering managers. |f
appropriate, the performance management team.

The organisation's asset management plan(s).
Documentation defining roles and responsibilities of]
individuals and organisational departments.

31 Asset managemen|What has the organisation don
plan(s) to ensure that appropriate
arrangements are made availal
for the efficient and cost
effective implementation of the
plan(s)?

(Note this is about resources a|
enabling support)

Itis essential that the plan(s) are realistic and can
implemented, which requires appropriate resources
be available and enabling mechanisms in place. T
question explores how well this is achieved. The
plan(s) not only need to consider the resources direq
required and timescales, but also the enabling
activities, including for example, training requiremen|
supply chain capability and procurement timescales

The management team with overall responsibility fol
the asset management system. Operations,
maintenance and engineering managers. If
appropriate, the performance management team. If
appropriate, the performance management team.
Where appropriate the procurement team and servic
providers working on the organisation's asset-relate
activities.

The organisation's asset management plan(s).
Documented processes and procedures for the deli
of the asset management plan.

33 Contingency
planning

What plan(s) and procedure(s)
does the organisation have for
identifying and responding to
incidents and emergency
situations and ensuring
continuity of critical asset
management activities?

Widely used AM practice standards require that an
organisation has plan(s) to identify and respond to
emergency situations. Emergency plan(s) should
outline the actions to be taken to respond to specifie
emergency situations and ensure continuity of critica
asset management activities including the
communication to, and involvement of, external
agencies. This question assesses if, and how well
these plan(s) triggered, implemented and resolved i
the event of an incident. The plan(s) should be
appropriate to the level of risk as determined by the
organisation's risk assessment methodology. Itis g
a requirement that relevant personnel are competent|
and trained.

The manager with responsibility for developing
emergency plan(s). The organisation's risk assess|
team. People with designated duties within the plar|
and procedure(s) for dealing with incidents and
emergency situations.

The organisation's plan(s) and procedure(s) for dea
with emergencies. The organisation's risk assessn|
and risk registers.
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SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)

Company Nam
AMP Planning Periq
Asset Management Standard Appli

ed

Question No.

Function

Question

Maturity Level O

Maturity Level 1

Maturity Level 2

Maturity Level 3

Maturity Level 4

27

Asset management
plan(s)

How has the organisation
communicated its plan(s) to all
relevant parties to a level of
detail appropriate to the
receiver's role in their delivery?

The organisation does not have plan(;
or their distribution is limited to the
authors.

The plan(s) are communicated to som|
of those responsible for delivery of thej
plan(s).

OR
Communicated to those responsible fd
delivery is either irregular or ad-hoc.

The plan(s) are communicated to mos|
of those responsible for delivery but

there are weaknesses in identifying

relevant parties resulting in incompletq
or inappropriate communication. The
organisation recognises improvement
needed as is working towards resoluti

The plan(s) are communicated to all
relevant employees, stakeholders and|
contracted service providers to a level
detail appropriate to their participation
or business interests in the delivery of|
the plan(s) and there is confirmation
that they are being used effectively.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thq
Evidence section why this is the case]
and the evidence seen.

29

Asset management
plan(s)

How are designated
responsibilities for delivery of
asset plan actions documented|

The organisation has not documented
responsibilities for delivery of asset pl
actions.

Asset management plan(s)
inconsistently document responsibilitie
for delivery of plan actions and activiti
and/or responsibilities and authorities
for implementation inadequate and/or
delegation level inadequate to ensure
effective delivery and/or contain
misalignments with organisational
accountability.

Asset management plan(s) consistent
document responsibilities for the
delivery of actions but
responsibility/authority levels are
inappropriate/ inadequate, and/or therq
are misalignments within the
organisation.

Asset management plan(s) consistent
document responsibilities for the
delivery actions and there is adequate]
detail to enable delivery of actions.
Designated responsibility and authorit|
for achievement of asset plan actions
appropriate.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in theg
Evidence section why this is the case|
and the evidence seen.

31

Asset management
plan(s)

What has the organisation don
to ensure that appropriate
arrangements are made availall
for the efficient and cost
effective implementation of the
plan(s)?

(Note this is about resources al
enabling support)

The organisation has not considered f
arrangements needed for the effective]
implementation of plan(s).

The organisation recognises the need
ensure appropriate arrangements are
place for implementation of asset
management plan(s) and is in the
process of determining an appropriate|
approach for achieving this.

The organisation has arrangements in
place for the implementation of asset
management plan(s) but the
arrangements are not yet adequately
efficient and/or effective. The
organisation is working to resolve
existing weaknesses.

The organisation's arrangements fully|
cover all the requirements for the
efficient and cost effective
implementation of asset management
plan(s) and realistically address the
resources and timescales required, ar|
any changes needed to functional
policies, standards, processes and th
asset management information syste

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in theg
Evidence section why this is the case|
and the evidence seen.

33

Contingency
planning

What plan(s) and procedure(s)
does the organisation have for
identifying and responding to
incidents and emergency
situations and ensuring
continuity of critical asset
management activities?

The organisation has not considered |
need to establish plan(s) and

procedure(s) to identify and respond tdq
incidents and emergency situations.

The organisation has some ad-hoc
arrangements to deal with incidents ai
emergency situations, but these have
been developed on a reactive basis in
response to specific events that have
occurred in the past.

Most credible incidents and emergenc|
situations are identified. Either
appropriate plan(s) and procedure(s) ¢
incomplete for critical activities or the:
are inadequate. Training/ external
alignment may be incomplete.

Appropriate emergency plan(s) and
procedure(s) are in place to respond t
credible incidents and manage
continuity of critical asset managemer|
activities consistent with policies and
asset management objectives. Traini
and external agency alignment is in
place.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thq
Evidence section why this is the case|
and the evidence seen.
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SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)

Company Nam

AMP Planning Perigd

b

Asset Management Standard Applied

Question No. Function Question Score 9 JAR

SyoO0St{dz

Y NE User Guidance

Why

Who

Record/documented Information

37 Structure, authority [What has the organisation dont
and responsibilitieqto appoint member(s) of its
management team to be
responsible for ensuring that th|
organisation's assets deliver
requirements of the asset
management strategy, objectiv
and plan(s)?

In order to ensure that the organisation's assets angTop management. People with management
asset systems deliver the requirements of the assefresponsibility for the delivery of asset management

management policy, strategy and objectives
responsibilities need to be allocated to appropriate
people who have the necessary authority to fulfil the|
responsibilities. (This question, relates to the
organisation's assets eg, para b), s 4.4.1 of PAS 5|
making it therefore distinct from the requirement
contained in para a), s 4.4.1 of PAS 55).

policy, strategy, objectives and plan(s). People wor|
on asset-related activities.

Evidence that managers with responsibility for the
delivery of asset management policy, strategy,
objectives and plan(s) have been appointed and ha
assumed their responsibilities. Evidence may inclug
the organisation's documents relating to its asset
management system, organisational charts, job
descriptions of post-holders, annual targets/objectiv
and personal development plan(s) of post-holders aj
appropriate.

40 Structure, authority |What evidence can the

and responsibilitiedorganisation’s top management
provide to demonstrate that
sufficient resources are availalf
for asset management?

Optimal asset management requires top manageme Top management. The management team that has

to ensure sulfficient resources are available. In this
context the term 'resources' includes manpower,
materials, funding and service provider support.

overall responsibility for asset management. Risk
management team. The organisation's managers
involved in day-to-day supervision of asset-related
activities, such as frontline managers, engineers,
foremen and chargehands as appropriate.

Evidence demonstrating that asset management plg
and/or the process(es) for asset management plan
implementation consider the provision of adequate
resources in both the short and long term. Resourc
include funding, materials, equipment, services
provided by third parties and personnel (internal and|
service providers) with appropriate skills competenc
and knowledge.

42 Structure, authority [To what degree does the

and responsibilitiegorganisation’s top managemen
communicate the importance of]
meeting its asset management|
requirements?

\Widely used AM practice standards require an
organisation to communicate the importance of
meeting its asset management requirements such tl

personnel fully understand, take ownership of, and grequirements.

fully engaged in the delivery of the asset managemq
requirements (eg, PAS 55 s 4.4.1 g).

Top management. The management team that has
overall responsibility for asset management. Peopl
involved in the delivery of the asset management

Evidence of such activities as road shows, written
bulletins, workshops, team talks and management
abouts would assist an organisation to demonstrate
is meeting this requirement of PAS 55.

45 Outsourcing of Where the organisation has
asset managemenjoutsourced some of its asset
activities management activities, how ha|
it ensured that appropriate
controls are in place to ensure
the compliant delivery of its
organisational strategic plan, a
its asset management policy al
strategy?

Where an organisation chooses to outsource some
its asset management activities, the organisation m|
ensure that these outsourced process(es) are under|
appropriate control to ensure that all the requirement|
of widely used AM standards (eg, PAS 55) are in pl
and the asset management policy, strategy objectivs
and plan(s) are delivered. This includes ensuring
capabilities and resources across a time span aligr|
to life cycle management. The organisation must p
arrangements in place to control the outsourced
activities, whether it be to external providers or to otl
in-house departments. This question explores what|
organisation does in this regard.

Top management. The management team that has
overall responsibility for asset management. The
manager(s) responsible for the monitoring and
management of the outsourced activities. People
involved with the procurement of outsourced activitie|
The people within the organisations that are perform
the outsourced activities. The people impacted by ti
outsourced activity.

The organisation's arrangements that detail the
compliance required of the outsourced activities. Fq
lexample, this this could form part of a contract or
service level agreement between the organisation a|
the suppliers of its outsourced activities. Evidence
the organisation has demonstrated to itself that it ha|
assurance of compliance of outsourced activities.
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SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)

Company Nam

S

AMP Planning Periqd

[}

Asset Management Standard Applj

Question No.

Function

Question

Maturity Level O

Maturity Level 1

Maturity Level 2

Maturity Level 3

Maturity Level 4

37

Structure, authority
and responsibilities|

\What has the organisation don
to appoint member(s) of its
management team to be
responsible for ensuring that th
organisation's assets deliver th
requirements of the asset
management strategy, objectiv
and plan(s)?

'Top management has not considered
need to appoint a person or persons f
ensure that the organisation's assets
deliver the requirements of the asset

management strategy, objectives and
plan(s).

Top management understands the ne
to appoint a person or persons to ens|
that the organisation's assets deliver
requirements of the asset managemer|
strategy, objectives and plan(s).

Top management has appointed an
appropriate people to ensure the asse|
deliver the requirements of the asset

management strategy, objectives and
plan(s) but their areas of responsibility
are not fully defined and/or they have
insufficient delegated authority to fully,
execute their responsibilities.

'The appointed person or persons havg
full responsibility for ensuring that the
organisation's assets deliver the
requirements of the asset managemer|
strategy, objectives and plan(s). The!
have been given the necessary authol
to achieve this.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thq
Evidence section why this is the case|
and the evidence seen.

40

Structure, authority
and responsibilities|

'What evidence can the
organisation's top managemeni
provide to demonstrate that
sufficient resources are availal
for asset management?

The organisation's top management h
not considered the resources required
deliver asset management.

The organisations top management
understands the need for sufficient

resources but there are no effective
mechanisms in place to ensure this is|
the case.

A process exists for determining what
resources are required for its asset
management activities and in most
cases these are available but in somg
instances resources remain insufficiel

An effective process exists for
determining the resources needed for
asset management and sufficient
resources are available. It can be
demonstrated that resources are
matched to asset management
requirements.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thq
Evidence section why this is the case|
and the evidence seen.

42

Structure, authority
and responsibilities|

To what degree does the

organisation's top managemeni
communicate the importance of]
meeting its asset management|
requirements?

The organisation's top management h|
not considered the need to communicg
the importance of meeting asset
management requirements.

The organisations top management
understands the need to communicate|
the importance of meeting its asset
management requirements but does n
do so.

Top management communicates the
importance of meeting its asset
management requirements but only to
parts of the organisation.

'Top management communicates the
importance of meeting its asset
management requirements to all
relevant parts of the organisation.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thq
Evidence section why this is the case|
and the evidence seen.

45

Outsourcing of ass
management
activities

\Where the organisation has
outsourced some of its asset
management activities, how ha|
it ensured that appropriate
controls are in place to ensure
the compliant delivery of its
organisational strategic plan, a|
its asset management policy a
strategy?

The organisation has not considered {
need to put controls in place.

The organisation controls its outsourct
activities on an ad-hoc basis, with littl
regard for ensuring for the compliant
delivery of the organisational strategid
plan and/or its asset management pol
and strategy.

Controls systematically considered bu
currently only provide for the compliang
delivery of some, but not all, aspects
the organisational strategic plan and/
its asset management policy and
strategy. Gaps exist.

Evidence exists to demonstrate that
outsourced activities are appropriately|
controlled to provide for the compliant
delivery of the organisational strategiq
plan, asset management policy and
strategy, and that these controls are
integrated into the asset management|
system

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thq
Evidence section why this is the case
and the evidence seen.
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SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)

Company Name

AMP Planning Perig

Asset Management Standard Applied

Question No. Function Question Score 9FPARSYO

St {dz

Y I NE User Guidance

Why

Who

Record/documented Information

48 Training, awarenesHow does the organisation
and competence |develop plan(s) for the human
resources required to undertake
asset management activities -
including the development and
delivery of asset management
strategy, process(es), objective
and plan(s)?

There is a need for an organisation to demonstrate
it has considered what resources are required to
develop and implement its asset management systg
There is also a need for the organisation to
demonstrate that it has assessed what developmen|
plan(s) are required to provide its human resources
the skills and competencies to develop and implemg
its asset management systems. The timescales o
which the plan(s) are relevant should be commensu|
with the planning horizons within the asset
management strategy considers e.g. if the asset
management strategy considers 5, 10 and 15 year {|
scales then the human resources development plan|
should align with these. Resources include both 'in
house' and external resources who undertake asset|
management activities.

Senior management responsible for agreement of
plan(s). Managers responsible for developing asse|
management strategy and plan(s). Managers with
responsibility for development and recruitment of stal
(including HR functions). Staff responsible for traini
Procurement officers. Contracted service providers.|

Evidence of analysis of future work load plan(s) in
terms of human resources. Document(s) containing
analysis of the organisation's own direct resources
contractors resource capability over suitable
timescales. Evidence, such as minutes of meeting:
that suitable management forums are monitoring
human resource development plan(s). Training plar|
personal development plan(s), contract and service
level agreements.

49 Training, awarenesHow does the organisation
and competence |identify competency
requirements and then plan,
provide and record the training
necessary to achieve the
competencies?

Widely used AM standards require that organisation|
undertake a systematic identification of the asset
management awareness and competencies requireq
each level and function within the organisation. Onq
identified the training required to provide the necess:
competencies should be planned for delivery in a tii
and systematic way. Any training provided must be
recorded and maintained in a suitable format. Whel
an organisation has contracted service providers in
place then it should have a means to demonstrate tl
this requirement is being met for their employees. (:
PAS 55 refers to frameworks suitable for identifying
competency requirements).

Senior management responsible for agreement of
plan(s). Managers responsible for developing asse|
management strategy and plan(s). Managers with
responsibility for development and recruitment of stal
(including HR functions). Staff responsible for traini
Procurement officers. Contracted service provider:

Evidence of an established and applied competency
requirements assessment process and plan(s) in pl
to deliver the required training. Evidence that the
training programme is part of a wider, co-ordinated
asset management activities training and competen|
prc Evidence that training activities are

recorded and that records are readily available (for
direct and contracted service provider staff) e.g. via
1 wide ir 1 system or local record|

database.

50 Training, awarenesHow does the organization
and competence |ensure that persons under its
direct control undertaking asset
management related activities
have an appropriate level of
competence in terms of
leducation, training or
lexperience?

A critical success factor for the effective developme|
and implementation of an asset management syste!
the competence of persons undertaking these activif
organisations should have effective means in place|
ensuring the competence of employees to carry out
their designated asset management function(s). WI
an organisation has contracted service providers
undertaking elements of its asset management syst
then the organisation shall assure itself that the
outsourced service provider also has suitable
arrangements in place to manage the competencies|
its employees. The organisation should ensure that
individual and corporate competencies it requires ar
place and actively monitor, develop and maintain an|
appropriate balance of these competencies.

Managers, supervisors, persons responsible for
developing training programmes. Staff responsible
procurement and service agreements. HR staff and|
those responsible for recruitment.

Evidence of a competency assessment framework tf
aligns with established frameworks such as the asg
management Competencies Requirements Framew
(Version 2.0); National Occupational Standards for
Management and Leadership; UK Standard for

Professional Engineering Competence, Engineering
Council, 2005.

53 ‘Communication,
participation and
consultation

How does the organisation
ensure that pertinent asset
management information is
effectively communicated to an
from employees and other
stakeholders, including
contracted service providers?

\Widely used AM practice standards require that
pertinent asset management information is effective|
communicated to and from employees and other
stakeholders including contracted service providers|
Pertinent information refers to information required irf
order to effectively and efficiently comply with and
deliver asset management strategy, plan(s) and
objectives. This will include for example the
communication of the asset management policy, as:
performance information, and planning information a|
appropriate to contractors.

Top management and senior management
representative(s), employee's representative(s),

Asset management policy statement prominently
displayed on notice boards, intranet and internet; us

employee's trade union s); contractec
service provider management and employee
representative(s); representative(s) from the
organisation's Health, Safety and Environmental tea|
Key stakeholder representative(s).

C 1's website for displaying asset performg
data; evidence of formal briefings to employees,
stakeholders and contracted service providers; evidk
of inclusion of asset management issues in team
meetings and contracted service provider contract
meetings; newsletters, etc.
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Maturity Level 4

48

Training, awarenes|
and competence

How does the organisation
develop plan(s) for the human
resources required to undertake
asset management activities -
including the development and
delivery of asset management
strategy, process(es), objective
and plan(s)?

The organisation has not recognised

need for assessing human resources
requirements to develop and implemer|
its asset management system.

The organisation has recognised the
need to assess its human resources
requirements and to develop a plan(s)|
There is limited recognition of the neet
to align these with the development ar|
implementation of its asset
management system.

The organisation has developed a
strategic approach to aligning
competencies and human resources t(
the asset management system includil
the asset management plan but the wi
is incomplete or has not been
consistently implemented.

The organisation can demonstrate tha|
plan(s) are in place and effective in
matching competencies and capabiliti{
to the asset management system
including the plan for both internal and
contracted activities. Plans are
reviewed integral to asset manageme;
system process(es).

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in the
Evidence section why this is the case|
and the evidence seen.

49

Training, awarenes|
and competence

How does the organisation
identify competency
requirements and then plan,
provide and record the training
necessary to achieve the
competencies?

The organisation does not have any
means in place to identify competency
requirements.

The organisation has recognised the
need to identify competency
requirements and then plan, provide ai
record the training necessary to achie
the competencies.

The organisation is the process of
identifying competency requirements
aligned to the asset management
plan(s) and then plan, provide and
record appropriate training. Itis
incomplete or inconsistently applied.

Competency requirements are in placq
and aligned with asset management
plan(s). Plans are in place and effect]
in providing the training necessary to
achieve the competencies. A structure
means of recording the competencies
achieved is in place.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in th
Evidence section why this is the case|
and the evidence seen.

50

Training, awarenes|
and competence

How does the organization
ensure that persons under its
direct control undertaking assef
management related activities
have an appropriate level of
competence in terms of
education, training or
experience?

The organization has not recognised t|
need to assess the competence of
person(s) undertaking asset
management related activities.

Competency of staff undertaking asse|
management related activities is not
managed or assessed in a structured
way, other than formal requirements fg
legal compliance and safety
management.

The organization is in the process of
putting in place a means for assessin|
the competence of person(s) involved
asset management activities including
contractors. There are gaps and
inconsistencies.

Competency requirements are identifig
and assessed for all persons carrying|
asset management related activities -
internal and contracted. Requirementg
are d and staff d at
appropriate intervals aligned to asset
management requirements.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thg
Evidence section why this is the case|
and the evidence seen.

53

Communication,
participation and
consultation

How does the organisation
ensure that pertinent asset
management information is
effectively communicated to an
from employees and other
stakeholders, including
contracted service providers?

The organisation has not recognised
need to formally communicate any asg
management information.

There is evidence that the pertinent

asset management information to be
shared along with those to share it wit|
is being determined.

The organisation has determined
pertinent information and relevant
parties. Some effective two way
communication is in place but as yet
all relevant parties are clear on their
roles and responsibilities with respect|
asset management information.

'Two way communication is in place
between all relevant parties, ensuring
that information is effectively
communicated to match the
requirements of asset management
strategy, plan(s) and process(es).
Pertinent asset information
requirements are regularly reviewed.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in th
Evidence section why this is the case|
and the evidence seen.
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Question No. Function Question Score 9PARSYOST { dzY]Y| NE User Guidance Why Who Record/documented Information
59 Asset Managemen{What documentation has the Widely used AM practice standards require an The management team that has overall responsibilidThe documented information describing the main
System organisation established to organisation maintain up to date documentation that|for asset management. Managers engaged in nents of the asset management system
documentation describe the main elements of ensures that its asset management systems (ie, thgmanagement activities. (process(es)) and their interaction.
asset management system and systems the organisation has in place to meet the
interactions between them? standards) can be understood, communicated and
operated. (eg, s 4.5 of PAS 55 requires the
maintenance of up to date documentation of the ass|
management system requirements specified through
s 4 of PAS 55).
62 Information What has the organisation don Effective asset management requires appropriate |The organisation's strategic planning team. The |Details of the process the organisation has employ¢
management to determine what its asset information to be available. Widely used AM standgmanagement team that has overall responsibility for/determine what its asset information system should
management information therefore require the organisation to identify the ass{asset management. Information management team|contain in order to support its asset management
system(s) should contain in ord management information it requires in order to suppJOperations, maintenance and engineering manageri{system. Evidence that this has been effectively
to support its asset manageme| its asset management system. Some of the informg implemented.
system? required may be held by suppliers.
The maintenance and development of asset
management information systems is a poorly
understood specialist activity that is akin to IT
management but different from IT management. Thi
group of questions provides some indications as to
whether the capability is available and applied. Notf
To be effective, an asset information management
system requires the mobilisation of technology, peo
and process(es) that create, secure, make availablg
destroy the information required to support the asset|
management system.
63 Information How does the organisation The response to the questions is progressive. A higThe management team that has overall responsibilifThe asset management information system, togethe|
management maintain its asset managemen scale cannot be awarded without achieving the for asset management. Users of the organisationafwith the policies, procedure(s), improvement initiativ
information system(s) and ensy requirements of the lower scale. information systems. and audits regarding information controls.
that the data held within it
(them) is of the requisite quality This question explores how the organisation ensure
and accuracy and is consistent that information management meets widely used Al
practice requirements (eg, s 4.4.6 (a), (c) and (d) of]
55).
64 Information How has the organisation's Widely used AM standards need not be prescriptive| The organisation's strategic planning team. The |The documented process the organisation employs
management ensured its asset management| about the form of the asset management informatioymanagement team that has overall responsibility forlensure its asset management information system al
information system is relevant { system, but simply require that the asset managemgasset management. Information management team|with its asset management requirements. Minutes
its needs? information system is appropriate to the organisatiorjUsers of the organisational information systems. |information systems review meetings involving user:
needs, can be effectively used and can supply
information which is consistent and of the requisite
quality and accuracy.
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AMP Planning Peridd
Asset Management Standard Applied
SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)
Question No. Function Question Maturity Level O Maturity Level 1 Maturity Level 2 Maturity Level 3 Maturity Level 4
59 Asset Managemen{What documentation has the |The organisation has not established [The organisation is aware of the needThe organisation in the process of  |The organisation has established The organisation's process(es) surpa:
System organisation established to documentation that describes the mairput documentation in place and is in tfjdocumenting its asset management [documentation that comprehensively [the standard required to comply with
documentation describe the main elements of {elements of the asset management |process of determining how to documgsystem and has documentation in plagdescribes all the main elements of its [requirements set out in a recognised
asset management system angsystem. the main elements of its asset that describes some, but not all, of theasset management system and the |standard.
interactions between them? management system. main elements of its asset managemginteractions between them. The
system and their interaction. documentation is kept up to date. The assessor is advised to note in thg
Evidence section why this is the case|
and the evidence seen.
62 Information What has the organisation dongThe organisation has not considered [The organisation is aware of the needThe organisation has developed a  [The organisation has determined wha|The organisation's process(es) surpa:
management to determine what its asset what asset management information ijdetermine in a structured manner whafstructured process to determine what |its asset information system should |the standard required to comply with
management information required. its asset information system should [its asset information system should [contain in order to support its asset |requirements set out in a recognised
system(s) should contain in ord contain in order to support its asset |contain in order to support its asset  |management system. The requiremerstandard.
to support its asset manageme management system and is in the management system and has relate to the whole life cycle and cove
system? process of deciding how to do this.  [commenced implementation of the information originating from both The assessor is advised to note in thg
process. internal and external sources. Evidence section why this is the case
and the evidence seen.
63 Information How does the organisation There are no formal controls in place (The organisation is aware of the needThe organisation has developed a  |The organisation has effective controli The organisation's process(es) surpa:
management maintain its asset managemenicontrols are extremely limited in scopgfor effective controls and is in the controls that will ensure the data held [in place that ensure the data held is o|the standard required to comply with
information system(s) and ensyand/or effectiveness. process of developing an appropriate |of the requisite quality and accuracy althe requisite quality and accuracy and/requirements set out in a recognised
that the data held within it control process(es). is consistent and is in the process of [consistent. The controls are regularly|standard.
(them) is of the requisite quality implementing them. reviewed and improved where
and accuracy and is consisten necessary. The assessor is advised to note in thg
Evidence section why this is the case
and the evidence seen.
64 Information How has the organisation's The organisation has not considered t The organisation understands the nee|The organisation has developed and ifThe organisation's asset managemenThe organisation's process(es) surpa
management ensured its asset management/need to determine the relevance of its [to ensure its asset management implementing a process to ensure its |information system aligns with its ass(the standard required to comply with
information system is relevant fmanagement information system. At |information system is relevant to its |asset management information systenmanagement requirements. Users cajrequirements set out in a recognised
its needs? present there are major gaps between|needs and is determining an approprigis relevant to its needs. Gaps betwee{confirm that it is relevant to their needystandard.
\what the information system provides |means by which it will achieve this. Awhat the information system provides
and the organisations needs. present there are significant gaps and the organisations needs have beg The assessor is advised to note in thg
between what the information system [identified and action is being taken to Evidence section why this is the case|
provides and the organisations needs|close them. and the evidence seen.
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Question No. Function Question Score 9PARSYOST {dz
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Why

Who

Record/documented Information

69 Risk management
process(es)

How has the organisation
documented process(es) and/o|
procedure(s) for the
identification and assessment
asset and asset management
related risks throughout the
asset life cycle?

Risk management is an important foundation for
proactive asset management. Its overall purpose is|
understand the cause, effect and likelihood of adver|
events occurring, to optimally manage such risks to
acceptable level, and to provide an audit trail for the|
management of risks. Widely used standards requif
the organisation to have process(es) and/or
procedure(s) in place that set out how the organisati
identifies and assesses asset and asset managem|
related risks. The risks have to be considered acro:
the four phases of the asset lifecycle (eg, para 4.3..
PAS 55).

The top management team in conjunction with the
organisation's senior risk management representatiy
There may also be input from the organisation's Saf|
Health and Environment team. Staff who carry out ri
identification and assessment.

The organisation's risk management framework and
evidence of specific process(es) and/ or procedure(
that deal with risk control mechanisms. Evidence th|
the process(es) and/or procedure(s) are implementef
across the business and maintained. Evidence of
agendas and minutes from risk management meetin
Evidence of feedback in to process(es) and/or
procedure(s) as a result of incident investigation(s).
Risk registers and assessments.

79 Use and
maintenance of
asset risk
information

How does the organisation
ensure that the results of risk
assessments provide input into|
the identification of adequate
resources and training and
competency needs?

Widely used AM standards require that the output fr
risk assessments are considered and that adequate
resource (including staff) and training is identified tq
match the requirements. It is a further requirement ti
the effects of the control measures are considered,

there may be implications in resources and training

required to achieve other objectives.

Staff responsible for risk assessment and those
responsible for developing and approving resource
training plan(s). There may also be input from the
organisation's Safety, Health and Environment team

The organisations risk management framework. Th
organisation's resourcing plan(s) and training and
competency plan(s). The organisation should be ah
demonstrate appropriate linkages between the conte
of resource plan(s) and training and competency plg
to the risk assessments and risk control measures ]
have been developed.

82 Legal and other
requirements

What procedure does the
organisation have to identify an
provide access to its legal,
regulatory, statutory and other
asset management requiremen|
and how is requirements
incorporated into the asset
management system?

In order for an organisation to comply with its legal,
regulatory, statutory and other asset management
requirements, the organisation first needs to ensure
that it knows what they are (eg, PAS 55 specifies th|
s 4.4.8). Itis necessary to have systematic and
auditable mechanisms in place to identify new and
changing requirements. Widely used AM standards
also require that requirements are incorporated into
asset management system (e.g. procedure(s) and
process(es))

Top management. The organisations regulatory tea
The organisation's legal team or advisors. The
management team with overall responsibility for the
asset management system. The organisation's heq
and safety team or advisors. The organisation's po
making team.

The organisational processes and procedures for
ensuring information of this type is identified, made
accessible to those requiring the information and is
incorporated into asset management strategy and
objectives

88 Life Cycle ActivitiegHow does the organisation
establish implement and
maintain process(es) for the
implementation of its asset
management plan(s) and contr
of activities across the creation|
acquisition or enhancement of
assets. This includes design,
modification, procurement,
construction and commissioning
activities?

Life cycle activities are about the implementation of
asset management plan(s) i.e. they are the "doing"
phase. They need to be done effectively and well ir|
order for asset management to have any practical
meaning. As a consequence, widely used standard
(eg, PAS 55 s 4.5.1) require organisations to have i
place appropriate process(es) and procedure(s) for
implementation of asset management plan(s) and
control of lifecycle activities. This question explore|
those aspects relevant to asset creation.

Asset managers, design staff, construction staff an
project managers from other impacted areas of the
business, e.g. Procurement

Documented process(es) and procedure(s) which al
relevant to demonstrating the effective management|
and control of life cycle activities during asset creati
acquisition, enhancement including design,
modification, procurement, construction and
commissioning.
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69

Risk management
process(es)

How has the organisation
documented process(es) and/o|
procedure(s) for the
identification and assessment ¢
asset and asset management
related risks throughout the
asset life cycle?

The organisation has not considered {
need to document process(es) and/or
procedure(s) for the identification and
assessment of asset and asset
management related risks throughout
the asset life cycle.

The organisation is aware of the need|
document the management of asset
related risk across the asset lifecycle
The organisation has plan(s) to forma
document all relevant process(es) an(
procedure(s) or has already commenc|
this activity.

The organisation is in the process of
documenting the identification and
assessment of asset related risk acro|
the asset lifecycle but it is incomplete
there are inconsistencies between
approaches and a lack of integration.

Identification and assessment of assg
related risk across the asset lifecycle
fully documented. The organisation c
demonstrate that appropriate
documented mechanisms are integratg
across life cycle phases and are bein|
consistently applied.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thg
Evidence section why this is the case|
and the evidence seen.

79

Use and
maintenance of
asset risk
information

How does the organisation
ensure that the results of risk
assessments provide input into|
the identification of adequate
resources and training and
competency needs?

The organisation has not considered {
need to conduct risk assessments.

The organisation is aware of the need|
consider the results of risk assessmel
and effects of risk control measures tq
provide input into reviews of resourceg
training and competency needs. Currg
input is typically ad-hoc and reactive.

The organisation is in the process
ensuring that outputs of risk assessm
are included in developing requiremen|
for resources and training. The
implementation is incomplete and ther
are gaps and inconsistencies.

Outputs from risk assessments are
consistently and systematically used
inputs to develop resources, training g
competency requirements. Examples
and evidence is available.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thg
Evidence section why this is the case|
and the evidence seen.

82

Legal and other
requirements

What procedure does the
organisation have to identify a
provide access to its legal,
regulatory, statutory and other
asset management requiremen|
and how is requirements
incorporated into the asset
management system?

The organisation has not considered t|
need to identify its legal, regulatory,
statutory and other asset managemen|
requirements.

The organisation identifies some its
legal, regulatory, statutory and other
asset management requirements, but
this is done in an ad-hoc manner in thj
absence of a procedure.

The organisation has procedure(s) to
identify its legal, regulatory, statutory
and other asset management
requirements, but the information is no|
kept up to date, inadequate or
inconsistently managed.

Evidence exists to demonstrate that tt]
organisation's legal, regulatory,
statutory and other asset managemen|
requirements are identified and kept ul
to date. Systematic mechanisms for
identifying relevant legal and statutory|
requirements.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thg
Evidence section why this is the case|
and the evidence seen.

88

Life Cycle Activities

How does the organisation
establish implement and
maintain process(es) for the
implementation of its asset
management plan(s) and contrq
of activities across the creation|
acquisition or enhancement of
assets. This includes design,
modification, procurement,
construction and commissioning
activities?

The organisation does not have
process(es) in place to manage and
control the implementation of asset
management plan(s) during activities
related to asset creation including
design, modification, procurement,
construction and commissioning.

The organisation is aware of the need
have process(es) and procedure(s) in
place to manage and control the
implementation of asset management
plan(s) during activities related to ass|
creation including design, modificatior]|
procurement, construction and
commissioning but currently do not haj
these in place (note: procedure(s) may
exist but they are
inconsistent/incomplete).

The organisation is in the process of
putting in place process(es) and
procedure(s) to manage and control th
implementation of asset management
plan(s) during activities related to ass|
creation including design, modificatior,
procurement, construction and
commissioning. Gaps and
inconsistencies are being addressed.

Effective process(es) and procedure(g
are in place to manage and control thg
implementation of asset management
plan(s) during activities related to ass
creation including design, modificatior|
procurement, construction and
commissioning.

The organisation's process(es) surpa:
the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thg
Evidence section why this is the case
and the evidence seen.
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91 Life Cycle ActivitiegHow does the organisation
ensure that process(es) and/or
procedure(s) for the
implementation of asset
management plan(s) and contra
of activities during maintenancs
(and inspection) of assets are
sufficient to ensure activities a
carried out under specified
conditions, are consistent with
asset management strategy an|
control cost, risk and
performance?

Having documented process(es) which ensure the g
management plan(s) are implemented in accordancq
with any specified conditions, in a manner consister|
with the asset management policy, strategy and
objectives and in such a way that cost, risk and ass|
system performance are appropriately controlled is
critical. They are an essential part of tuning intenti
into action (eg, as required by PAS 55 s 4.5.1).

Asset managers, operations managers, maintenanc|
managers and project managers from other impacte,
areas of the business

Documented procedure for review. Documented
procedure for audit of process delivery. Records of
previous audits, improvement actions and document
confirmation that actions have been carried out.

95 Performance and
condition
monitoring

How does the organisation
measure the performance and
condition of its assets?

\Widely used AM standards require that organisation|
establish implement and maintain procedure(s) to
monitor and measure the performance and/or conditi
of assets and asset systems. They further set out
requirements in some detail for reactive and proactiy
monitoring, and leading/lagging performance indicat
together with the monitoring or results to provide inpt
to corrective actions and continual improvement. T
is an expectation that performance and condition
monitoring will provide input to improving asset
management strategy, objectives and plan(s).

A broad cross-section of the people involved in the
organisation's asset-related activities from data inpy
to decision-makers, i.e. an end-to end assessment.
This should include contactors and other relevant th
parties as appropriate.

Functional policy and/or strategy documents for
performance or condition monitoring and measuremg
The organisation's performance monitoring framewo|
balanced scorecards etc. Evidence of the reviews

any appropriate performance indicators and the acti
lists resulting from these reviews. Reports and trent
analysis using performance and condition informatig
Evidence of the use of performance and condition

information shaping improvements and supporting

asset management strategy, objectives and plan(s)

99 Investigation of  |How does the organisation
asset-related ensure responsibility and the
failures, incidents |authority for the handling,

and nonconformitie{investigation and mitigation of
asset-related failures, incidents
and emergency situations and
non conformances is clear,
unambiguous, understood and
communicated?

\Widely used AM standards require that the organisa
establishes implements and maintains process(es)
the handling and investigation of failures incidents g
non-conformities for assets and sets down a numbe|
expectations. Specifically this question examines tf]
requirement to define clearly responsibilities and
authorities for these activities, and communicate the|
unambiguously to relevant people including externall
stakeholders if appropriate.

The organisation's safety and environment
management team. The team with overall
responsibility for the management of the assets.
People who have appointed roles within the asset-
related investigation procedure, from those who carr|
out the investigations to senior management who
review the recommendations. Operational controller|
responsible for managing the asset base under faul|
conditions and maintaining services to consumers.
Contractors and other third parties as appropriate.

Process(es) and procedure(s) for the handling,
investigation and mitigation of asset-related failures|
incidents and emergency situations and non
conformances. Documentation of assigned
responsibilities and authority to employees. Job
Descriptions, Audit reports. Common communicatio
systems i.e. all Job Descriptions on Internet etc.

105 (Audit What has the organisation don
to establish procedure(s) for th
audit of its asset management

system (process(es))?

This question seeks to explore what the organisatio
has done to comply with the standard practice AM a
requirements (eg, the associated requirements of P4
55 s 4.6.4 and its linkages to s 4.7).

The management team responsible for its asset
management procedure(s). The team with overall
responsibility for the management of the assets. At
teams, together with key staff responsible for asset
management. For example, Asset Management
Director, Engineering Director. People with
responsibility for carrying out risk assessments

The organisation's asset-related audit procedure(s)|
The organisation's methodology(s) by which it
determined the scope and frequency of the audits a
the criteria by which it identified the appropriate audi|
personnel. Audit schedules, reports etc. Evidence
the procedure(s) by which the audit results are
presented, together with any subsequent
communications. The risk assessment schedule or|
registers.
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SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)

Company Nam

AMP Planning Periq

Asset Management Standard Applij

ed

Question No. Function Question Maturity Level 0 Maturity Level 1 Maturity Level 2 Maturity Level 3 Maturity Level 4

91 Life Cycle ActivitiegHow does the organisation The organisation does not have The organisation is aware of the need The organisation is in the process of |The organisation has in place The organisation's process(es) surpa:
lensure that process(es) and/or|process(es)/procedure(s) in place to |have process(es) and procedure(s) in[putting in place process(es) and process(es) and procedure(s) to mangthe standard required to comply with
procedure(s) for the control or manage the implementation |place to manage and control the procedure(s) to manage and control thand control the implementation of assqrequirements set out in a recognised
implementation of asset asset management plan(s) during thisimplementation of asset management|implementation of asset management|management plan(s) during this life [standard.
management plan(s) and contrdlife cycle phase. plan(s) during this life cycle phase bujplan(s) during this life cycle phase. T|cycle phase. They include a process.
of activities during maintenance currently do not have these in place |include a process for confirming the |which is itself regularly reviewed to  [The assessor is advised to note in thq
(and inspection) of assets are and/or there is no mechanism for process(es)/procedure(s) are effectivgensure it is effective, for confirming th{Evidence section why this is the case
sufficient to ensure activities al confirming they are effective and whenand if necessary carrying out process(es)/ procedure(s) are effectiviand the evidence seen.
carried out under specified needed modifying them. modifications. and if necessary carrying out
conditions, are consistent with modifications.
asset management strategy an
control cost, risk and
performance?

95 Performance and |How does the organisation The organisation has not considered [The organisation recognises the need The organisation is developing cohergConsistent asset performance The organisation's process(es) surpa:

condition monitoringmeasure the performance and |how to monitor the performance and  |monitoring asset performance but has|asset performance monitoring linked tymonitoring linked to asset managemeilthe standard required to comply with
condition of its assets? condition of its assets. not developed a coherent approach. |asset management objectives. Reaciobjectives is in place and universally [requirements set out in a recognised
Measures are incomplete, predominarjand proactive measures are in place. |used including reactive and proactive |standard.
reactive and lagging. There is no Use is being made of leading indicatgmeasures. Data quality management|
linkage to asset management objectiiand analysis. Gaps and inconsistencland review process are appropriate. [The assessor is advised to note in thq
remain. Evidence of leading indicators and  |Evidence section why this is the case
analysis. and the evidence seen.

99 Investigation of How does the organisation The organisation has not considered t| The organisation understands the The organisation are in the process of The organisation have defined the  |The organisation's process(es) surpa:
asset-related ensure responsibility and the  [need to define the appropriate requirements and is in the process of |defining the responsibilities and appropriate responsibilities and the standard required to comply with
failures, incidents |authority for the handling, responsibilities and the authorities.  [determining how to define them. authorities with evidence. Alternativel|authorities and evidence is available frequirements set out in a recognised
and nonconformitieginvestigation and mitigation of there are some gaps or inconsistencigshow that these are applied across th{standard.

asset-related failures, incidentd in the identified business and kept up to date.

and emergency situations and responsibilities/authorities. The assessor is advised to note in th
non conformances is clear, Evidence section why this is the case|
unambiguous, understood and and the evidence seen.
communicated?

105 Audit What has the organisation donqThe organisation has not recognised {The organisation understands the nee|The organisation is establishing its ajThe organisation can demonstrate tha|The organisation's process(es) surpa:

to establish procedure(s) for th
audit of its asset management
system (process(es))?

need to establish procedure(s) for the
audit of its asset management

for audit procedure(s) and is determinij

appropriate scope, frequency and
methodology(s).

procedure(s) but they do not yet cover|
all the appropriate asset-related
activities.

its audit procedure(s) cover all the
appropriate asset-related activities an
the associated reporting of audit resul
[Audits are to an appropriate level of
detail and consistently managed.

the standard required to comply with
requirements set out in a recognised
standard.

The assessor is advised to note in thq
Evidence section why this is the case|
and the evidence seen.
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SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)

Company Nam

AMP Planning Perid

Asset Management Standard Appli

=%

e

Question No. Function Question Score 9PARSYOSt{dz

Y I NE User Guidance

Why

Who

Record/documented Information

109 Corrective & How does the organisation
Preventative action|instigate appropriate corrective
and/or preventive actions to
eliminate or prevent the causes
of identified poor performance
and non conformance?

Having investigated asset related failures, incidentg
and non-conformances, and taken action to mitigate
their consequences, an organisation is required to
implement preventative and corrective actions to
address root causes. Incident and failure investiga
are only useful if appropriate actions are taken as a
result to assess changes to a businesses risk profi
and ensure that appropriate arrangements are in pla
should a recurrence of the incident happen. Widely
used AM standards also require that necessary chal
arising from preventive or corrective action are madg
the asset management system.

The management team responsible for its asset
management procedure(s). The team with overall
responsibility for the management of the assets. Ay
and incident investigation teams. Staff responsible
planning and managing corrective and preventive
actions.

Analysis records, meeting notes and minutes,
modification records. Asset management plan(s),
investigation reports, audit reports, improvement
programmes and projects. Recorded changes to as
management procedure(s) and process(es). Condit]
and performance reviews. Maintenance reviews

113 Continual

Improvement

How does the organisation
achieve continual improvement
in the optimal combination of
costs, asset related risks and t|
performance and condition of
assets and asset systems acr
the whole life cycle?

Widely used AM standards have requirements to
establish, implement and maintain
process(es)/procedure(s) for identifying, assessing,
prioritising and implementing actions to achieve
continual improvement. Specifically there is a
requirement to demonstrate continual improvement i
optimisation of cost risk and performance/condition
assets across the life cycle. This question explore:
organi sation's capabili
systematic improvement mechanisms rather that
reviews and audit (which are separately examined).

The top management of the organisation. The
manager/team responsible for managing the
organisation's asset management system, including
continual improvement. Managers responsible for
policy development and implementation.

Records showing systematic exploration of
improvement. Evidence of new techniques being
explored and implemented. Changes in procedure(.
and process(es) reflecting improved use of optimisal
tools/techniques and available information. Evideng
of working parties and research.

115 Continual

Improvement

How does the organisation see|
and acquire knowledge about
new asset management relateq
technology and practices, and
evaluate their potential benefit
to the organisation?

One important aspect of continual improvement is
where an organisation looks beyond its existing
boundaries and knowledge base to look at what 'ne:
things are on the market'. These new things can
include equipment, process(es), tools, etc. An
organisation which does this (eg, by the PAS 55 s 4
standards) will be able to demonstrate that it
continually seeks to expand its knowledge of all thi
affecting its asset management approach and
capabilities. The organisation will be able to
demonstrate that it identifies any such opportunities
improve, evaluates them for suitability to its own
organisation and implements them as appropriate.
question explores an organisation's approach to thig
activity.

The top management of the organisation. The
manager/team responsible for managing the
organisation's asset management system, including
continual improvement. People who monitor the
various items that require monitoring for 'change’.
People that implement changes to the organisation'’s
policy, strategy, etc. People within an organisation
responsibility for investigating, evaluating,
recommending and implementing new tools and
techniques, etc.

Research and development projects and records,
benchmarking and participation knowledge exchang
professional forums. Evidence of correspondence
relating to knowledge acquisition. Examples of chai
implementation and evaluation of new tools, and
techniques linked to asset management strategy an|
objectives.
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SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)

Company Nam

b

AMP Planning Perig

Asset Management Standard Appli

ed

new asset management related
technology and practices, and
evaluate their potential benefit
to the organisation?

management related technology or
practices.

management is not sector specific an
other sectors have developed good
practice and new ideas that could app|
Ad-hoc approach.

sector to share and, or identify 'new" t
sector asset management practices a
seeks to evaluate them.

management practitioners, profession
bodies and relevant conferences.
Actively investigates and evaluates n
practices and evolves its asset
management activities using appropri
developments.

Question No. Function Question Maturity Level 0 Maturity Level 1 Maturity Level 2 Maturity Level 3 Maturity Level 4
109 Corrective & How does the organisation The organisation does not recognise §The organisation recognises the needThe need is recognized for systematigMechanisms are consistently in place|The organisation's process(es) surpa:
Preventative action|instigate appropriate corrective |need to have systematic approaches {have systematic approaches to instigation of preventive and correctivgand effective for the systematic the standard required to comply with
and/or preventive actions to instigating corrective or preventive instigating corrective or preventive actions to address root causes of non|instigation of preventive and correctivgrequirements set out in a recognised
eliminate or prevent the causegactions. actions. There is ad-hoc implementat{compliance or incidents identified by [actions to address root causes of non(standard.
of identified poor performance for corrective actions to address failurjinvestigations, compliance evaluation|compliance or incidents identified by
and non conformance? of assets but not the asset managemdaudit. It is only partially or investigations, compliance evaluation|The assessor is advised to note in thq
system. inconsistently in place. audit. Evidence section why this is the case
and the evidence seen.
113 Continual How does the organisation The organisation does not consider |A Continual Improvement ethos is Continuous improvement process(es) [There is evidence to show that The organisation's process(es) surpa:
Improvement achieve continual improvement|continual improvement of these factordrecognised as beneficial, however it hlset out and include consideration of cqcontinuous improvement process(es) [the standard required to comply with
in the optimal combination of to be a requirement, or has not just been started, and or covers partiarisk, performance and condition for  |which include consideration of cost ris|requirements set out in a recognised
costs, asset related risks and t|considered the issue. the asset drivers. assets managed across the whole lifgperformance and condition for assets |standard.
performance and condition of cycle but it is not yet being managed across the whole life cycle
assets and asset systems acr systematically applied. being systematically applied. The assessor is advised to note in thq
the whole life cycle? Evidence section why this is the case|
and the evidence seen.
115 Continual How does the organisation see|The organisation makes no attempt to| The organisation is inward looking, |The organisation has initiated asset |The organisation actively engages |The organisation's process(es) surpa:
Improvement and acquire knowledge about (seek knowledge about new asset however it recognises that asset management communication within  [internally and externally with other asgthe standard required to comply with

requirements set out in a recognised
standard.

The assessor is advised to note in the
Evidence section why this is the case
and the evidence seen.
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Schedule 14 Mandatory Explanatory Notes

1. ThisschedulerequiresGDB to provide explanatory notes to information provided in
accordance with clauses3.], 2.4.21, 2.4.22 andsubclause2.5.1(1)(ejand
2.5.2(2)(e)

2. Thisschedule is mandator~GDB must provide the explanatory comment spesifi

below, in accordance with clauge7.1 Information provided in boxes 1 to 12 of this
schedules part of the audited disclosure informatioand so is subject to the
assurance requirements specified in sectib@

3. Schedule 15 (Voluntary Explanatory Notes to Schedules) providé&Pigito give
additional explanation of disclosed information should they elect to do so.

Return onivestment(Schedule P

4. In the box below, commerdn return on investment as disclosed $thedule 2This
commentmustincludeinformation on reclassified itemia accordance with
subclause2.7.1(2)

Box1: Explanatory comment on return on investment
[Insert text here]

Regulatory Profit (Schedule 3)

5. In the box belowcommenton regulatory profit for the disclosure year as disclosed
in Schedule 3This commenmustinclude

5.1 a description of material items included in other regeldtncome(other
thangains / (losses) on asset dispo¥ads disclosed in 3(i) of Scheel@

5.2 information on reclassified items in accordance vwathclause2.7.1(2)

Box2: Explanatory comment on regulatory profit
[Insert text here]

Merger andacquisition expenses (8)iof Schedule)3

6. If the GDBincurred merger and acquisitions expenditure during the disclosure year,
providethe following information in the box below:
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6.1 information on reclassified items in accordance vatiiclause2.7.1(2)

6.2 any othercommentary on the benefits dhe merger and acquisition
expenditure tothe GDB

Box3: Explanatory comment on merger and acquisition expenditure
[Insert text here]

Value of the Regulatory Asset Base (Schedule 4)

7. In the box below, commenin the value of the regulatory asset base (rolled forward)
in Schedule 4This commentnustincludeinformation on reclassified items in
accordance wittsulclause2.7.1(2)

Box4: Explanatory comment on the value of the regulatory asset based (rolled forward)
[Insert text here]

Regulatory tax allowance: disclosurepafrmanent differences (5a(i) of Schedule 5a)

8. In the box below, provide descriptions and workings of itiegerialitems recorded
in the following asterisked categoriesf 5a(i) of Schedule 5a

8.1 Income not included in regulatory profit / (loss) before tax taxable
8.2  Expenditure or loss in regulatory profit / (loss) before tax but not deductible
8.3 Income included in regulatory profit / (loss) before tax but not taxable

8.4  Expenditure or loss deductible but not in regulatory profit / (loss) before tax

Box5: Reguldory tax allowance: permanent differences
[Insert text here]

Regulatory tax allowance: disclosure of temporary differencesija($chedule 5a)

9. In the box below, provide descriptions and workingsnafterialitems recorded in

the asterisked category Tax ef fect of other Dobfemporary

Schedule 5a.
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Box6: Tax effect of other temporary differences (current disclosure year)
[Insert text here]

Related party transactions: disclosure of related party transactions (Schdgjule 5

10. Inthebox below, provide descriptions of related party transactions beyond those
disclosed org&chedule H including identification and descriptions as to the nature of
directly attributable costs disclosed undsubclause2.3.6(2)(b)

Box7: Related party transactions
[Insert text here]

Cost allocation (Schedubel)

11. In the box below, comment on cost allocation as disclosed in SchBduléhis
comment must include information on reclassified items in accordance with
sulclause2.7.1(2)

Box8: Cost allocation
[Insert text here]

Asset allocatiorfSchedule 5e)

12. In the box below, commendn assetallocationas disclosed in Schedule 5e. This
comment must include information on reclassified itemsiccordance with
subclause2.7.1(2)

Box 9: Commentary on asset allocation
[Insert text here]

Capital Expenditure for the Disclosure Year (Schedble 6

13. Inthe box below, comment oexpenditure on asset®r the disclosure year, as
disclosed in Schedulea6Thiscomment must include
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13.1 a description of the materiality threshold applied to identify material projects
and programmes described in Schedule 6a;

13.2 information on reclassified items in accordance wathclause2.7.1(2)

Box10: Explanation of capital expenditure for the disclosure year
[Insert text here]

Operational Expenditure for the Disclosure Year (Schétyle

14. Inthe box below, comment on operational expenditure for the disclosure year, as
disclosed in Scheduh. This comment must include

14.1 Commentary on assets replaced or renewed vegket replacement and
renewal operatnal expenditure, as reported iib(i) of Schedule&b

14.2 Information on reclassified items in accordance vdtlclause2.7.1(2)

14.3 Commentary on angnaterial atypical expenditure included aperational
experditure disclosed irschedulesb, including the value of the expenditure,
the purpose of theexpenditure and the operational expenditure categories
the expenditure relates to.

