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��� 0\�QDPH� LV�%UXFH�3DUNHV�DQG� ,�DP�*HQHUDO�0DQDJHU� RI�*RYHUQPHQW�DQG�
,QGXVWU\�5HODWLRQV�DW�7HOHFRP��

��� ,W� LV� 7HOHFRP
V� VXEPLVVLRQ� WKDW� D� FRPSHWLWLYH� DQG� G\QDPLFDOO\� HIILFLHQW�
WHOHFRPPXQLFDWLRQV�PDUNHW� EDVHG� RQ� FRPSHWLWLYH� QHWZRUNV� LV� GHYHORSLQJ�
UDSLGO\� LQ� 1HZ� =HDODQG�� � 7KLV� ZLOO� GHOLYHU� VXEVWDQWLYH� EHQHILWV� IRU�
FXVWRPHUV����

��� 7KH� &RPPLVVLRQ� VKRXOG� QRW� UHFRPPHQG� WR� WKH� 0LQLVWHU� DQ\� XQEXQGOLQJ�
UHJXODWRU\� LQWHUYHQWLRQ�� � 8QEXQGOLQJ� LQ� DQ\� IRUP� LV� QRW� QHFHVVDU\�� � 7KH�
FXUUHQW� UHJXODWRU\� VHWWLQJV�DUH�GHOLYHULQJ�H[DFWO\�ZKDW�ZLOO�EHVW�VHUYH� WKH�
ORQJ�WHUP�LQWHUHVWV�RI�HQG�XVHUV�LQ�WKH�IRUP�RI�D�ZLGH�DUUD\�RI�FRPSHWLQJ�
WHFKQRORJLHV�EHLQJ�UDSLGO\�UROOHG�RXW�DQG�FRPSHWLQJ�WR�RIIHU�D�KXJH�DUUD\�RI�
QHZ�VHUYLFHV��

��� $V�ZH�ZLOO�H[SODLQ��XQEXQGOLQJ�ZLOO�MHRSDUGLVH�WKH�LQYHVWPHQW�SODQV�RI�ERWK�
7HOHFRP� DQG� RWKHU� QHWZRUN�EDVHG� LQYHVWRUV�� KHQFH� SXWWLQJ� DW� ULVN� WKH�
VXEVWDQWLYH�FXVWRPHU�YDOXH�WKH�LQGXVWU\�LV�QRZ�SRLVHG�WR�GHOLYHU���

��� 8QEXQGOLQJ�LV�QRW�WKHUHIRUH�D�FRVWOHVV�GHFLVLRQ�±�LW�ZLOO�DIIHFW�LQYHVWPHQW�E\�
QHWZRUN�EXLOGHUV��7KLV�ZLOO�LPSRVH�ZHOIDUH�ORVVHV�RQ�FRQVXPHUV�DQG�RQ�1=�
IDU�LQ�H[FHVV�RI�DQ\�EHQHILWV�WKDW�XQEXQGOLQJ�PLJKW�JHQHUDWH��

��� ,�ZRXOG� OLNH� WR�PDNH� VRPH� LQWURGXFWRU\� UHPDUNV� WKDW� VHW� WKH� FRQWH[W� IRU�
RXU�IXUWKHU�VXEPLVVLRQV��

��� 2QH�IUDPHZRUN�IRU�FRQVLGHULQJ�WKH�LVVXHV�DW�KDQG�LV�WKDW�WKH�&RPPLVVLRQ�LV�
IDFHG�E\���TXHVWLRQV��

�D�� GR�,�UHJXODWH�WKH�IXWXUH�±�WKDW�LV�GR�,�UHJXODWH�WKH�QHZ�,3�EDVHG�RU�
1*1�QHWZRUNV�DQG�VHUYLFHV�WKDW�7HOHFRP�LV�EXLOGLQJ��

�E�� GR� ,� UHJXODWH� WKH�SDVW�±� WKDW� LV� GR� ,� IRFXV� UHJXODWLRQ�RQ�H[LVWLQJ�
7'0� EDVHG� GDWD� DVVHWV� DV� 33&� UHJXODWLRQ� WHQGV� WR� GR� LQ� RWKHU�
FRXQWULHV��

�F�� GR�,�UHJXODWH�WKH�XQGHUO\LQJ�SK\VLFDO�PHGLXP�±�WKH�FRSSHU�±�EHLQJ�
DQ�DVVHW�WKDW�LV�UHOHYDQW�WR�ERWK�WKH�SDVW�DQG�WKH�IXWXUH��



 �

��� 2I� WKHVH� WKH� ILUVW� TXHVWLRQ� LV� WKH� PRVW� LPSRUWDQW� �� ZLOO� WKH� &RPPLVVLRQ�
UHJXODWH� WKH� IXWXUH�� 7R� ZKDW� H[WHQW� ZLOO� \RX� UHFRPPHQG� UHJXODWLRQ� WKDW�
FRYHUV�7HOHFRP¶V�QHZ�QHWZRUNV�DQG�DVVHWV���

��� 2YHUVHDV�WKHUH�LV�H[WUHPH�QHUYRXVQHVV�DV�WR�WKH�HIIHFW�RI�UHJXODWLRQ�RQ�WKH�
IXWXUH"���

���� 7KH�)&&¶V� 7ULHQQLDO�5HYLHZ� LV� TXLWH� H[SOLFLW�� 7KH\�ZLOO� UHWDLQ� UHJXODWLRQ�RI�
WKH� FRSSHU� EXW� KDYH� VHQW� DQ� RYHUZKHOPLQJO\� VWURQJ� PHVVDJH� WR� WKH�
LQGXVWU\�±�³:H�ZLOO�QRW�UHJXODWH�WKH�IXWXUH��ZH�ZLOO�QRW�UHJXODWH�SDFNHWLVHG�
QHWZRUN�HOHPHQWV� VXFK�DV�'6/$06�±�ZH�ZLOO�QRW� UHJXODWH� ILEUH� RU�K\EULG�
ILEUH�FRSSHU�ORRSV����ZH�ZLOO�QRW�UHJXODWH�1*1V´��

���� 7KH� VWULNLQJ� WKLQJ� DERXW� WKH� 7ULHQQLDO� 5HYLHZ� LV� WKDW� LW� VHQGV� D� FOHDU�
PHVVDJH�RQ� WKLV�±� LW� LV� FOHDU� WKH� )&&�DUH� ORRNLQJ� WR� FUHDWH� FHUWDLQW\� � IRU�
QHWZRUN�EXLOGHUV��7KHLU�PHVVDJH�LV��ZH�NQRZ�1*1V�RIIHU�KXJH�SRWHQWLDO�IRU�
FXVWRPHUV� DQG� ZH� UHFRJQLVH� WKDW� UHJXODWLRQ� KDV� ULVNHG� FUHDWLQJ� DQ�
HQYLURQPHQW�LQ�WKH�SDVW�WKDW�KDV�FDXVHG�LQYHVWPHQW�ULVNV���

���� 7KH� )&&� KDYH� WKHUHIRUH� PDGH� VWURQJ� VWDWHPHQWV� RQ� ZKDW� WKH\� ZLOO� QRW�
UHJXODWH�� :H� ZRXOG� DVN� WKH� &RPPLVVLRQ� WR� PDNH� D� VWURQJ� SRVLWLYH�
VWDWHPHQW� WKDW� \RX� ZLOO� QRW� UHJXODWH� VR� DV� WR� FUHDWH� WKH� FRQGLWLRQV� RI�
FHUWDLQW\�WKH�QHWZRUN�EXLOGHUV�LQ�WKH�LQGXVWU\�QHHG��

���� ,Q� UHVSHFW� RI� UHJXODWLQJ� FRSSHU� LW� LV� FOHDU� WKDW� FRSSHU� ORRS� XQEXQGOLQJ� LV��
OLNHO\� WR� IRFXV� RQO\� RQ� WKRVH� KLJK� SURILW� EXVLQHVV� DUHDV� WKDW� RWKHU� UHDO�
QHWZRUN�EXLOGHUV�DUH�FRYHULQJ���

���� ,W�ZLOO�EH�D�KLJK�FRVW�H[HUFLVH�IXOO�RI�VRXQG�DQG�IXU\�DQG�VLJQLI\LQJ�QRWKLQJ�
DV�WKH�VD\LQJ�JRHV��

���� $V� IRU� UHJXODWLQJ� WKH� SDVW�� WKH� UHJXODWLRQ� RI� 33&V� LV� QRW� UHTXLUHG�� 7KH�
*RYHUQPHQW�PDGH�D�FOHDU�GHFLVLRQ�WKDW�ZKROHVDOH�DV�VHW�RXW�LQ�WKH�$FW�ZDV�
VXIILFLHQW�� 1=� KDV� DPRQJVW� WKH�PRVW� H[WHQVLYH� ZKROHVDOH� UHJLPHV� LQ� WKH�
ZRUOG��7KH�&RPPLVVLRQ�VKRXOG�QRW�H[WHQVLYHO\�UHJXODWH�ZKROHVDOH�IRU�GDWD�
VHUYLFHV�DQG�33&V��,I�LW�UHFRPPHQGV�UHJXODWLRQ�RI�33&V�LW�VKRXOG�GHWHUPLQH�
ZKROHVDOH�IRU�GDWD�VHUYLFHV�LV�QR�ORQJHU�UHTXLUHG���

���� ,Q� DQ\� HYHQW� WKH� DUULYDO� RI� ZLGHVSUHDG� DOWHUQDWH� QHWZRUNV� UHQGHUV� WKH�
DUJXPHQWV�IRU�UHJXODWLQJ�33&V�UHGXQGDQW��

���� ,�KDYH�VSRNHQ�DERXW�WKH�IXWXUH��,QGHHG�WKLV�,�KRSH�ZLOO�EH�D�WKHPH�IRU�WKLV�
FRQIHUHQFH�� 'LVFXVVLRQ� DQG� GHEDWH� RQ� WKH� IXWXUH� LV� SDUWLFXODUO\� UHOHYDQW�
EHFDXVH�WKLV�FRQIHUHQFH�LV�KDSSHQLQJ�DW�D�ZDWHUVKHG�WLPH�LQ�RXU�LQGXVWU\��

���� ,�ZRXOG� OLNH� WR� VSHQG�D� IHZ�PLQXWHV� UHIOHFWLQJ�RQ� WZR� RI� WKH� VHD� FKDQJH�
HYHQWV�RFFXUULQJ�LQ�RXU�LQGXVWU\��

���� 7KHVH�DUH��

�D�� ILUVWO\�� WKH�PLJUDWLRQ� RI�PXOWLSOH� H[LVWLQJ� � QHWZRUNV� LQFOXGLQJ� WKH�
3671�WR�DQ�1*1�±�D�1H[W�*HQHUDWLRQ�1HWZRUN���D�VLQJOH�,3�EDVHG�
QHWZRUN�GHOLYHULQJ�PDQ\�VHUYLFHV��

�E�� VHFRQGO\��WKH�ULVH�RI�DOWHUQDWH�QHWZRUNV��
�
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%RWK� RI� WKHVH� LVVXHV� KDYH� D� SURIRXQG� LQIOXHQFH� RQ� WKH� LVVXHV� WKH�
&RPPLVVLRQ�LV�FRQVLGHULQJ��

���� &HQWUDO� WR� 7HOHFRP¶V� EXVLQHVV� VWUDWHJ\� LV� D� YLVLRQ� RI� EURDGEDQG� WR� HYHU\�
KRPH� DQG� EXVLQHVV� LQ�1HZ�=HDODQG�� � $� KXJH� DUUD\� RI� VHUYLFHV�ZRXOG� EH�
SURYLGHG�RYHU� WKLV�QHWZRUN� ��PDQ\�RI�ZKLFK�KDYH�QRW� \HW� EHHQ� LPDJLQHG�
HYHQ�E\�FXVWRPHUV����

���� 7KH�QHWZRUN�ZLOO�EH�DQ�DOO�,3�QHWZRUN���,W�ZLOO�UXQ�VHDPOHVVO\�RYHU�GLIIHUHQW�
SK\VLFDO�QHWZRUNV�LQFOXGLQJ�FHOOXODU��IL[HG�ZLUHOHVV�DQG�VDWHOOLWH�QHWZRUNV���

���� 7KXV� 7HOHFRP� ZLOO� EH� ZHOO� SODFHG� WR� GHOLYHU� ILQDOO\� RQ� WKH� PDQWUD� RI�
DQ\WKLQJ�� DQ\ZKHUH�� DQ\WLPH� WKDW� KDV� RIW� EHHQ� WKH� VWXII� RI�
WHOHFRPPXQLFDWLRQV�YLVLRQDULHV��

���� 7KH�VKRUWKDQG�QDPH�IRU�WKLV�QHWZRUN�LV�D�PDVV�PDUNHW�PXOWL�VHUYLFH�1*1��
7KH�JRRG�QHZV� LV� WKDW�7HOHFRP� LV�DUJXDEO\�EHWWHU�SODFHG� WKDQ� LQFXPEHQW��
WHOFRV�LQ�RWKHU�FRXQWULHV�WR�GHOLYHU�WKLV�YLVLRQ��7KH�EDG�QHZV�LV�WKDW�LV�YHU\�
KDUG��YHU\�H[SHQVLYH�DQG�YHU\�ULVN\���

���� ,�ZRXOG�DOVR�VWUHVV�WKDW�WKLV�LV�QRW�D�7HOHFRP�RQO\�ZRUOG���

���� 2XU� EXVLQHVV� SODQQLQJ� DQWLFLSDWHV� WKH� FRQWLQXLQJ� VSUHDG� RI� DOWHUQDWH�
QHWZRUNV��2WKHU�QHWZRUN�EXLOGHUV�DUH�EXLOGLQJ�1*1V��:H�VHH�WKLV�DV�D�UDFH�
WR�GHOLYHU�WKHVH�VHUYLFHV���%XW�ZH�DOVR�VHH�LW�DV�D�UDFH�WKDW�FDQ�KDYH�PRUH�
WKDQ�RQH�ZLQQHU���:H�LQWHQG�RI�FRXUVH�WR�EH�RQH�RI�WKRVH�ZLQQHUV��

���� 6WHSKHQ�&URPELH��7HOHFRP¶V�*HQHUDO�0DQDJHU�RI�1HWZRUN�,QYHVWPHQW��ZLOO�
RXWOLQH�WKH�EXVLQHVV�FKRLFHV�7HOHFRP�KDV�LQ�LQYHVWLQJ�LQ�LWV�1*1���2XU�EROG�
YLVLRQ� IRU� D�PDVV�PDUNHW� 1*1� ZLWK�PDQDJHG� ,3� VHUYLFHV� WR� HYHU\� KRPH�
DQG� EXVLQHVV� LQ� 1HZ� =HDODQG� LV� QRW� D� IRUHJRQH� FRQFOXVLRQ�� � 7KHUH� DUH�
FUHGLEOH� DQG� ORZHU� ULVN� RSWLRQV� WKDW� FRPSHWH�ZLWK� WKLV�PDVV�PDUNHW�1*1�
EXVLQHVV�LQWHQW��

���� $Q�DOWHUQDWH�VWUDWHJ\�RI�D�EXVLQHVV�RYHUOD\�1*1�FRXSOHG�ZLWK�DQ�RQJRLQJ�
LQYHVWPHQW�LQ�3671�DVVHWV� LV�D�YHU\�FUHGLEOH�RSWLRQ��,QGHHG�WKLV�DSSURDFK�
LV�ZKDW�PRVW�WHOFRV�UHIHU�WR�ZKHQ�WKH\�VD\�WKH\�DUH�EXLOGLQJ�D�1*1��

���� 8QGHU� WKLV� VWUDWHJ\� ULVNV� DQG� FRVWV� DUH� PXFK� ORZHU�� 7KH� 1*1� FRUH� LV�
LQYHVWHG� LQ� EXW� WKH� LQYHVWPHQW� LV� ORZHU� EHFDXVH� WKH� UH�HQJLQHHULQJ� RI�
SURFHVVHV� LV�PXFK� OHVV� DV� WKH� VPDOOHU� YROXPHV� FDQ� EH� LQFRUSRUDWHG� LQWR�
H[LVWLQJ�SURFHVVHV�RU�PDQXDO�SURFHVVHV���

���� +LJK�YDOXH� EXVLQHVV� SULYDWH� QHWZRUNV� ZRXOG� EH� WKH� SULPDU\� IRFXV���
5HVLGHQWLDO� FXVWRPHUV� ZRXOG� EH� VHUYHG� E\� DQ� LQWHUQHW� TXDOLW\� VW\OH�
EURDGEDQG� VHUYLFH�� ,W� ZLOO� QRW� EH� D�PXOWL�VHUYLFH� EURDGEDQG�QHWZRUN�� QRU�
ZLOO��LW�EH�YLGHR�FDSDEOH�VXFK�WKDW�IRU�H[DPSOH�D�FDEOH�79�VHUYLFH�FRXOG�EH�
GHOLYHUHG� RYHU� LW�� � 7KH� 3671� IRU� UHVLGHQWLDO� FXVWRPHUV� ZRXOG� VWLOO� EH�
LQYHVWHG� LQ� ZLWK� 1(&� VZLWFKHV� EHLQJ� UHSODFHG�� RIIHULQJ� D� FKHDS� EXW�
IXQFWLRQDO�3671�VHUYLFH��

���� :H� ZLOO� RXWOLQH� LQ� RXU� VXEPLVVLRQ� KRZ� XQEXQGOLQJ� GHFLVLRQV� E\� WKH�
&RPPLVVLRQ� ZLOO� KDYH� D� VLJQLILFDQW� LPSDFW� RQ� ZKLFK� RI� WKHVH� RSWLRQV�
7HOHFRP�SXUVXHV���

���� 7KH�RWKHU� VHD�FKDQJH�HYHQW� ,� UHIHU� WR� LV� WKH� ULVH�RI�FRPSHWLWLYH�DOWHUQDWH�
QHWZRUNV�WR�WKH�FRSSHU�ORRS����



 �

���� 2YHU� WKH� ODVW� GHFDGH� RU� PRUH�� FXVWRPHU� FKRLFH� KDV� VSUHDG� DFURVV� WKH�
WHOHFRPPXQLFDWLRQV�PDUNHWV���$OO�FXVWRPHUV�QRZ�KDYH�D�JHQXLQH�FKRLFH�RI�
DOWHUQDWH�FDOOLQJ�SURYLGHUV��PRELOH�VHUYLFHV�DQG�,63�VHUYLFHV���,QFUHDVLQJO\��
FXVWRPHUV�KDYH�KDG�D�FKRLFH�LQ�GDWD�DQG�DFFHVV�QHWZRUNV����

���� 7KH� ZDWHUVKHG� HYHQW� LQ� RXU� LQGXVWU\� LV� WKDW� ZH� FDQ� QRZ� VD\� ZLWK�
FRQILGHQFH� LQ� WKH� QH[W� \HDU� RU� WZR� WKHUH� ZLOO� EH� D� UDSLG� H[SDQVLRQ� RI�
DOWHUQDWH� QHWZRUNV�� :LWKLQ� � �� \HDUV� WKH� SURSRUWLRQ� RI� FXVWRPHUV� ZLWK� D�
FKRLFH�WR�FXW�WKH�FRSSHU�ZLUH�ZLOO�UHDFK�����RU�PRUH��ZLWK�WKLV�SHUFHQWDJH�
H[SHFWHG�WR�FRQWLQXH�WR�JURZ�EH\RQG�WKDW��

���� :KDW�WKLV�PHDQV�LV�FRPSHWLWLRQ���UHDO�FRPSHWLWLRQ�VXFK�WKDW�WKH�FXVWRPHU�
KDV�WKH�FKRLFH�RI�PRYLQJ�FRPSOHWHO\�RII�WKH�7HOHFRP�QHWZRUN��

���� ,�ZLOO� VD\� WKDW�DJDLQ� WKRXJK� ,� FDQ�KDUGO\�EHDU� WR�±� UHDO� FRPSHWLWLRQ�VXFK�
WKDW� WKH� FXVWRPHU� KDV� WKH� FKRLFH� RI� PRYLQJ� FRPSOHWHO\� RII� WKH� 7HOHFRP�
QHWZRUN�

���� :H�QHHG�WR�VLW�EDFN�DQG�UHPLQG�RXUVHOYHV�RI�MXVW�KRZ�SURIRXQG�D�FKDQJH�
WKLV� LV� IRU� RXU� LQGXVWU\�� � 7KH� QHWZRUNV� EHLQJ� EXLOW� E\� WKH� OLNHV� RI�:RRVK�
:LUHOHVV��&RXQWLHV�3RZHU��%&/�DQG�RWKHUV�FDQQRW�EH�GLVPLVVHG�ZLWK�ODEHOV�
VXFK�DV��IULQJH����QLFKH����H[SHULPHQWDO��RU��XQGHYHORSHG���

���� 7KH�HYLGHQFH�LV�WKDW�DOWHUQDWH�QHWZRUNV�KDYH�FRPH�RI�DJH��

���� /HW
V�FRQVLGHU�VRPH�RI�WKH�IDFWV��

���� %&/�� � 7RPRUURZ�%&/� IRUPDOO\� ODXQFKHV� LWV�ZLUHOHVV� YRLFH� DQG� EURDGEDQG�
QHWZRUN�� � 7KH� VWDJH� �� QHWZRUN� UROORXW� FRYHUV� �������� EXVLQHVVHV� DQG�
KRXVHKROGV���7KLV�LV�JHWWLQJ�XS�WR�D�WKLUG�RI�1HZ�=HDODQG
V�����PLOOLRQ�IL[HG�
OLQHV���7KH�SRWHQWLDO�FRYHUDJH�FRXOG�H[SDQG�HYHQ�IXUWKHU��

���� :RRVK�:LUHOHVV�� � 7KH\� KDYH� WKHLU� VHUYLFH� XS� DQG� UXQQLQJ� LQ� $XFNODQG�
DQG�WKH�3ULPH�0LQLVWHU�FXW�WKH�ULEERQ�RQ�WKHLU�6RXWKODQG�VHUYLFH�RQO\�D�IHZ�
ZHHNV�DJR���

���� :RRVK� KDV� FRQFUHWH� SODQV� IRU� DQ� H[WHQVLYH� UROORXW�� 7KH\� KDYH� EHHQ�
VXFFHVVIXO� LQ� D� QXPEHU� RI� UHJLRQDO� 352%(� WHQGHUV�� WKXV� JLYLQJ� WKHP� D�
VLJQLILFDQW� LQSXW�RI�ERWK� ORFDO� FRPPXQLW\�DQG�FHQWUDO�JRYHUQPHQW� IXQGLQJ�
ZKLFK�ZLOO�HQDEOH�WKHP�WR�VXSSOHPHQW�WKHLU�UROORXW�EH\RQG�EXLOW�XS�DUHDV����

���� :LWK� D� UDSLG� DQG� SURJUHVVLYH� UROORXW�� :RRVK� ZLOO� KDYH� D� ZLGHVSUHDG�
QHWZRUN�FRYHULQJ��DV� WKH\�VD\� LQ� WKHLU� VXEPLVVLRQ��QRW� MXVW�$XFNODQG�DQG�
6RXWKODQG� EXW� :HOOLQJWRQ�� &KULVWFKXUFK�� 'XQHGLQ�� +DPLOWRQ�� 7DXUDQJD��
5RWRUXD��+DVWLQJV��1DSLHU��3DOPHUVWRQ�1RUWK��7DXSR��1RUWKODQG��:DLUDUDSD�
DQG�UHJLRQDO�&DQWHUEXU\�DQG�2WDJR��DOO�ZLWKLQ�WZR�\HDUV��

���� :H�DUH�QRW�WDONLQJ�KHUH�DERXW�D�IRFXVHG�&%'�QHWZRUN�UROORXW�LQ�WKHVH�FLWLHV�
EXW� H[WHQVLYH� FRYHUDJH� RI� VXEXUEDQ� 1HZ� =HDODQG� DQG�� LQ� D� QXPEHU� RI�
UHJLRQDO� DUHD��ZLGHVSUHDG� FRYHUDJH�DV�ZHOO�� � )RU� H[DPSOH�� WKH�6RXWKODQG�
DQG�1RUWKODQG� UROORXW� XQGHU� 352%(� UHTXLUHV� D� FRYHUDJH� RI� ����RI� WKRVH�
UHJLRQV��

���� 7KH3DFLILF�QHW� KDV� ZRQ� WKH� 352%(� WHQGHU� IRU� WKH� 1HOVRQ�0DUOERURXJK�
DUHD�DQG�ZLOO�EH�FRYHULQJ�1HOVRQ�DQG�%OHQKHLP�DQG�WKH�KHDUWODQG�DUHDV�RI�
WKDW�UHJLRQ��



 �

���� &RXQWLHV�3RZHU�KDV�GHPRQVWUDWHG�D�VXFFHVVIXO�PRGHO�ZKHUH�ZLUHOHVV�DQG�
D�ZLUHG� QHWZRUN� UROORXW� FR�H[LVW�� � $V� WKH\� KDYH� VDLG� LQ� WKHLU� VXEPLVVLRQ��
WKH\� FDQ� FRPSHWH� ZLWK� WKH� FRSSHU� QHWZRUN� DQG� WKH\� KDYH� D� VXFFHVVIXO�
EXVLQHVV�PRGHO� WKDW� ZLOO� EH� UROOHG� RXW� WR� RWKHU� DUHDV� LQ� 1HZ� =HDODQG� DV�
ZHOO��

���� 7KH� YHU\� VFDU\� UHDOLW\� IRU� 7HOHFRP�� DOWKRXJK� DW� WKH� VDPH� WLPH� DQ�
HQHUJLVLQJ� DQG� IRFXVVLQJ� GHYHORSPHQW�� LV� WKDW� WKH� ODUJH� PDMRULW\� RI�
FXVWRPHUV�ZLOO�KDYH�WKH�RSWLRQ�RI�FXWWLQJ�WKH�FRSSHU�ZLUH��

���� ,W�LV�ZRUWK�UHIOHFWLQJ�KHUH�RQ�WKH�UROH�RI�WKH�352%(�SURFHVV�LQ�DOO�RI�WKLV���,W�
ORRNV� OLNHO\� � WKDW�RQ� WKH�EDFN�RI� WKH�352%(�SURFHVV��1HZ�=HDODQG�ZLOO�EH�
DPRQJVW�WKH�OHDGLQJ�FRXQWULHV�LQ�WHUPV�RI�WKH�SURSRUWLRQ�RI� LWV�SRSXODWLRQ�
WKDW�ZLOO�KDYH�VXFK�D��FXW�WKH�FRSSHU�ZLUH��RSWLRQ���

���� ���� SOXV� FRYHUDJH� RI� DOWHUQDWH� QHWZRUNV� ZLOO� EH� D� SKHQRPHQDOO\�
FRPSHWLWLYH�DQG�G\QDPLF�PDUNHWSODFH���WKH�IUXLWV�RI�ZKLFK�ZH�DUH�DOUHDG\�
VHHLQJ�LQ��IRU�H[DPSOH��WKH�VKDSH�RI�:RRVK
V�LQLWLDO�SULFLQJ�SODQV�ZKLFK�OD\�
GRZQ�D�FKDOOHQJH�WR�7HOHFRP��

���� 7KH� *RYHUQPHQW� LV� QRZ� ZHOO� WKURXJK� LWV� DQQRXQFHPHQWV� RI� WKH� YDULRXV�
352%(� UHJLRQV�� � 7KHUH� DUH� VWLOO� IRXU� WR� JR�� � 7KLV� KDV� VHHQ� DOWHUQDWH�
QHWZRUNV� JHW� D� VLJQLILFDQW� WLFN� IURP� ORFDO� FRPPXQLWLHV� DQG� FHQWUDO�
JRYHUQPHQW���$V�WKH�*RYHUQPHQW�KDV�VDLG��LW�LV�SXWWLQJ�WHQV�RI�PLOOLRQV�RI�
GROODUV� LQWR� 3URMHFW� 352%(� VXSSOHPHQWHG� LQ� PDQ\� SODFHV� E\� VLJQLILFDQW�
FRQWULEXWLRQV�IURP�ORFDO�FRIIHUV�DV�ZHOO����

���� 7KH� FULWHULD� IRU� ZLQQLQJ� D� 352%(� WHQGHU� LV� GHPDQGLQJ�� � $� FKHDS� DQG�
FKHHUIXO� �VKH
OO� EH� ULJKW�� QHWZRUN� SODQ� ZRXOG� QRW� KDYH� JRW� SDVW� WKH� ILUVW�
YHWWLQJ�SURFHVV����

���� 7KH� *RYHUQPHQW� LV� LQWHUHVWHG� LQ� QHWZRUNV� WKDW� ZLOO� SURYLGH� VRSKLVWLFDWHG�
VHUYLFHV�IRU�FRPPXQLWLHV�JRLQJ�IRUZDUG���)LUVW�DPRQJVW�WKHLU�UHTXLUHPHQWV�
ZDV� YLGHRFRQIHUHQFLQJ� IRU� VFKRROV�� � 7KH� IDFW� WKDW� %&/�� :RRVK��
7KH3DFLILF�QHW� DQG� SRWHQWLDOO\� RWKHUV� KDYH� ZRQ� 352%(� WHQGHUV� LV� ILUP�
HYLGHQFH�WKDW�WKHVH�QHWZRUNV�ZLOO�EH�KLJK�TXDOLW\�DQG�DEOH�WR�VXSSODQW�WKH�
FRSSHU�QHWZRUN��

���� ,W� LV� WKLV� FRXQWHUIDFWXDO� WKDW� WKH� &RPPLVVLRQ� PXVW� DVVHVV� RSWLRQV� IRU�
UHJXODWRU\�LQWHUYHQWLRQ�DJDLQVW���

���� :H�ZRXOG�VXJJHVW�WKDW�ZKHQ�WKH�&RPPLVVLRQ�GRHV�VR��WKH�DOOHJHG�EHQHILWV�
RI� XQEXQGOLQJ�ZLOO� GLVDSSHDU�� � $Q� LQWHUYHQWLRQ� VXFK� DV� XQEXQGOLQJ� VLPSO\�
FDQQRW�EH�MXVWLILHG�ZKHUH�FXVWRPHUV�ZLOO�KDYH�D�YLDEOH�FKRLFH�RI�SURYLGHU��

���� 2I�FRXUVH�WKHUH� LV�QHYHU�FRQVHQVXV�RQ�ZKDW�WKH�IXWXUH�KROGV�� � ,W� LV�ZRUWK�
UHIOHFWLQJ� KHUH� RQ� WKH� LQGXVWU\� G\QDPLFV� WKDW� KDYH� HPHUJHG� RYHU� WKH�
XQEXQGOLQJ�GHEDWH��SDUWLFXODUO\�LQ�UHVSHFW�RI�ZKDW�WKH�IXWXUH�KROGV��

���� 2QH�ZRXOG�KDYH� WR� VD\� WKDW� LW� LV�D� IDVFLQDWLQJ�SURFHVV� WR�REVHUYH�DQG�EH�
SDUW�RI��

���� %URDGO\�VSHDNLQJ��WKH�LQGXVWU\�LV�GLYLGLQJ�LQWR�WZR�FDPSV���,W�LV�LQVWUXFWLYH�
WR�UHIOHFW�RQ�WKH�PDNH�XS�RI�WKHVH�WZR�FDPSV�DV�LW�LV�KLJKO\�LOOXVWUDWLYH�RI�
WKH�GHEDWH�XQGHUO\LQJ� WKLV�FRQIHUHQFH�DQG�RI� WKH�FKRLFHV� WKH�&RPPLVVLRQ�
KDV�WR�PDNH��



 �

���� ,Q�RQH�FDPS�ZH�KDYH�D�QXPEHU�RI�SOD\HUV�FKDUDFWHULVHG�E\�WKH�IROORZLQJ��
�

− 7KHLU�EXVLQHVV�FDVH�LV�EDVHG�ILUPO\�DQG�VTXDUHO\�RQ�EXLOGLQJ�D�JHQXLQHO\�
FRPSHWLWLYH�DOWHUQDWH�QHWZRUN�WR�7HOHFRP���

− 7KH\� GR� QRW� UHTXLUH� UHJXODWRU\� LQWHUYHQWLRQ� RU� DVVLVWDQFH� IRU� WKHLU�
EXVLQHVV�FDVH�WR�ZRUN���

− 7KHVH� SOD\HUV¶� DUH� PDUNHG� E\� D� VWURQJ� VHQVH� RI� H[FLWHPHQW� DQG�
FRPPLWPHQW� WR� QHZ� QHWZRUN� WHFKQRORJLHV� DQG� WKHLU� DELOLW\� WR� DFKLHYH�
ZLGHVSUHDG�FRPSHWLWLRQ�WR�WKH�7HOHFRP�QHWZRUN��

− 7KHVH�SOD\HUV�DUH� IRFXVVLQJ�WKHLU�EXVLQHVV�SODQV�QRW�RQ�EHLQJ�WKH�VDPH�
DV�7HOHFRP��EXW�EHLQJ�GLIIHUHQW��7KH\�NQRZ�WKH\�ZLOO�VWUXJJOH�LI�WKH\�GR�
QRW�SXUVXH�D�VWUDWHJ\�RI�GLIIHUHQWLDWLRQ��7KH\�NQRZ�ORFNLQJ�WKHPVHOYHV�WR�
WKH�FRSSHU�QHWZRUN�ZLOO�QRW�DFKLHYH�WKLV��

− /LNH� 7HOHFRP�� WKH\� ZRXOG� DJUHH� D� QHFHVVDU\� EXW� PLQLPDO� VHW� RI�
UHTXLUHPHQWV�VKRXOG�EH�SODFHG�RQ�WKH�LQGXVWU\�VXFK�DV�LQWHUFRQQHFW�DQG�
QXPEHU�SRUWDELOLW\��

− 7KHVH� SOD\HUV¶� IRUHFDVW� IRU� WKH� IXWXUH� LV� D� KLJKO\� FRPSHWLWLYH� PDUNHW�
ZKHUH�D�QXPEHU�RI�FRPSHWLQJ�QHWZRUNV�FR�H[LVW�LQ�D�KLJKO\�FRPSHWLWLYH�
UHWDLO�PDUNHW���

− $W�WKH�VDPH�WLPH�WKHVH�SOD\HUV�UHFRJQLVH�WKH�QHHG�WR�GHDO�ZLWK�QHWZRUN�
WR�QHWZRUN� LVVXHV� VXFK� DV� LQWHURSHUDELOLW\�� LQWHUFRQQHFW� DQG� WKH� EX\LQJ�
DQG�VHOOLQJ�RI�ZKROHVDOH�FDSDFLW\�EHWZHHQ�QHWZRUNV��

���� 7KH�W\SH�RI�SOD\HUV�LQ�WKLV�FDPS�DUH�%&/��:RRVK��7KH3DFLILF�QHW��&RXQWLHV�
3RZHU�DQG�7HDP�7DON���

���� ,�ZRXOG�DOVR�DGG�9RGDIRQH�WR�WKLV�OLVW���:KLOVW�WKH\�KDYH�QRW�VXEPLWWHG�RQ�
WKH�XQEXQGOLQJ�GHEDWH��FHUWDLQO\�WKHLU�SUHYLRXV�VXEPLVVLRQV�WR�WKH�)OHWFKHU�
,QTXLU\� DQG� WKH� JHQHUDO� WRQH� RI� WKHLU� VXEPLVVLRQV� RQ� WKH� OLNHV� RI� WKH�
LQWHUFRQQHFW�GHWHUPLQDWLRQ�ZRXOG�FHUWDLQO\��ZH�WKLQN��SXW�WKHP�VTXDUHO\�LQ�
WKH�FDPS�RI�EHLQJ�D�QHWZRUN�EXLOGHU�QRW�UHO\LQJ�RQ�UHJXODWLRQ���

���� ,�ZRXOG�DOVR�DGG�RI�FRXUVH�7HOHFRP���

���� 7KH�&RPPLVVLRQ�ZLOO�KHDU�IURP�PDQ\�RI�WKHVH�SOD\HUV�GXULQJ�WKH�QH[W�ILYH�
GD\V��VR�,�DP�VXUH�\RX�FDQ�WHVW�WKLV�FKDUDFWHULVDWLRQ�ZLWK�WKHP��

���� ,Q�WKH�RWKHU�FDPS�ZH�KDYH�WKH�OLNHV�RI�7HOVWUD&OHDU��&DOO3OXV�DQG�LKXJ��ZKR�
VXSSRUW� XQEXQGOLQJ�� � 3OD\HUV� LQ� WKLV� FDPS� ,� ZRXOG� FDWHJRULVH� LQ� WKH�
IROORZLQJ�ZD\���

�
− 7KHLU�EXVLQHVV�SODQV�GR�QRW�DSSHDU�WR�EH�XQGHUSLQQHG�E\�DQ\�ZLGHVSUHDG�

GHSOR\PHQW�RI�IXWXUH�FRPSHWLQJ�QHWZRUNV�WR�7HOHFRP��

− 2XWVLGH�SXEOLF�FRPPHQWV�RQ�D�SRWHQWLDO��*�PRELOH�QHWZRUN�DQG�WKH�XVH�
RI�ZLUHOHVV� IRU�D� IRFXVHG�WDUJHWLQJ�RI�EXVLQHVV�FXVWRPHUV��7HOVWUD&OHDU
V�
EXVLQHVV� SODQ� QR� ORQJHU� DSSHDUV� WR� LQYROYH� ZLGHVSUHDG� GHSOR\PHQW� RI�
DOWHUQDWH� QHWZRUNV� RXWVLGH� RI� &%'V�� ,QGHHG�� LQ� WHUPV� RI� QHWZRUN� EXLOG�
7HOVWUD&OHDU�VHHP�WR�KDYH�JLYHQ�XS�WKH�JKRVW�RQ�UHVLGHQWLDO�FXVWRPHUV��



 �

,QVWHDG��ZH�VHH�D�IRFXV�RQ�UHJXODWHG�DFFHVV�WR�WKH�7HOHFRP�QHWZRUN�RU�
UHVDOH�DV�DQ�DOWHUQDWLYH�WR�EXLOGLQJ�WKHLU�RZQ��

− 7KHVH�SOD\HUV�H[SUHVV�D�KLJK�GHJUHH�RI�VFHSWLFLVP�RYHU�QHZ�WHFKQRORJLHV�
DQG� WKH� DELOLW\� RI� ZLGHVSUHDG� ORFDO� ORRS� FRPSHWLWLRQ� WR� RFFXU�� ,QGHHG��
WKH\�DUH�OLNH�.LQJ�&DQXWH�ZLWK�WKH�WLGH�ZDVKLQJ�URXQG�KLP�VD\LQJ�WKHUH�
ZLOO�EH�QR�ZLUHOHVV��7KH�30�RSHQV�:RRVK¶V�6RXWKODQG�QHWZRUN�±� ³WKHUH�
ZLOO� EH� QR� ZLUHOHVV´� WKH\� VD\� �� %&/� ODXQFKHV� WKHLU� ZLUHOHVV� QHWZRUN�
FRYHULQJ��������� FXVWRPHUV� �� ³LW� LV� RQO\� D� VPDOO� LVODQG�RI� FRPSHWLWLRQ´�
WKH\� VD\�� WKH� 0LQLVWHU� DQQRXQFHV� PRUH� 3UREH� FRQWUDFWV� IRU� :RRVK� LQ�
&DQWHUEXU\� DQG� 7KH3DFLILF�QHW� LQ� 1HOVRQ� �� ³LW� LV� XQWULHG� DQG� XQSURYHQ´�
WKH\�VD\��

− 7HOHFRP
V�UHODWLRQVKLSV�ZLWK�FRPSHWLWRUV�LQ�WKLV�FDPS�KDYH�WHQGHG�WR�EH�
PRUH�IUDXJKW����

− 7KH� UHOLDQFH� RI� VRPH� SOD\HUV� RQ� UHJXODWHG� RXWFRPHV� FUHDWHV� D� VHW� RI�
LQFHQWLYHV� WR� EH� QHYHU� KDSS\� DQG� WR� EH� QHYHU� KDSS\� LQ� D� YLVLEOH� DQG�
QRLV\�ZD\��7KH�UHJXODWHG�SULFH�LV�QHYHU�JRRG�HQRXJK��WKH�FRQVWUDLQWV�RQ�
7HOHFRP�DUH�QHYHU�VWURQJ�HQRXJK��DQG�VR�RQ��7KLV�LV�D�IDPLOLDU�SDWWHUQ�±�
ZH� VHH� LW� LQ� HYHU\� FRXQWU\�ZKHUH� WHOHFRPPXQLFDWLRQV� LV� UHJXODWHG�� 7KH�
QHWZRUN�EXLOGHUV
� FDPS�ZLWKLQ� WKH� LQGXVWU\� WHQGV� WR�EH�RI� FRXUVH�PXFK�
PRUH�WKH�TXLHW�DFKLHYHUV�W\SH��7KH\�DUH�LI�\RX�OLNH�WKH�5HXEHQ�7KRUQHV�
RI�WKH�LQGXVWU\��7KH�RWKHU�FDPS�RI�FRXUVH�LV�WKH�VRUW�RI�SOD\HU�FRQVWDQWO\�
\DSSLQJ�DW�WKH�UHI�±�*HRUJH�*UHJDQ�VSULQJV�WR�PLQG�SHUKDSV���

���� 6R� WKH� LQGXVWU\� SOD\HUV�PDNLQJ� VXEPLVVLRQV� RQ� WKH� XQEXQGOLQJ� LVVXH� DUH�
SUHVHQWLQJ� LQ� EURDG� WHUPV� WKH� &RPPLVVLRQ� ZLWK� WZR� IXWXUHV� IRU� WKH�
LQGXVWU\��

���� 7KH�ILUVW�LV�RQH�ZKHUH�WKH�LQGXVWU\�LV�ILUPO\�EDVHG�RQ�D�UDQJH�RI�DOWHUQDWH�
QHWZRUNV�FRPSHWLQJ�YLJRURXVO\�DW�WKH�UHWDLO�OHYHO�DQG�LQWHU�RSHUDWLQJ�DW�WKH�
QHWZRUN�WR�QHWZRUN�OHYHO���5HJXODWHG�DFFHVV�WR�XQEXQGOHG�HOHPHQWV�RI�WKH�
7HOHFRP� QHWZRUN� GRHV� QRW� IHDWXUH� DV� D� UHJXODWHG� UHTXLUHPHQW� DOWKRXJK�
VLJQLILFDQW� QHWZRUN�WR�QHWZRUN� EX\LQJ� DQG� VHOOLQJ� RI� VHUYLFHV� FDQ� EH�
H[SHFWHG�WR�GHYHORS�TXLWH�UDSLGO\��

���� 7KH�VHFRQG�IXWXUH�LV�RQH�ZKHUH�FRSSHU�LV�VHHQ�WR�GRPLQDWH�WKH�PDUNHW�DQG�
GRPLQDWH�RWKHU�WHFKQRORJLHV���$OWHUQDWH�QHWZRUNV�VXFK�DV�:RRVK�ZLOO�HLWKHU�
IL]]OH�DQG�IDLO�RU�VWUXJJOH�WR�VXFK�DQ�H[WHQW�WKDW�WKHLU�UROORXW�LV�OLPLWHG�DQG�
WKHLU�DELOLW\�WR�SXW�DQ\�VLJQLILFDQW�SUHVVXUH�RQ�7HOHFRP�LV�VPDOO����

���� 7KH�SULPDU\�IRUP�RI�FKRLFH��DQG�LW�LV�GHEDWDEOH�LI�LW�FDQ�EH�FDOOHG�D�FKRLFH��
IRU�FXVWRPHUV�LV�WKH�SOD\HUV�XVLQJ�WKH�7HOHFRP�QHWZRUN�ZLWK�WKHVH�SOD\HUV�
XVLQJ�WKH�UHJXODWRU\�UHJLPH�WR�JHW�DFFHVV�WR�WKHVH�QHWZRUN�FRPSRQHQWV��

���� $EVHQW�UHJXODWRU\�LQWHUYHQWLRQ�RQ�XQEXQGOLQJ��LW�LV�7HOHFRP
V�SLFN�WKDW�WKH�
1HZ�=HDODQG�PDUNHW�ZLOO�ORRN�OLNH�WKH�ILUVW�RI�WKHVH�WZR�IXWXUHV���7HOHFRP�LV�
SUHSDULQJ�IRU�MXVW�WKLV�FRPSHWLWLYH�HQYLURQPHQW���:H�UHFRJQLVH�WKDW� LW�ZLOO�
EH�FKDOOHQJLQJ�DQG�WKDW�ZH�KDYH�WR�FRQWLQXH�WR�OHDUQ�KRZ�WR�ZLQ�LQ�VXFK�DQ�
HQYLURQPHQW��

���� $V� ,� VDLG� HDUOLHU�� KRZHYHU�� WKHUH� LV� URRP� IRU� PRUH� WKDQ� ZLQQHU� LQ� WKLV�
PDUNHWSODFH���7HOHFRP
V�EXVLQHVV�VWUDWHJ\�LV�DERXW�HQVXULQJ�ZH�DUH�RQH�RI�
WKRVH�ZLQQHUV��



 �

���� 2QH� RI� WKH� NH\� LVVXHV� WKH� &RPPLVVLRQ� ZLOO� QHHG� WR� JUDSSOH� ZLWK� LV�� DUH�
WKHVH� IXWXUHV� PXWXDOO\� H[FOXVLYH"� � &RXOG� ZH� KDYH� D� YLEUDQW� UROORXW� RI�
DOWHUQDWH� QHWZRUNV� DQG� UHJXODWHG� DFFHVV� WR� XQEXQGOHG� HOHPHQWV� RI� VRPH�
VRUW"�

���� :H�ZLOO� GHPRQVWUDWH� LQ� RXU� VXEPLVVLRQ� WKDW� XQEXQGOLQJ� LV� QRW� D� FRVWOHVV�
GHFLVLRQ�� �7KH�&RPPLVVLRQ�FDQQRW� LQWURGXFH�XQEXQGOLQJ�DQG�H[SHFW� LW�QRW�
WR� KDYH� D� SURQRXQFHG� HIIHFW� RQ� WKH� DELOLW\� RI� QHWZRUN� EXLOGHUV�� LQFOXGLQJ�
7HOHFRP��WR�GHOLYHU�WR�WKHLU�IXOO�SRWHQWLDO��

���� :H� ZLOO� HODERUDWH� ZK\� XQEXQGOLQJ� LV� QRW� D� FRVWOHVV� GHFLVLRQ� DV� ZH� JR�
WKURXJK�RXU�VXEPLVVLRQ��

���� ,Q�EULHI�WKRXJK��WKH�IROORZLQJ�DUH�WKH�UHDVRQV�ZK\�WKLV�LV�VR��
�

��8QEXQGOLQJ� ZLOO� LQWURGXFH� FRVWV� DQG� FRPSOH[LWLHV� LQWR� WKH� LQGXVWU\��
,QHYLWDEO\�WKHVH�FRVWV�ZLOO�EH�XQGHU�HVWLPDWHG��

�
���,W�ZLOO�XQGHUPLQH�WKH�HFRQRPLFV�RI�QHZ�DOWHUQDWH�QHWZRUNV�EHLQJ�EXLOW�E\�
DUWLILFLDOO\�VNHZLQJ�WKH�LQGXVWU\¶V� LQYHVWPHQW� LQFHQWLYHV�WRZDUGV�7HOHFRP¶V�
FRSSHU��
�
�� LW� ZLOO� PDNH� 7HOHFRP
V� 1*1� SODQV� PXFK� PRUH� ULVN\� DQG� KHQFH�
VLJQLILFDQWO\�LPSDFW�RQ�WKH�VFDOH�DQG�WLPLQJ�RI�WKDW�PLJUDWLRQ��

�
��� ,W�ZLOO� �XQGHUPLQH� WKH�DELOLW\�RI� WKH� LQGXVWU\� WR�XQGHUWDNH�YDOXH�EDVHG�
SULFH�GLIIHUHQWLDWLRQ��7KLV�LQ�WXUQ�ZLOO�VKULQN�WKH�PDUNHW�IRU�EURDGEDQG�DQG�
RWKHU�QHZ�VHUYLFHV�ULVNLQJ�VXEVWDQWLYH�ZHOIDUH�ORVVHV�IRU�FXVWRPHUV�DV�ZHOO�
DV�UHPRYLQJ�FULWLFDO�UHYHQXH�VWUHDPV�IURP�WKH�LQGXVWU\�QHHGHG�WR�IXQG�QHZ�
QHWZRUNV�LQFOXGLQJ�7HOHFRP¶V�1*1��

���� 7KH�IXQGDPHQWDO�ULVN�RI�XQEXQGOLQJ�LQ�DQ\�VKDSH�RU�IRUP�LV�WKDW�LW�UHZDUGV�
WKRVH�ZKR�DUH�QRW�SUHSDUHG�WR�WDNH�ULVNV���WKRVH�ZKR�DUH�QRW�SUHSDUHG�WR�
GR�WKH�KDUG�ZRUN�DQG�ILQG�WKH�ULJKW�FRPELQDWLRQ�RI�WHFKQRORJ\��IXQGLQJ�DQG�
VHUYLFHV��

���� %XLOGLQJ�D�QHWZRUN�LV�KDUG�ZRUN�DQG�ULVN\��,W�UHVXOWV�LQ�VXQN�DVVHWV�WKDW�DUH�
QRW� JHQHUDOO\� UHGHSOR\DEOH�� 8QEXQGOLQJ� LV� D� IUHH� RSWLRQ� IRU� SOD\HUV� ±� WKH�
HIIHFWV� GLIIHU� GHSHQGLQJ� RQ� WKH� IRUP� RI� XQEXQGOLQJ� EXW� DOO� IRUPV� RI�
XQEXQGOLQJ�KDYH�WKH�VDPH�XQGHUO\LQJ�HIIHFW��8QEXQGOLQJ�JLYHV�\RX�DFFHVV�
WR� D�QHWZRUN�RQ�D� YDULDEOH� FRVW� EDVLV�� <RX� FDQ� UHQW� LW� E\� WKH�PRQWK�DQG�
GLVFDUG� LW� LI�D�EHWWHU�RSWLRQ�FRPHV�DORQJ�DW�QR�RU� OLWWOH�FRVW��<RX�FDQ�SLFN�
RXW�WKH�FUHDP�FXVWRPHUV�DQG�OHDYH�WKH�UHVW��

���� ,I�RQO\�UHDO�OLIH�ZDV�OLNH�WKDW�IRU�WKRVH�RI�XV�LQ�WKH�QHWZRUN�EXLOGHUV¶�FOXE��

���� 7KH�)&&�SXW� LW�ZHOO� LQ� LWV�7ULHQQLDO�5HYLHZ� LQ�GHFLGLQJ�QRW� WR� UHJXODWH� WKH�
IXWXUH��7KH\�VDLG��DQG�WKLV�TXRWHV�LQ�SDUD�����RI�RXU�VXEPLVVLRQ��

�
�������´7KH� HIIHFW� RI� XQEXQGOLQJ� RQ� LQYHVWPHQW�
LQFHQWLYHV� LV� SDUWLFXODUO\� FULWLFDO� LQ� WKH� � � � � � � DUHD� RI�
EURDGEDQG� GHSOR\PHQW�� VLQFH� LQFXPEHQW� /(&V� DUH�
XQOLNHO\�WR�PDNH�WKH�HQRUPRXV�LQYHVWPHQW�UHTXLUHG�LI�
WKHLU� FRPSHWLWRUV� FDQ� VKDUH� LQ� WKH� EHQHILWV� RI� WKHVH�
IDFLOLWLHV� ZLWKRXW� SDUWLFLSDWLQJ� LQ� WKH� ULVN� LQKHUHQW� LQ�
VXFK�ODUJH�VFDOH�FDSLWDO�LQYHVWPHQW��´�

�



 �

���� 7KH�)&&�DUH�RI�FRXUVH�EHLQJ�YHU\�SROLWH��:KDW�WKH\�DUH�UHDOO\�VD\LQJ�LV�ZK\�
UHZDUG� IUHH� ORDGHUV��ZKR� LV�JRLQJ� WR�GR� WKH�KDUG�ZRUN�ZKHQ�WKH� IUXLWV�RI�
\RXU�KDUG�ZRUN�DUH�KDQGHG�RYHU�WR� IUHH� ORDGHUV�QRW�SUHSDUHG�WR�WDNH�WKH�
ULVNV� WKHPVHOYHV�� :KDW¶V� ZRUVH�� ZKR� LV� JRLQJ� WR� ERWKHU� GRLQJ� WKH� KDUG�
ZRUN�LI�D�UHJXODWRU�LV�JRLQJ�WR�JLYH�\RX�D�QHWZRUN�RQ�D�SODWH��

���� 8QEXQGOLQJ� VWULNHV� DW� WKH� KHDUW� RI� WKH� PDUNHW� V\VWHP�� ,W� EOXQWV� WKH�
LQFHQWLYH�WR�ZLQ�WKH�UDFH�WR�JHW�WKH�SUL]H�RI�SURILWDEOH�UHWXUQV�DQG�LW�EOXQWV�
WKH�LQFHQWLYH�WR�ILQG�QHZ�DQG�EHWWHU�ZD\V�RI�GRLQJ�WKLQJV�DQG�WDNLQJ�ULVNV��

���� ,WV� WKLV� FRUURVLYH� XQGHUPLQLQJ� RI� PDUNHW� LQFHQWLYHV� WKURXJK� XQEXQGOLQJ�
WKDW�LV�D�ELJ�UHDVRQ�ZK\�RXU�LQGXVWU\�DFURVV�WKH�JOREH�KDV�IDLOHG�WR�GHOLYHU�
RQ�ZKDW�ZH�FRXOG�GR�IRU�FXVWRPHUV��

���� 7HOHFRP
V� SUHGLFWLRQ� RI� D� ZRUOG� ZLWKRXW� XQEXQGOLQJ� LV� RQH� ZKHUH� 1HZ�
=HDODQG� FXVWRPHUV� UHDS� WKH� WUHPHQGRXVO\� H[FLWLQJ� EHQHILWV� RI� JHQXLQH�
QHWZRUN�EDVHG� FRPSHWLWLRQ�� � 7KH� UDFH�EHWZHHQ� WKHVH�QHWZRUNV� WR�GHOLYHU�
YDOXH� IRU� FXVWRPHUV� ZLOO� FUHDWH� KXJH� LQFHQWLYHV� WR� EH� DOORFDWLYHO\��
SURGXFWLYHO\�DQG�G\QDPLFDOO\�HIILFLHQW�� �7KH�&RPPLVVLRQ�FDQQRW� LQWHUYHQH�
LQ�D�ZD\�WKDW�GRHV�QRW�GLVWXUE�WKHVH�LQFHQWLYHV��

���� 7KH� EHVW� WKLQJ� WKH� &RPPLVVLRQ� FDQ� GR� IRU� WKH� 1HZ� =HDODQG�
WHOHFRPPXQLFDWLRQV� FXVWRPHU� LV� WR� FUHDWH� FHUWDLQW\� IRU� WKRVH� LQYHVWLQJ� LQ�
JHQXLQH�DOWHUQDWH�QHWZRUNV���*LYH�XV�DOO�WKH�FHUWDLQW\�WKDW�ZH�FDQ�SURFHHG�
ZLWK� DPELWLRXV� SODQV� WR� XSJUDGH� DQG� H[SDQG� H[LVWLQJ� QHWZRUNV� RU� WR� UROO�
RXW�H[WHQVLYH�QHZ�QHWZRUN�RIIHULQJV����

���� 7KLV�LV�ZKDW�7HOHFRP�DQG�WKH�LQGXVWU\¶V�QHWZRUN�EXLOGHUV�DUH�DVNLQJ�IRU��

���� <RX�FDQ�FUHDWH� WKDW�FHUWDLQW\�E\�GHWHUPLQLQJ� WKDW�\RX�KDYH�FRQILGHQFH� LQ�
QHZ� WHFKQRORJLHV�� WKDW� \RX� KDYH� FRQILGHQFH� LQ� WKH� QHZ� FRPSHWLWRUV� ZKR�
DUH� FKDQJLQJ� WKH� IDFH� RI� RXU� LQGXVWU\�� WKDW� \RX� KDYH� FRQILGHQFH� WKDW�
3URMHFW�352%(�ZLOO�GHOLYHU�DV�WKH�*RYHUQPHQW�KDV�VWDWHG�LW�ZLOO���

���� �<RX�VKRXOG�VD\��RI�FRXUVH��WKDW�\RX�ZLOO�EH�FORVHO\�PRQLWRULQJ�WKH�LQGXVWU\�
WR�VHH�WKDW�LW�GHOLYHUV�EXW�RYHUDOO�GRQ
W�UHZDUG�WKRVH�ZKR�ZDQW�D�IUHH�ULGH����

���� ,QVWHDG�� UHZDUG� WKRVH� ZKR� DUH� LQYHVWLQJ� LQ� QHZ� QHWZRUNV� DQG� OHW� WKH�
PDUNHWSODFH�GHOLYHU�WKH�JRRGV�IRU�FXVWRPHUV��

�


