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Recommendotion to regulote Mobite Terminotion Access Service ('Droft
Reconsiderotion Report')

1. TelstroCteor welcomes the opportunitg to comment on the Commission's

Droft Reconsiderotion Report which recommends thot the Minister regulote
Mobile Terminotion Access Services (MTAS) under Schedule r of the
Tetecom m unicotions Act 2001.

z. The movement to cost-bosed MTAS regulotion requires resolution. Símplg

put, Telstrocleor's view is thot if regulotion of MTAS is the onlg wog to ensure

thot MTAS wi[[ move to reflect oppropriote cost over the longer term, then the
service should be regutoted.

3. Since 2004, TelstroCleor hos supported cost-bosed MTAS rotes. The

Commission's internotionol benchmorking studg hos consistenttg
demonstroted thot current rotes within New Zeolond ore significonttg obove

internotionol estimotes of cost. The Commission hos now become concerned

obout the resutting negotive impoct high MTAS rotes mog hove on

downstreom morkets in New Zeolond. Debote oround this issue commenced

mong ueors ago. Throughout this time, MTAS rotes hove remoined

persistentlg, ond significontlg, obove cost.

4. TelstroCleor hos supported the view, consistent with internotionol best

proctice, thot cost-bosed whotesote mobile terminotion wi[[ delíver end-user

benefits, inctuding bg removing the competitive impediments in downstreom
morkets.

5. We remoin of the view thot MTAS rotes in New Zeolond, including those
provided bg Vodofone ond Telecom under the proposed undertokings, remoin

obove cost (on o Totot seruice Long Run lncrementol cost bosis).

6. ln response to the Commission's recommendotion thot the Minister occept

formol undertokings, rother thon designote the service under Schedule t,
TetstroCteor expressed generol support for undertokings. This support wos

predicoted, however, on the bosis thot, ofter protrocted debote, the Minister



>
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hod the opportunitg, bg occepting the Commission's recommendotion, to
deLiver significont competitive benefits to the morket now.

The pro-competitive benefits of cost-bosed MTAS pricing hove been evident

since the Commission's initiot Schedule 3 investigotion in 2004. ln

TelstroCteor's view, the Government of the time erred bg occepting

commerciol ogreements thot sot outside the formol regulotorg regime. The

result hos evidenttg been severoI more geors of protrocted debote,

uncertointg for ott porties ond enduring obove cost mobite terminotion rotes.

The continuotion of this situotion hos been to the detriment of otl New

Zealonders ond is inconsistent with the express purpose orticutoted ín the
Telecommunicotions Act'to promote competition in telecommunicotions

markets for the long-term benefit of end-users of telecommunications services

within New Zeoland...' .

lf the Commission no longer hos confidence thot occeptonce of the tobted

undertokings woutd oddress its concerns retoting to distortions in wholesole
morkets, the Commission should, consistent with its Droft Reconsiderotion

Report, recommend thot the Minster regulote MTAS under Schedule 1. On[g in

th'rs wog witt the Commission be obte to sotisfg itself, through dgnomicsetting
of cost-bosed MTAS prices over the durotion of the regulotion, thot no

distortions wi[ occur os o resutt of obove cost MTAS pricing ond thot retoil
providers will be oble to comPete.

TelstroCleor looks forword to the ropid conclusion of this protrocted debote

oround MTAS rotes.
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