Box11: Explanation of operational expenditure for the disclosure year
[Insert text here]

Variance between forecast and actual expendit@ehgdule )7

15. Inthe box below, comment on variance in actual to forecast expenditure for the
disclosure year, as reported 8cthedule 7This comment must include information
on reclassified items in accordance wahbclause2.7.1(2)

Box12: Explanatory comment on variance in actual to forecastpenditure
[Insert text here]
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Informationrelating torevenue and quantitiedor the disclosureyear

16. Inthe box belowplease explaimeasons for any material differences between target
revenue disclosed before the start of tpecing yeaiin accordance with clausz4.1
andsubclause?.4.3(3) and total billed line charge reventier the disclosure yeaas
disclosed in Schedule 8.

Box13: Explanatory comment relating to revenue for the disclosure year
[Insert text here]

17. If price category codes or consumer groups (as applicable) have been changed in a
disclosure year, please explain in the box below the effect of this on the allocation of
ICPs, quantities and revenues between consumer groups disclosed in Schedule 8

Box14: Explanatory comment relating to changed price category codes or consumer groups
[Insert text here]

NetworkReliability for theDisclosureYear (Schedule H)

18. Inthe box below, comment on network reliability for the disclosure year, as
disclosed in Schede 1.

Box15: Commentary on network reliability for the disclosure year
[Insert text here]
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Insurance cover
19. Inthe box belowprovide details of any insurance cover for the assestsd to
providegas pipeline servicegcluding

19.1 TheGDB gsppr@aches and practices in regard to the insurance of assets,
including the level of insurance;

19.2 In respect of any self insurance, the level of reserves, details of how reserves
are managed and invested, and details of any reinsurance.

Box16: Explanation & insurance cover
[Insert text here]

Amendments to previously disclosed information

20. In the box below, providenformation about amendments to previously disclosed
informationdisclosed in accordance with claugd2.1in the last 7 years, including:

20.1 a description of eackrror; and

20.2 for each erroryreference to the web address where the disclosure made in
accordance with claus212.1is publiclydisclosed.

Box 17: Disclosure of amendment to previously disclosed information
[Insert text here]
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Schedule 14a  Mandatory Explanatory Notesn Forecastnformation

1. ThisschedulerequiresGDB toprovide explanatory notes to reports prepared in
accordance with claus2.6.6

2. Thisschedule is mandator~GDB must provide the explanatory comment specified
below, in accordance with clauge7.2 This information is not part of the audited
disclosure information, and 98 not subject to the assurance requirements specified
in section2.8.

Commentary on difference between nominal @otstant pricecapital expendiire
forecasts (Schedule 11a)

3. In the box below, commenin the difference between nominal antbnstant price
capitalexpenditure for thecurrentdisclosure yeaand the 10 year planning peripd
as disclosed in Schedule 11a.

Box1: Commentary ordifference between nominal andconstant pricecapital expenditure forecasts
[Insert text here]

Commentary on difference between nominal aadstant priceoperational expenditure
forecasts (Schedule 11b)

4. In the box below, commenin the difference between nominal antbnstant price
operationalexpenditure for thecurrentdisclosure yeaand the 10 year planning
period, as disclosed in Schedule 11b.

Box2: Commentary ordifference between nominal anadonstant priceoperational expendture forecasts
[Insert text here]
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Schedule 15 Voluntary Explanatory Notes
1. ThisscheduleenableGDB to provide, should they wish to

1.1  additional explanatory comment to reports prepared in accordance with
clauses2.3.1,2.4.21,2.4.22 2.5.1, and2.5.2

1.2 information on any substantial changes to information disclosed in relation to
a prior disclosure year, as a result of final wagis.

2. Informationin thisscheduleis not part of the audited disclosure information, and so
IS not subject to the assurance requirements specified in se@ién

3. Provide additionaéxplanatory comment in the box below.

Box1: Voluntary explanatory comment on disclosed information
[Insert text below]
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Schedule 16 Definitions of Terms used in Schedules 1 to 15

1. Thisschedule provides definitions for terms used in Schedules 1 to 15 of this
determination.

2. Where terms used in thechedules are defined in sectidn4 of this determination
but are not defined below, they have the meanings set out in sedtidof this
determination. Terms used in treehedules that are definedhithe IM determination
have the meanings set out in the IM determination. Otherwise, unless defined
below, terms used in thechedules have meanings consistent with industry practice.

Term Definition
% of asset forecag means theéo of assetjuantity forecast to be replaced in next 5 years
to consistent with the capital expenditure forecast

be replaced in
next 5 years

% variance means:

a-b
q = 3100
b

where:
d = actual expenditure

b = forecast expenditure

25th percentile means the 25th percentile estimate for the range of thal-point
estimate post tax WACGr mid-point vanilla WAC@etermined by the
Commissionn accordance with clause 2.4.7 of thid determination

75th percentile means the 75th percentile estimate for the range of thal-point post
estimate tax WACOr mid-point vanilla WACG@etermined by theCommissionn
accordance with clause 2.4.7 of thd determination

Actual controllablel has the meaningivenin the IM determination

opex
Actual means, in relation to:
expenditure (a) adisclosure year, expenditure for that disclosure year

(b) the regulatory period, expenditure for the disclosure years fron
the start of the regulatory period to the current disclosure year

Adjusted has the meaningivenin the IM determination
depreciation
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Adjustment for
unamortised initial
differences in

assets acquired

means for assets acquired from another regulated supplier, the va
of the unamortised initial differences in ass&tlues for those assets
acquired as unamortised initial differences in asset values is

determined in accordance with the input methodologies that gpl
the regulated goods or services supplied by that regulated supplie

Adjustment for
unamortisedinitial
differences in
assets disposed

means the value abpening unamortised initial differences in asset
valuesfor assets that are disposed of during the year

Adjustment
resulting from
asset allocation

means

(a) in relation to theworks under constructionoll-forward, the
change inworks under constructiomesulting from a change in
asset allocation assumptions for assets includedarnks under
construction,where increases in the value wibrks under
constructionare positive and decreases are negative

(b) in relation to the regulatory tax asset base +wtward, the
change in sum of regulatory tax asset values resulting from a
change in asset allocation assumptions for assets included in §
of regulatory tax asset values, where increases in the valuerof
of regulatory tax asset values are positive and decreases are

negative

(©)

in all other instances, the value gfcalculated using the following
formula:

d = a-(b-c+d+e- f+g)

where:

d = total closing RABalue

b = total opening RAB value
C = total depreciation

total revaluations
assets commissioned
asset disposals

lost and found assets adjustment

Q - O Q

The formula must be calculated using component values that relatg
the RABThesecomponent valuegre the values that result from the
application of clause 2.1.1 of ti¥ determination

All other projects
or programmes

means, within an expenditure category, the total of projects and
programmes that are not material projects and programmes.
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Allocator metric

has the meaningivenin the IM determination

Allocator type

has the meaningivenin the IM determinaton

Allowed
controllable opex

has the meaningivenin the IM determination

Amortisation of
initial differences
in asset values

has the meaningivenin paragraph (a) of the defined term in tie
determination

Amortisation of
revaluations

has the meaningivenin paragraph (a) of the defined term in thi
determination

A r rAéngth
deduction

has the meaningivenin the IM determination

Asset category
transfers

means the value of an asset transferred between asset categories

Assetcondition at
start of planning
period
(percentage of
units by grade)

means theproportion ofthe quantity ofeach asset class assessed
against the asset condition categories (grade 1 to 4), reflecting the
likelihood of short, medium or longer term intervention. Suppliers &
able to apply their own criteria for intervention when populating the
table.

Asset dsposals

means:

(a) in relation to the unallocated RAB, the sum of unallocated oper
RAB values less regulatory depreciation of disposed assets, as
determined in accordance with input methodologies applicable
that asset in the IM determination;

(b) in relation to the RAB, the valyas determined in accordance wit
paragraph (a)) which was allocated to gas distribution services
accordance with clause 2.1.1 of the IM determination

Asset disposals
(otherthan below)

means asset disposals other thasset disposals to a regulated
supplier and asset disposals to a related party

Asset disposals to
a regulated
supplier

means asset disposals disposed of to a regulated supplier

Asset disposals to
a related party

means asset disposals disposed of telated party
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Asset or assets
with changes to
depreciation

means a description of assets or groups of assets where the supp

has changed the asset(s)’ depr

commissioned during the disclosure year; and at least orbeof

following applies:

(a) the asset(s) is a reduced life asset or dedicated asset(s) as thg
terms are used in clause 2.2.8(5) of thed®btermination

(b) the asset(s) depreciation profile was changed or set in accorde
with the CPP process

(c) the asset(sphysical service life potential was determined by an
engineer in accordance with clause 2.3)3¢f the IM
determination

(d) the GDB chooses to disclose details about the asset(s)
depreciation profile

(e) the asset is a composite asset (as that term is used usela
2.2.8(5) of the IMdetermination) and at least one of the clauses
(a) to (d) applies to one of its component assets

Assets acquired
from a regulated
supplier

means:

(a) in relation to theunallocated RARhe sum of value of assets
acquired from anotheregulated supplieas determined in
accordance with clause 2.2.11(1)(e) of tMedetermination

(b) in relation to theRABthe sum of value of the assets (as
determined in accordance with paragraph (a)) whig allocated
to the gas distribution servicaas accordance with clause 2.1.1 o
the IM determination

Assets acquired
from a related

party

means:

(a) in relation to theunallocated RABhe sum of value of assets
acquired from aelated partyas determined in accordance with
clauses 2.2.11(1)(f) and @)the IM determination

(b) in relation to theRABthe sum of value of the assets (as
determined in accordance with paragraph (a)) which is allocate
to the gas distribution servicaas accordance with clause 2.1.1 o
the IM determination

Assets
commissioned
(other than below)

means assets commissioned other than assets acquired from a
regulated supplier and assets acquired from a related party

Attribution rate

means:

q =

where:

a =average opening and closing RAB values
b =aleverage rate of 44%

C =total book value of interest bearing debt
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Atypical
expenditure

means expenditure on nenetwork assets thais* o0 & f
‘“exceptional

or

Average daily
delivery (GJ per
day)

means:

q=—
b
where:
a = total gas conveyed
b = number of days in the disclosure year

Average opening
and closing RAB
values

means
a+b
q =
2
where:

a =opening RAB value
b =closing RAB value

Average total

means the average of customer numbers measured at the start of

number of disclosure year and at the end of the disclosure year
distribution

customers

Basis for means thesubclausainder either:

determining value

(@) clause 2.2.11(5) of the IM determination; or
(b) clauses 2.3.6 or 2.3.7 of this determination

applied inthe valuation othe related party transactios

Billed quantities

means the quantities associated wiphice componentsipon which
thec o n s u bilefar gasdistribution services is based, expressed ir
the units of measure used by the GDB for setting prices (for examg
volumes of gas delivered in GJ)

Book value

means:

(a) inrelation to the issue date, the book value in New Zealand
dollars of aqualifying debtor non-qualifying debton theissue
date

(b) in relation to the date of financial statements, the book value in
NewZealand dollars of a qualifying debt or nqualifying debt as
at the end of the period of
financial statements
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Business support

in relation to expendituremeans operational expenditure associated
with the following corpaoate activities:

1 HR and training (other than operational training)

1 finance and regulation including compliance activities, valuation
and auditing

CEO and director costs

legal services

consulting services (excluding engineering/technical consulting)
property management

corporate communications

corporate IT

industry liaison and participation

=4 =4 4 4 A4 A4 -2 -2

commercial activities including pricing, billing, revenue collection
and marketing

1 liaison with GTBs, customers and gas retailers

CAIDI (Customer
Average
Interruption
Duration Index)

means:
a
q==
b
where:
d = SAIDI

b = SAIFI

Capital
contributions
fundingasset
relocations

meansthe value ofcapital contributions that are paid to the GDB in
relation to assetrelocationexpenditure

Capital
contributions
fundingasset
replacement and
renewal

meansthe value ofcapital contributions that are paid to the GDB in
relation toasset replacement ancenewal expenditure

Capital
contributions
fundingconsumer
connection

meansthe value ofcapital contributions that are paid to the GDB in
relation toconsumer connection expenditure

Capital
contributions
fundinglegislative
and regulatory

meansthe value ofcapital contributions that are paid to the GDB in
relation tolegislative and regulatory expenditure
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Capital
contributions
fundingother
reliability, safety
and environment

meansthe value ofcapital contributions that are paid to the GDB in
relation toother reliability, safety and environment expenditure

Capital
contributions
fundingquality of

supply

means the value of capital contributions that are paid to the GDB ir
relation to qualityof supply expenditure

Capital
contributions
fundingsystem
growth

meansthe value ofcapital contributions that are paid to the GDB in
relation to system growthexpenditure

Cathodic means a system that inhibits the corrosion ahatallic gas pipe by
protection means of an impressed current or sacrificial anodes

systems

Class Aplanned | means planned interruptions, caused by a GTB, when the GDB is 4

interruptions by
GTB

to give 10 business days not i
arrange the interruption with the customer or its retailer; unless
otherwise arranged with the customer or its retailer.

Class Bplanned
interruptions on
the network)

means planned interruptions, excluding those caused by a GTB, w
the GDBisabletagve 10 business days

or its retailer or arrange the interruption with the customer or its
retailer; unless otherwise arranged with the customer or its retailer.

Class Qunplanned
interruptions on
the network)

meansanunplaned interruption on th
interruptions cause by third party damage and excluding any
occurrence of insufficient system capability to provide the required
guantity of gas to a supply point due to a failure on the transmissio
network

Class D
(unplanned
interruptions by
GTB

means an occurrence of insufficient system capability to provide th
required quantity of gas to point of supply due to a failure on the
transmission network

Class (unplanned
interruptions
caused by third
party damagé

meansan unpl anned
third party damagesvent

I nterruptidbya o
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Closing deferred
tax

has the meaningivenin clause 2.3.7(2) of thél determination

Closing RAB value
under 'non
standard'
depreciation

means the closing RAB value or sum of closing RAB values as
determined in accordance with Part 2 subpart 2 of the
determinationfor the relevantasset or assets with nestandard
depreciation

Closing RAB valug
under 'standard’
depreciation

means:

(a) in relation to assets or groups of assets where depreciation is
included indepreciation- no standard life assetnot applicable’

(b) in relation to assets or groups of assets where depreciation is
included indepreciation- modified life assetsr depreaation -
alternative depreciation determined in accordance with Cie
sum of closing RAB values as determined in accordance with {
IM determinationas if the closing RAB value and all proceeding
closing RAB values had been calculated in accordanbelause
2.1.1 of thelM determinationapplying a physical asset life
determined in accordance with either clause 2.2.8(e)(iii) or (f) ¢
the IM determinationfor the relevantasset or assets with nen
standard depreciation

Closing RIV

means total closing RAB values less adjustment resulting dsset
allocation less lost and found assets adjustment plus closing defert
tax

Closingsum of
regulatory tax
asset values

means the sum afegulatory tax asset valudsr assets that have a
value included inotal closing RAB valysus the regulatory tax asset
values of assets referred to in clause 2.3.9(4)(b) of the IM
determination

Closing tax losses

has the meaning given in clause 2.3.2(4) ofliMaletermination

Closing
unamortised initial
differences in
asset values

means closing unamortised initial differences in asset values
determined in accordance with clause 2.3.5(5) of the IM
determination

Commerce Act
levies

means a cost specified in clause 3.1.2(2)(bf(the IM determination

Consumer type

means a category of consumseas defined by the GOBat is typical of
the type ofconsumerconnected to the network. This may refer to
consurer groups as used for pricing, physical connection attribute
anyother attribute that the GDBR:onsiders appropriate.
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Corporate tax rate

has the meaningivenin the IM determination

Cost of debt
assumption

means the sum of the risk free ratdebt premium estimatesind debt
issuance costaspublishedby the Commissionn accordance with
clauses 2.4.1 to 2.4.11 of the IM determinatii@n each disclosure
year

Cost of executing
an interest rate
swap

has the meaningivenin the IM determination

Coupon rate

means:

(a) where the information is available publicly, the nominal coupor
rate of interest of ayualifying debton theissue date

(b) where the nominal coupon rate of interest ofgaalifying debton
the issue datds not available publicly, either the nominal caup
rate of interest or the basis for determining the nominal coupor|
rate of interest of agualifying debton theissue date

CP}

has the meaningivenin clause 2.2.9(4) of the IM determination

cpP*

has the meaningivenin clause 2.2.9(4) of the IM determination

CPP specified pas
through costs

means a cost specified in clause 3.1.2(1)(b)(ii) of the IM determina

Current period tax
losses

has the meaning given in clause 2.3.2(5) of the IM determination

Dataaccuracy(1—
4)

means the GDB's assessment of

using one of the following options:

1 —-means that good quality data is not available for any of the asse
in the category and estimates are likely to contain significant error

2 —means that good quality data is available for some assets but n
for others and the data provided includes estimates of uncounted
assets within the category

3 —means that data is available for all assets but includes a level o
estimation where thee is understood to be some poor quality data f
some of the assets within the category

4 —means that good quality data is available for all of the assets in
category
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Debt issue cost
readjustment

has the meaningivenin clause 2.4.11(4) of th&1 determination

Deferred tax

balance relating to
assets acquired in
the disclosure yea

has the meaningivenin clause 2.3.7(3) of thé/ determination

Deferred tax

balance relating to
assets disposed in
the disclosure yea

means the amount of deferred tax associated with askgposalsThe
definition assumes a deferred tax asset position. If the deferred ta
balances relating to the asset disposals is a liability it must be ente
as a negative amount

Deferred tax cost
allocation
adjustment

means cost allocation adjustments as defined in clause 2.3.7(5) of
IM determination

Depreciation
alternative
depreciation in
accordance with
CPP

means:

(&) in relation to theunallocated RABRhe sum of unallocated
depreciationcalculated in accordance with clause 2.2.6 of litle
determination

(b) in relation to theRABdepreciation calculated in accordance wit
clause 2.2.6 or 2.2.8(4) of thil determination

Depreciation
modified life
assets

means:

(&) in relation to theunallocated RABRhe sum of unallocated
depreciation calculated in accordance with clause 2.2.5(1) of t
IM determination;

(b) in relation to theRAB depreciation calculated in accordance wit
clause 2.2.5(2) of thiM determination

of assets with a physitasset life determined in accordance with

clauses 2.2.8(1)(b) or 2.2.8(2) of tiM determination or vihere

clauses 2.2.8(1)(d) and 2.2.8(1)(e)(iv) of the IM determination appl

with reference to assets with a physical asset life determined in

accordance wth clauses 2.2.8(1)(b) or 2.2.8(2) of the IM

determination
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Depreciation no
standard life
assets

means:

(a) in relation to theunallocated RARhe sum of unallocated
depreciation calculated in accordance with clause 2.2.5(1) of t
IM determination

(b) in relation to theRABdepreciation calculated in accordance wit
clause 2.2.5(2) of thiM determination

of assets with a physical asset life determined in accordance with

clauses 2.2.8(1)(a) or 2.2.8(1)(d) or 2.2.8(1)(efivpr 2.2.8(1)(g) of

the IM determination or where clauses 2.2.8(1)(d) and 2.2.8(1)(e)(i

of the IM determination apply with reference to assets with a physi

asset life determined in accordance with clauges8(1)(a) or

2.2.8(1)(d) or 2.2.8(1)(e)(r¢y) or 2.2.8(1)(g) of #alM determination

Depreciation
standard

means:

(a) in relation to theunallocated RABRhe sum of unallocated
depreciation calculated in accordance with clause 2.2.5(1) of t
IM determination;

(b) in relation to theRABdepreciation calculated in accordanagth
clause 2.2.5(2) of the IM determination;

excludingdepreciation- alternative depreciation in accordance with

CPRdepreciation- modified life assetsanddepreciation- no standard

life assets

Depreciation
charge for the
period (RAB)

means the depeciation or sum of depreciation as determined in
accordance with théM determinationfor the relevantasset or assets
with non-standard depreciation

Description of

means a brief description of the transaction withedated party

transaction includingthe goods or services provided to or by tB®Bas part of
that transaction
Direct billing in relation to expendituremeans operational expenditure associate

with directly billing end consumers and recovering payments due.
includes billing servicesredit and debtor management, associated
customer call centres, and customer account management

Disposed asset

has the meaningivenin paragraph (a) of the defined term in tie
determination

DRS

means district regulator station

Expenditure on
non-network
assets

means expenditure on assets relating to Aoetwork assets

2883356




Gas Distribution Information DisclosudenendmentsDetermination(No.1)2017

142

Expenditure or
loss deductible but
not in regulatory
profit / (loss)
before tax

means expenditure or loss deductible but not in regulatory profit /
(loss) before tax as determined in accordance with clause 2.3.3(4)
of the IM determination

Expenditure or
loss in regulatory
profit / (loss)
before tax but not
deductible

means expendiire or loss in regulatory profit / (loss) before tax but
not deductible as determined in accordance with clause 2.3.3(2)(b
the IM determination

Expenses cash
outflow

means operational expenditure plus pass through and recoverable
costsexcludingfinancial incentives and wasips

Financial means the net recoverable costs allowed undet incremental rolling
incentives incentive schemand other financial incentives
Forecast means, in relation to:

expenditure

(a) current disclosure year, the forecast expenditure for the curren
disclosure year disclosed pursuantdisbclause®.6.6(1)and
2.6.6(2)of this determination immediately prior to the start of th
current disclosure year

regulatory period, the forecast expenditure for the disclosure
years from the start of the regulatory ped to the current
disclosure year disclosed pursuant to Part 5 of the IM
determination where a CPP is in place for the current disclosu
year or disclosed pursuant gubclause2.6.6(1)and 2.6.6(2)of
this determination prior to the start of the disclosure year
preceding the regulatory period where a CPP is not in place f
the current disclosure year

(b)

Gains / (losses) on
asset disposals

means, in relation te
(a) asset disposals to a related partyil;
(b) asset disposals to a regulated supplier, nil;
(c) asset disposals (other than beloweans
n W W
where
»= total sale price of the assets
o= asset disposals (other than below)
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Gas conveyed for
Persons not
involved in the

means he total amount of gas conveyed through thetwork or sub
network for persons not ira prescribed business relationshipth the
GDB

GDB (TJ)

Grade 1 means the ad of serviceable life, immediate intervention required

Grade 2 means naterial deterioration but asset condition still within
serviceable life parameters. Intervention likely to be required within
years

Grade 3 meansnormal deterioration requiring regular monitoring

Grade 4 means @od or as new condition

Grade unknown

means ondition unknown or not yet assessed

Gross term credit
spread differential

means the sum aferm credit spread differencecost of executing an
interest rate swapand cebt issue cost readjustmeifior qualifying debt

Highest rate of
capitalised finance
applied

means the highest rate of finance used as the cost of financing
capitalised in works under construction

Impact of financial
incentives orROIs

means
n W

where

a = ROl comparable to a vanilla WAGCeflectingall revenue

earned

RO} comparable to a vanilla WAGExcluding revenue earned

from financial incentives

w

b=

Impact of waskup
costs on ROIs

means
n W

where

a = ROl comparable to a vanilla WAGE@xcluding revenue earned

from financial incentives

RO} comparable to a vanilla WAG@xcluding revenue earned

from financial incentives and waslp costs

w

b=

Income included ir]
regulatoryprofit /
(loss) before tax
but not taxable

means income included in regulatory profit / (loss) before tax but n
taxable as determined in accordance with clause 2.3.3(4)(a) dMhe
determinationexcluding total revaluations
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Income not means income not included in regulatory profit / (loss) before tax th
included in is taxable as determined in accordance with clause 2.3.3(2)(a) of tk
regulatory profit/ | IM determination
(loss) before tax
but taxable
Incremental means the incremeratl change or incremental adjustment term for tl

gain/(loss) in year

disclosure year determined in accordance with clause 3.3.1 of the
determination

Industry levies

means a cost specified in clauses 3.1.2(1)(b)(i) and 3.1.2(2)(v)(of
the IM determination

Input means a cost specified in clause 3.1.3(1)(b) of the IM determinatio
Methodology claw

back

Insurance means a contract of insurance as defined in the Insurahaeléntial

Supervision) Act 2010

Intermediate
pressure (IP)

means an operating pressure greatban 700 kPa but not exceeding
2,000 kPa.

Issue date

means the day on which a qualifying debt or rounalifying debt is
issued

Items at end of
year (quantity)

means the total quantity of assets in the prescribed asset category
asset class installed in the network at thied of the disclosure year,
expressed in the prescribed unit

ltems at start of
year (quantity)

means the total quantity of assets in the prescribed asset category
asset class installed in the network at the start of the disclosure ye
expressed in the prescribed unit

Leverage has the meaningivenin the IM determination
Line item has the neaninggivenin the IM determination
Line valve means a valve for stopping the flow of gas within a main pipe.
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Load factor means
a
x 100
12xb
where
a = total gas conveyed (GJ per annum) on the network or sub
network
b = maximum monthljoad (GJ per month) on the network or sub
network

Low Pressure (LP)

means an operating pressure at, or below, 7 kPa.

Market value of
asset disposals

means the market value afisposed assetsold or transferred to a
related party

Material projects
andprogrammes

means pojects or programmes with actual or forecast total
expenditure greater than the materiality threshold that is developed
and applied by the GDB

Maximum daily
load (Gperday)

means the maximum amount of gas entering a network, orsub
network in a day during the disclosure year, measured in GJ

Maximum
monthly load (GJ
per month)

means the maximum amount of gas entering a network, or sub
network, in a month during the disclosure year, measured in GJ

Medium pressure
(MP)

means aroperating pressure above 7 kPa but not exceeding 700 ki

Merger and
acquisition
expenditure

means expenditure related to merger and acquisition activities
irrespective of the outcome of the merger or acquisition, but
proportionate to the extent thebenefits of the merger or acquisition
would relate to gas distribution servicedisclosure of theenefits to
gas distribution services requiredfor the mergerandacquisition
expenditure to be recognised.

Mid-point means he midpoint estimate of post tax WACC for the 5 year perio
estimate of post | commencing on the first day of the disclosure year determined by t
tax WACC Commissionn accordance witltlause 2.4.0f the IM determination

Mid-point means the miepoint esimate of vanilla WACC for the 5 year period

estimate ofvanilla
WACC

commencing on the first day of the disclosure year determined by t
Commissionn accordance witltlause 2.4.0f the IM determination
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Mid-year net cash
outflows

means expensecash outflow plus assets commissioned less asset
disposals plus tax payments less other regulated income

Monitoring and
control system

means a system, including relocatable devices, that monitors and/(
controls the operating state of a network.

Monthly net cash
outflows

means expenses cash outflow plus assets commissioned less ass¢
disposals less other regulated income

Monthly RO means themonthly ROl comparable to the vanilla WAIESS the
comparable to a | product of thecost of debt(%), the leveragand thecorporate tax rate
posttax WACC

Monthly RO means the internal rate of return for a schedule of cash flows that
comparable to a | occur according to a schedule of datesere the schedulgof cash
vanilla WACC flows and datesire-

Cash flows

- Opening RIV

- Monthly net cash outflows
Line charge revenue

Dates

365 before yeaend

15" of the month incurred
20" of the month following

accrual
- Tax payments 182 days before yeaend
- Term credit spread differential  Yearend
allowance
Closing RIV Yearend

Name of related
party

means the legal name of the related party that has entered into a
transaction with the GDB

Net incremental
rolling incentive
scheme

means the sum of previous yeanscremental gain/loss from the 5
disclosure years preceding the current disclosure year

Net recoverable
costs allowed
under incremental
rolling incentive
scheme

means, where:

(a) net incremental rolling incentive scheme is positive, net
incremental rollingncentive scheme;

(b) net incremental rolling incentive scheme is nil or negative, nil

Network opex

means the sum obperational expenditure relating teervice
interruptions, incidentsand emergenciesputine and corrective
maintenance and inspectiomndasset replacement and renewal

New allocation

means the operating costs or regulated service asset gallecated
to gas distribution services in accordance with the new allocator an
line items for each of the relevant disclosure years
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New allocator or
line item

means the allocator or line items that are used subsequent to the
change in allocator or line items

No. with age
unknown

means the total quantity of assets in the prescribed asset category
asset class installed in the network for whichinstallation
information is known and no default date has been assigned

No. with default
dates

means the total quantity of assets in the prescribed asset category
asset class installed in the network at thied of the disclosure year
where the original installation year is unknown and that have
accordingly been allocated to a default installation year, expressed
the prescribed unit

Non-gas
distribution
services

means services of the GDB that are not gagibistion services

Non-network opex

means the sum obperational expenditure relating to system
operations and network support, and business support

Non-qualifying
debt

means interest bearing debt that is notqaalifying debt

Non-standard means anyonsumerthat is not astandard consumer
consumer
Notional has the meaningivenin clause 2.3.4(2) of thiM determination

deductible interest

Notional revenue
foregonefrom
posted discounts

means, for the purposes of Schedule 8, the revenue anticipftam
posted discounts had they not been appliétbsted discounts means
discount to charges payable for the supply of gas pipeline services
(a) that is offered by the GDB in a published tariff schedule; and
(b) the take-up of which is determined by consumers.

Number of assets
at disclosure year
endby installation
date

means the total quantity of assets in the prescribed asset category
asset class installed in the network at tbied of the disclosure year
that were first installed in the prescribed year, expressed in the
prescribed unit

Number of
complaints

means he number ofindividualexpressions of dissatisfactidormally
communicatednadeby a persorto the GDB, related to th&DBs
controlled gas business, gas services offered, or the complaint
handling process itself, where a response or resolution is explicitly
implicitly expected.
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Number of
confirmed public
reported gas
escapeger
system length
(escapes/1000 km

meansany confirmed escape of gas reportedttee GDB; excluding
third party damage events, leaks detected by routine survey and n
traces eventsCalculated as Number of confirmed public reported
escapes of ggser system lengthkms x 1000. Measurement of PRH \
be limited against assets for which the GDB is responsible, i.e. ass
upstream of, and including, the customer isolation valve (CIV)

Number of
connections
(Number of ICPs
connected in year
by consumer

type)

means the number of newctivelCPor agreed poing of supply,in the
disclosure year

Number of directly
billed ICPs (at yea
end)

means the number of customer connections the GDB bills directly,
at the end of the disclosure year

Number of
emergencies

means he sum of the number of following events: An unplanned
escape and/or ignition of gas that requires the active involvement @
any emergencies service (i.e., fire service, ambulance); or an
unplanned disruption in the supply of gas that affects more tham fiv
ICPsor the need to evacuate premises as the result of escape or
ignition of gas

Number of ICPs (&
year end)

means he number of activéCPsr agreed poirns of supply, as at the
end of the current disclosure year

Number of leaks
detected by
routine surveyper
system length
(leaks/1000 km)

means the mmber of leaks detected on system by routine network
survey

Calculated as Number of leaks detected on the network by routine
network survey kystem lengthn kms x 1000.

Number of non
compliant odour
tests

means he number of tests where gas does not comply with the Ne
Zealand Standard on Gas detection and odorisation

Number of poor
pressure events
due to network
causes

means the mmber of confirmed unplanned incidents where delivery
pressure drop®elow target levels within a pressure system. Incider
caused by low gate station pressure and third party damage events
the network should be excluded.
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Number of
telephone calls to
emergency
numbers
answered within
30 secondper
total number of
cal

means the mmber of calls to the emergency number answered witH
30 secondgper total number of calls to the emergency number

Number of third
party damage
eventsper system
length
(events/LO0O0km)

means the number ofttird party damagevents dividedy system
lengthkmsmultiplied by 1000

Number of
unplanned outage
events

means the number of unplanned interruptions that affect more than
ICPs

Number of
unplanned outage
events caused by
third party
damage

means the number of unplanned interruptiotisat affect more than 5
ICP<aused by a third partgventand excludes interruptions caused
by related parties or contractors in the service of the GDB

Opening deferred
tax

has the meaningivenin the IM determination

Opening RIV

means the sum of total opening RAB values plus opening deferred

Opening sum of
RABvalues
without
revaluations

meansthe sum of opening RAB values as determined in accordanc
with the IM determination, calculated as if no amount of revaluatior
calcubtedin accordance with théV determinationhad been included
in the calculation of any of those opening RAB vafollswing the
determination of the initial RAB

Openingsum of
regulatory tax
asset values

means the sum afegulatory tax asset valgdor assets included ithe
total opening RAB valydus the regulatory tax asset values of asset
referred to in clause 2.3.9(4)(b) of the IM determination

Opening tax losse!

has the meaning given in clause 2.3.2(3) ofliedetermination

Opening
unamortised initial
differences in
asset values

has the meaning given in clause 2.3.5(2) of the IM determination
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Opening value of
fully depreciated,
disposed and lost
assets

means
(a) inrelation to theunallocated RABhe sum otunallocatedRAB
valuesof assets included in the total opening RAB values that ¢
fully depreciated during théisclosure year, asset disposatd
lost assets included ilost and found assets adjustment;

in relation to theRABthe sum ofRABvalues of assets included i
the total opening RAB valued assets that are fully depreciated
during thedisclosure year, asset disposatsl lost assets include
in the lost and found assets adjustment

(b)

Opening weighted
average remaining
useful life of
relevant assets
(years)

means
n & @

where:

®= the 2010weighted average remaining asset

life of assets included itne initial RARalculated by usingpitial
RABvalues as weightsvhere remaining asset life is the
remaining asset life as defined in the IM determination

w= disclosure year less 2010

Operating surplus
/ (deficit)

meanstotal regulatory incomdessoperational expenditure less pass
through and recoverable ctsexcluding financial incentives and was
ups

Original allocation

means the operatinal expenditureor regulated service asset values
allocated to gas distribution services in accordance withalfecations
and line itemgamade in the previouslisclosure year

Original allocator
or line items

means the allocator or line items that were used prior to the chang
allocator or line items

Original tenor

means:

(a) where thequalifying debtor non-qualifying debtis not issued to a
related party the term of agualifying debtor non-qualifying debt
at theissue date

(b) where thequalifying debtor non-qualifying debtis issued to a
related party the shorter of the
() the tenor of the qualifying debt; or
(i) the period from thequalifying debs issue datdo the earliest

date on which its repayment is or may be required
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Other adjustments
to the RAB tax
value

means

q

where:
d- closingsum of regulatory tax asset values

b = openingsum of regulatory tax asset values

a- (b+c-d-e+f +q)

C —regulatory tax asset value of assets commissioned
d = regulatory tax asset value of asset disposals

€ _tax depreciation

f = lost and found assets adjustment

g = adjustment resulting from asset allocation

Other assets

means other network assets that are not monitoring and control
systems or cathodic protection systems

Otherfinancial
incentives

means recoverable costs specified by the Commission under claug
53V(2)(c) of the Act, and classified by the Commission as a financi
incentive

Other network
assets

means network assets used by the GDB to provide gas distribution
savices that are not intermediate pressure main pipe, medium
pressure main pipe, low pressure main pipe, service pipe, stations,
valves, or special crossings

Other recoverable
costsexcluding
financial
incentives and
washups

means recoverable casspecified by the Comns®n under clause
53V(2)(c) of the A¢excluding othefinancial incentives and other
washups

Other regulated
income

has the meaning given in the IM determination

Other regulated
income (other
than gains /
(losses) on asset
disposals

means other regulated income excluding gains / (losses) on asset
disposals

Other related
party transactions

means the value afelated partytransactions that are not disclosed a
total regulatory incomeoperational expenditurecapitalexpenditure
or market value of asset disposals

Other washups

means recoverable costs specified by the Commission under claus
53V(2)(c) of the Act, and classified by the Commission as awpash
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OVABAA allocatio|
increase

has the meaningivenin the IM determination

Pass through and
recoverable costs
excluding financial
incentives and
washup costs

means the sum of
(a) rates;
(b) Commerce Act levies;
(c) industry levies;
(d) CPP specified pass through costs; and
(e) other recoverable costexcluding financial incentives and wash
ups

Pressure system

means a configuration of connected pipes and fittings, at the same
nominal operating pressure, used for the conveyance of gas

Pr evi ou s | meansthe incremental changadincremental adjustment term for
incremental the disclosure year in question determined in accordance with clay
gain/(loss) 3.3.1 of the IM determination

Previous| means t he pr emen@algan/(lgss)aarried forward by
incremental applying the inflation rate in accordance with clause 3.3.2(1) of the
gain/(loss)adjuste | determination

d for inflation

Price category
code

means the relevant code in the schedule published by the GDB thg
uniquely identifies a consumer grodigr an ICP

Pricing date

means the day on which@ualifying debis priced

Proportion of
emergencies
responded to
within 1 hour (%)

means the mmber of emergencies responded to within 60 minutes
total number of emergencies.

Proportion of
emergencies
responded to
within 3 hours (%)

means the mmber of emergencies responded to within 180 minuteg
total number of emergencies.

Qualifying debt

has the meaningivenin paragraph (a) of the defined term in clause
1.1.4(2) of thdM determination

Rates

means a cost specified in clause 3.1.2(2)(a) of the IM determinatio

Rationale for
change

means the rationale for changing the allocator or line items, includi
whether the change occurred because of change in circumstance
another reason
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Reason fonon-
standard
depreciation

means:

(a) inrelation to assets or groups of assets where depreciation is
included indepreciation- no standard life assetno standard life’;

(b) in relation to assets or groups of assets where depreciation is
included indepreciation- modified life assetsmodified life’;

(c) inrelation to assets or groups of assets where depreciation is
included indepreciation- alternative depreciation determined in
accordance with CPEZPP amendment'

Recoverable costs

has the meaning set out in tH& determination

Recoverable
customised price
guality path costs

means cog specified ireither clause 3.1.@L)(c),(d),(e),(f) or (g) of the
IM determination

Region

means the portions of the network to which each posteanstard
price schedule applies

Regulated supplief

has the meaningivenin the IM determination

Regulatory
investment value

means opening RIV

Regulatory net
taxable income

has the meaningivenin clause 2.3.1(2) of thé determination

Regulatoryperiod

has the meaningivenin the IM determination

Regulatory profit /
(loss) before tax

means the value af calculated using the following formula:

q = a-b+c

where:

a - operating surplus (deficit)
b - total depreciation

C _total revaluations

Regulatory profit /
(loss)including
financial
incentives and
washups

means theregulatory profit / (loss) before tabess theregulatory tax
allowanceand less term credit spread differential allowance

Regulatory tax
allowance

has the meaningivenin clause 2.3.1 of thBM determination

Regulatory tax
asset value

has the meaningivenin the IM determination

Regulatory tax
asset value of

asset dispeals

means the sum ofegulatory tax asset valudsr assets that have a
value inasset disposals
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Regulatory tax
asset value of
assets

commissioned

means the sum afegulatory tax asset valudsr assets that have a
value inassets commissioned

Regulatory taxable
income

has the meaningivenin the IM determination

Reliability, Safety
and Environment

in relation to expenditure, means the sum of quality of supply,
legislative and regulatory, and other reliability, safety and environm

Researcland
development

in relation to expenditure, meansxpenditure on assetsr operational
expenditure where the primary driver for the expenditure relates to
increasing the efficient provision of gas pipeline services through:

1 implementing an original andlianned investigation undertaken
with the prospect of gaining new scientific or technical knowledg
or understanding; or

1 applying research findings or other knowledge to a plan or desig
for the production of new or substantially improved materials,
devices, products, processes, systems or services before the stg
commercial production or use.

Response time to
emergencies (RTE

means the time elapsed from when an emergency is reported to a
representative unti |l t HoeatidhDfBhe s
emergency.

Revaluation rate

has the meaningivenin the IM determination

ROI

means return on investment
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RO} comparable | means
to a posttax . .
WACC (a) in relation to the RO+ comparable to a post tax WACC

reflectingall revenue earned
N ® Q Q 1

(b) in relation to the RO+ comparable to a post tax WACC
excluding revenue earned from financial incentives

A ® Q Q Q

(c) in relation to the RO+ comparable to a post tax WACC
excluding revenue earned from financiatentives and wash
ups

n © Q Q Q
where
@= RO} comparable to a vanilla WACE&lectingall revenue earned

= RO} comparable to a vanilla WACC excluding revenue earned
from financial incentives

= RO} comparable to a vanilla WACC excluding revenue earned
from financial incentives and waslps

‘Q= cost of debt assumption

Q= leverage

"(= corporate tax rate
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RO} comparable
to a vanilla WACC

means the internal rate of return for a schedule of cash flows that

occur according to a schedule of datesere the schedulgof cash

flowsand dates

(&) inrelation to the RO+ comparable to a vanilla WA@€llectingall
revenue earned, are

Cash flows Dates

- Opening RIV 365 days before yeasnd
- Mid-year net cash outflows 182 days before yeaend
Line charge revenue 148 days before yeagnd
- Term credit spread differential  Yearend

allowance

Closing RIV Yearend

(b) in relation to the RO+ comparable to a vanilla WA@&cluding
revenue earned from financial incentives, are
Cash flows Dates
- Opening RIV 365 days before yeagnd
- (Mid-year net cash outflowkess 182 days beforgearend
(financial incentives multiplied by
the corporate tax rate))
Line charge revenue less financie 148 days before yeagnd

incentives
- Term credit spread differential  Yearend
allowance
Closing RIV Yearend

(c) inrelation to the RO+ comparable to a vanilla WA@&cluding
revenue earned from financiaicentives and washps, are
Cash flows Dates
- Opening RIV 365 days before yeaand
- (Mid-year net cash outflowkess 182 days before yeaend
(financial incentives and waslps
multiplied by the corporate tax
rate))
Line charge revenue less finagci 148 days before yeagnd
incentives and waship costs
- Term credit spread differential  Yearend
allowance
Closing RIV Yearend

Routine
expenditure

means expenditure oassets related tmon-network assets thais not
atypical expenditure
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SAID[System
Average
Interruption
Duration Index)

means (Sum of (unplanned interruption duration§um of
(unplanned interruption durations caused by transmission faults))/
average totalCPnumbers x1000

SAIFI (System
Average
Interruption
Frequency Index)

means Sum of (no a€Psaffected by each unplanned interruption no
caused by transmission faults)/ average td@Pnumbers x 1000

Selfinsurance
allowance

means any selinsurance allowance allowed by the Commission
through a CPP

Service

interruptions,
incidents and
emergencies

In relation to expendituremneansoperational expendituravhere the
primary driveris an unplanned instantaneous event or incident that
impairs the normal operation afetwork assets This relates to
reactive work (either tempiary or permanent) undertaken in the
immediate or short term in response to an unplanned event. This
category also includes the direct cost of providing a service to resp,
to reported gas escapes, loss of supply and low pressure reports t(
make safe, ioluding a repair allowance, the cost of rechecks, restor
supply, provision for 24/7 response and any waiting/fqoductive
time for response teams. Includes bagk assistance required to
restore supply, repair leaks or make safe. It also includesatipnal
support used during the outage or emergency response. It also
includes any necessary response to events arising upstream. It dg
not include expenditure on activities performed proactively to mitigd
the impact such an event would have shoiildccur.

Planned followup activities resulting from an event which were una
to be permanently repaired in the short term are to be included ung
routine and corrective maintenance and inspection

Special crossings

means a section ahain pipeor service pipeand associated assets
(i.e., support structures, vents, casings etc.), where the associateq
assets are installed for the purpose of crossing a road, railway or |
etc

Standard
consumer

means aonsumerof the GDB that has standard contactwith that
GDBfor the provision of gas pipeline services

System length
(km) (at year end)

means he total length of pipeline (in kilometres) that fosthe
network as at the end of the current disclosure year

System operationg
and network

In relation to expenditure, means operational expenditure where th
primary driver is the management of the network and includes
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support

expenditure relating to control centre and offid@sed system
operations, including

T

= =2 =4 =

)l

asset management planning including pregi#on of the AMP,
load forecasting, network modelling

network and engineering design (excluding design costs
capitalised for capital projects)

network policy development (including the development of
environmental, technical and engineering policies)

standards and manuals faretwork management

network record keeping and asset management databases
including GIS

outage recording

connection and customer records/customer management
databases (including embedded generators)

customer queries and call centrasof associated with direct
billing)

operational training for network management and field staff
operational vehicles and transport

IT & telecoms for network management (including IT suppor
for asset management systems)

day to day customer management indlag responding to
gueries on new connections, disconnections and reconnecti
embedded generators

network planning and system studies
logistics (procurement) and stores
network asset site expenses and leases

Route/easement management (including locatpigelines for
third parties, mark cuts, standvers, obstructions, plans and
permits)

surveying of new sites to identify work requirements
engineering/technical consulting services (excluding costs
capitalised)

contractor/contracts management (excludicgsts capitalised)
transmission operator liaison and management

network related research and development

Tax depreciation

has the meaningivenin clause 2.3.8(3) of thi determination
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Tax effect

has the meaningivenin the IM determination

Taxeffect of
adjusted
depreciation

means thetax effectof adjusted depreciation, using the definitions o
“tax effect” and “adjusted deg

Tax effect of
amortisation of
initial differences
in asset values

means theax effectof amortisation of initial differences in asset
values, using the definition o
di fference in asset val ues” i n

Tax effect of other
temporary
differences

means thetax effectof positive temporary diffegnces less negative
temporary differencedut excluding deferred tax balances relating t(
assets disposed in the disclosure ye&ositive temporary differences
and negative temporary differences have the meanigigenin clause
2.3.84) and (5pf the M determination

Tax effect of tax
depreciation

means thetax effectoft ax depreci ati on usi
effect” and “tax depreciation”

Tax payments

means regudtory tax allowancéess opening deferred tax plus closin
deferred tax

Term credit spread
difference

has the meaning given in the IM determination

Term credit spread
differential
allowance

has the meaning given in the IM determination

Third party
damage event

meansan event where a third party has causgaimage requiring
repair to thenetwork or associated equipment

(Note: third party damage excludes damage caused by related par
or by contractors in the service of the GDB)

Total attributable
to regulated
service

means the sum of directly attributabl@sts or assetand not directly
attributable costs or assetthat are attributable to gaglistribution
services

Total book value
of interest bearing
debt

means the sum dbook valueof qualifying debtandnon-qualifying
debt at the date of the latest general purpose financial statements
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Total closing RAB
value

means:

(a) in relation to theunallocated RARhe sum of unallocated closing
RAB values as determined in accordance withithe
determination;

(b) in relation to theRAB the sum of closing RAB values as
determined in accordance with thé determination

Total depreciation

means:

(a) in relation to the unallocated RAB, the sum of unallocated
depreciation as determined in accordance with the IM
determination;

(b) in relation to the RAB or regulatory profit, the sum of depreciat
as determined in accordance with the IM determination

Total gas
conveyed (Gger
annum)

means the amount of gas entering a network, or swdiwork, in the
disclosure gar, measured in GJ

Total opening RAE
value subject to
revaluation

means:

(a) inrelation to theunallocated RABotal opening RAB values
unallocated RAR:ssopening value of fully depreciated, dispose
and lost assetsunallocated RAB

(b) in relation to theRABtotal opening RAB valuefRABessopening
value of fully depreciated, disposed and lost asseRAB

Total regulatory
income

means

(a) inrelation to the Report oiRegulatory Profitthe sum ofline
charge revenue, gains / (losses) asset disposals and other
regulated income

(b) in relation to the Report on Related party transactiomgome
from related party transactionas determined after apping
clauses.3.6and 2.3.7of thisdetermination

Total revaluatios

means:

(a) in relation to theunallocated RABhe sum of unallocated
revaluation as determined in accordance with i
determinatiory

(b) in relation to theRAB or regulatory profithe sum of revaluations
as determined in accordance with th determination

Transmission
network

has the sameneaning as in th&M determination

Utilised tax losses

has the meaningivenparagraph (a) of the defined term in thig
determination
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Value of
transaction

means the value of the related party transaction as determined in
accordance with clause.3.6and2.3.7of this determination

WACC rate used t
setregulatory
price path

means
(a) inrelation toa GDBsubjectto a section 52P determination settin
out the requirements of a default prieguality path, the WACC
estimatedetermined in accordance with clause 4 @A.)of the IM
determination for the DPP regulatory ped the disclosurgear
fall within;

in relation to a GDB subject t;m amendment to a section 52P
determination setting out the requirements of a CRie WACC
estimate used to set thaCPRletermination for the disclosure
year

(b)

Washup costs

means the sum of

(a) input methodology clawback

(b) recoverable customised prieguality path costsand
(c) other washups

Weighted average
expected total
asset life

means the weighted average expected total asset life of assets
calculated by using the openifRAB values as weights where openin
RAB value has the meanigiyenin the IMdetermination

Weighted average
pipe diameter
(mm)

means he weighted average pipe diameter, expressed in millimetre
based on the length of pipeline that form the network

Weighted average
remaining asset
life

means the weighted averagemaining asset lifef assets calculated
by using theopening RAB values weights where remaining asset lif
and opening RAB value has the meargingenin the IMdetermination

Yearend RO
comparable to a
posttax WACC

means theyearend ROl comparable to the vanilla WAJ&€3s the
product of thecost of debt assumption(%dhe leverageand the
corporate tax rate
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Yearend RO means:
comparable to a a- (b+c)
vanilla WACC TR —
d+(es.5)
where:
®= Regqulatory profit / (losshcluding financial incentives and
N washups
w=  Financial incentives
w=  Washups
Q= Opening RIV
Q= Assets commissioned
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Schedule 17 Certification forYearbeginningDisclosures
Qause2.9.1

1  We, [insert full names], being directors of [nameGiIH certify that, having made all
reasonable enquiry, to the best of our knowledge

(@) thefollowing attached information of [name of GDB] prepared for the
purposes of claug2.6.1, 2.6.3,2.6.6and2.7.2* [and subclause
2.13.9(1)(b) of the Gas Distribution Information Disclosure Determination
2012 in all material respects complies with that determination.

(b) The prospective financial or ndimancial information includeth the
attached information has been measured on a basis consistent with
regulatory requirements or recognised industry standards.

(c) The forecasts in Schedules 11a, 11b, 12a, 12b and 12c are based on
objective and reasonable assumptions which both align with [name of
GDB] ' s corporate vision and strategy
records.

*Delete if inapplicable

[Signatures of 2 directors]
[Date]

2883356



Gas Distribution Information DisclosudenendmentsDetermination(No.1)2017
164

Schedule 18: Certification for Disclosureat the Beginning of a Pricing
Year

Jause2.9.2

We, [insert full names], being directors of [name of GDB] certify that, having made all

1
reasonable enquiry, to the best of our knowledge:

(@) the following attached information of [name of GDB] prepared for the
purposes of claus®.4.1of the Gas Distribution Information Disclosure
Determination2012 in all material respects complies with that

determination.

(b) The prospective financial or ndimancial information included in the
attached information has beeforecaston a basis consistent with
regulatory requirements or recognised industry standards.

[Signatures of 2 directors]
[Date]

2883356



Gas Distribution Information DisclosudenendmentsDetermination(No.1)2017
165

Schedule 9: Certification forYear-end Disclosures
Clause2.9.3

1 We, [insertfull names], being directors of [name of GDB] certify that, having made all
reasonable enquiry, to the best of our knowledge

a) the information prepared for the purposes ofauses2.3.1, 2.3.2 2.4.21, 2.4.22
2.5.1, 2.5.2and2.7.10of the Gas Distribution Information Disclosubetermination
2012 in all material respects complies with that determination; and

b) the historical information used in the preparation oh®dules8, 9a, 9b, 9c, 9d, H)
10bandl4has been properly extracted from the
other records sourced from its financial and rAfimancial systems, and that
sufficient appropriate records have been retained [and if not, what records and
systems were used]

*[In respect of related party costs and revenues recorded in accordancesulitlauses
2.3.6(1)(when valued in accordance with clause 2.2.11(5)(h)(ii) of the Gas Distribution
Services Input Methodologies Determination 201038.6(2)(fland2.3.7(2)(b) we certify

that, having made all reasonable enquiry,liting enquiries of our related parties, we are
satisfied that to the best of our knowledge and belief the costs and revenues recorded for
related party transactions reasonably reflect the price or prices that would have been paid
orreceived had thesetras act i ons -ergthh at ar m’ s

* [in respect of the application of OVABAA in the allocation of costs or assets in accordance
with clause 2.1.5 of the IM determination, we certify that, having made all reasonable
enquiry, including enquiries of our related policies, we are satisfiedtthtdte best of our
knowledge and belief, the unregulated service would be unduly deterred if the OVABAA
allocationwas less than that disclosed.]

*Delete if inapplicable

[Signatures of 2 directors]
[Date]
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