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% 1R�HYLGHQFH�RQ�ZKLFK�WR�UHFRPPHQG�XQEXQGOLQJ��������������������������������������������������������������������� � 
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266� � 
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7KH�HIIHFW�RI�XQEXQGOLQJ�RQ�SULFH ����������������������������������������������������������������������������������������������������� � 

,QWHUQDWLRQDO�H[SHULHQFH�ZLWK�XQEXQGOLQJ��������������������������������������������������������������������������������������� �� 
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& $FFHVV�FRPSHWLWLRQ�LQ�1HZ�=HDODQG���������������������������������������������������������������������������������������� �� 

7KH�FRXQWHUIDFWXDO �������������������������������������������������������������������������������������������������������������������������� �� 

,V� WKHUH� D� ORZ� SUREDELOLW\� RI� VXEVWDQWLDO� EHQHILWV� LI� WKH� &RPPLVVLRQ� UHFRPPHQGHG� DJDLQVW�
XQEXQGOLQJ" ����������������������������������������������������������������������������������������������������������������������������� �� 

6KRUW�WHUP�EHQHILWV ������������������������������������������������������������������������������������������������������������������������� �� 

0HGLXP�WR�/RQJ�7HUP�%HQHILWV ������������������������������������������������������������������������������������������������������ �� 
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,QWURGXFWLRQ�
7HOHFRP�ZLOO�FRQFHQWUDWH�RQ�ILYH�SRLQWV�LQ�WKHVH�VXEPLVVLRQV��

$� 7KH�GHFLVLRQ�PDNLQJ�IUDPHZRUN�
7KH�&RPPLVVLRQ�LV�UHTXLUHG�WR�PDNH�WKH�UHFRPPHQGDWLRQ�LQ�UHODWLRQ�WR�XQEXQGOLQJ�WKDW�
ZLOO�EHVW�SURPRWH�FRPSHWLWLRQ�LQ�WHOHFRPPXQLFDWLRQV�PDUNHWV�IRU�WKH�ORQJ�WHUP�EHQHILW�RI�
HQG�XVHUV���,Q�GRLQJ�VR��WKH�&RPPLVVLRQ�PXVW�TXDQWLI\�FRVWV�DQG�EHQHILWV�WR�WKH�H[WHQW�
SRVVLEOH� DQG� WKH� EXUGHQ� RI� SURRI� IDOOV� RQ� WKH� SURSRQHQWV� RI� XQEXQGOLQJ�� � 8QOHVV� WKH�
&RPPLVVLRQ� LV� VDWLVILHG� WKDW� WKH� EXUGHQ� RI� SURRI� KDV� EHHQ� GLVFKDUJHG� DQG� WKH� FDVH�
PDGH�RXW�IRU�XQEXQGOLQJ��LW�PXVW�QRW�UHFRPPHQG�LW��

%� 1R�HYLGHQFH�RQ�ZKLFK�WR�UHFRPPHQG�XQEXQGOLQJ�
7HOHFRP� VXEPLWV� WKDW� QR� SUREDWLYH� TXDQWLWDWLYH� RU� TXDOLWDWLYH� DQDO\VLV� KDV� EHHQ�
SUHVHQWHG� WR�PDNH� WKH�FDVH� IRU�XQEXQGOLQJ�� �7KH�2;(5$�&%$� LV�FRQFHSWXDOO\� IODZHG�
DQG�LWV�LPSOHPHQWDWLRQ�VR�IXQGDPHQWDOO\�XQUHOLDEOH�WKDW�LW�GRHV�QRW�GLVFKDUJH�WKH�EXUGHQ�
RI�SURRI�UHTXLUHG�RI�LW���&RUUHFWLRQV�WR�WKHVH�GHIHFWV�ZRXOG�UHTXLUH�D�VXEVWDQWLDO�UH�ZULWH���
$Q\�DWWHPSW�WR�GR�WKDW�ZRXOG�EH�LQFRQVLVWHQW�ZLWK�WKH�SURFHVV�LQ�6FKHGXOH���RI�WKH�$FW����

2YHUVHDV�H[SHULHQFH�JLYHV�QR�FOHDU�JXLGDQFH� WR� WKH�FRQVHTXHQFHV�RI�XQEXQGOLQJ� WKDW�
PD\� EH� UHOLHG� RQ� E\� WKH� &RPPLVVLRQ�� � 7KH� $XVWUDOLDQ� H[SHULHQFH�� DV� H[SODLQHG� E\�
7HOVWUD� GXULQJ� WKH� &RQIHUHQFH�� VXJJHVWV� WKDW� QR� VLJQLILFDQW� EHQHILWV� KDYH� EHHQ�
H[SHULHQFHG� LQ� WKH� ��\HDUV� VLQFH� $XVWUDOLD� ZDV� LQ� D� FRUUHVSRQGLQJ� SRVLWLRQ� WR� WKH�
SUHVHQW� LQYHVWLJDWLRQ�� DQG� WKDW� EHQHILWV� DVFULEHG� WR� XQEXQGOLQJ� WKHUH� DUH� LQ� IDFW� WKH�
FRQVHTXHQFH�RI�RWKHU�UHJXODWRU\�LQWHUYHQWLRQ��

&� $FFHVV�FRPSHWLWLRQ�LQ�1HZ�=HDODQG�
,Q�WKH�DEVHQFH�RI�XQEXQGOLQJ���������RI�1HZ�=HDODQGHUV�ZLOO�KDYH�D�FKRLFH�RI�QHWZRUN�
SURYLGHUV�IRU�KLJK�VSHHG�WHOHFRPPXQLFDWLRQV�VHUYLFHV�ZLWKLQ�WKH�QH[W�IHZ�\HDUV���7KHUH�
ZLOO� EH� QR� VLJQLILFDQW� FRPSHWLWLRQ� SUREOHP� LQ� WKDW� SHULRG�� HVSHFLDOO\� LQ� WKH� EXVLQHVV�
DFFHVV� VHFWRU� ZKLFK� LV� WKH� RQO\� SODFH� WKDW� WKH� SURSRQHQWV� RI� XQEXQGOLQJ� H[SHFW� LW� WR�
EULQJ�DERXW�DQ\�VLJQLILFDQW�FKDQJH��

'� 7KH�ULVNV�RI�XQEXQGOLQJ�
7KH� LPPHGLDWH� FRQVHTXHQFH� RI� XQEXQGOLQJ�ZLOO� EH� WR� FDVW� D� SDOO� RYHU� WKH� GHYHORSLQJ�
ZKROHVDOH�PDUNHW�DQG�WKXV�VWRS�WKH�GHYHORSPHQW�RI�7HOHFRP
V�SURSRVHG�SDUWLDO�SULYDWH�
FLUFXLW�SURGXFWV�DV�ZHOO�DV�,3�LQWHUFRQQHFWLRQ��DPRQJVW�RWKHUV��

8QEXQGOLQJ�ZLOO�GHWHU�LQYHVWPHQW�E\�WKH�SRWHQWLDO�FRPSHWLQJ�LQIUDVWUXFWXUH�SURYLGHUV���,W�
ZLOO�DOVR�GHWHU�7HOHFRP�IURP�LQYHVWLQJ�LQ�D�PDVV�PDUNHW�1*1�ZKLFK�ZRXOG�SURYLGH�KLJK�
VSHHG�PXOWL�VHUYLFH�DFFHVV�IRU�DOO�1HZ�=HDODQGHUV�ZKR�ZLVKHG�WR�SXUFKDVH�LW��

(YHQ�352%(�ZLOO�EH�MHRSDUGLVHG��

(� 8QEXQGOLQJ�LV�QRW�D�QRZ�RU�QHYHU�GHFLVLRQ��
8QEXQGOLQJ�LV�QRW�D��QRZ�RU�QHYHU��GHFLVLRQ�DQG�VKRXOG�EH�GHIHUUHG���'XULQJ�DQ\�SHULRG�
EHIRUH� D� UHFRQVLGHUDWLRQ�� WKH� &RPPLVVLRQ� ZRXOG� H[HUFLVH� FRQVLGHUDEOH� LQGLUHFW�
RYHUVLJKW� RI� LQYLJRUDWHG� ZKROHVDOLQJ� RI� DFFHVV� VHUYLFHV�� LQFOXGLQJ� 7HOHFRP
V� SDUWLDO�
SULYDWH�FLUFXLW�RIIHULQJ��DQG�FRXOG�REVHUYH�ZKHWKHU�QHZ�DFFHVV� WHFKQRORJLHV�FRQWLQXHG�
RQ�WKHLU�SURPLVHG�GHYHORSPHQW�WUDMHFWRU\���
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$� 7KH�GHFLVLRQ�PDNLQJ�IUDPHZRUN�
�

.H\�SRLQWV��

• 7KH� LVVXH� IRU� WKH� &RPPLVVLRQ� LV� ZKHWKHU� XQEXQGOLQJ� ZRXOG� �SURPRWH�
FRPSHWLWLRQ� LQ� WHOHFRPPXQLFDWLRQV� PDUNHWV� IRU� WKH� ORQJ�WHUP� EHQHILW� RI� HQG�
XVHUV�RI�WHOHFRPPXQLFDWLRQV�VHUYLFHV�ZLWKLQ�1HZ�=HDODQG�����

• 7KH� EXUGHQ� RI� SURRI� IRU� HVWDEOLVKLQJ� WKH� GHVLUDELOLW\� RI� XQEXQGOLQJ� UHVWV� RQ� LWV�
SURSRQHQWV� DQG� D� KLJK� VWDQGDUG� RI� SURRI� �DW� DQ\� UDWH�� QR� OHVV� WKDQ� WKH� FLYLO�
VWDQGDUG�� LV� UHTXLUHG�� � 7KDW� LV�� LW� PXVW� EH� FOHDUO\� VKRZQ� WKDW� WKHUH� ZLOO� EH� D�
FRPSHWLWLRQ� SUREOHP� LQ� WKH�PHGLXP� WR� ORQJ� WHUP�DQG� WKDW� XQEXQGOLQJ�ZLOO� ERWK�
DGGUHVV�WKLV�SUREOHP�DQG�GHOLYHU�D�QHW�EHQHILW��

• ,Q�GHWHUPLQLQJ�WKLV�LVVXH��LW�LV�QRW�RQO\�DSSURSULDWH�IRU�WKH�&RPPLVVLRQ�WR�FRQGXFW�
D�TXDQWLWDWLYH�&%$��WKH�&RPPLVVLRQ�LV�UHTXLUHG�WR�GR�VR�E\�ODZ����

• As a matter of law, wealth transfers should be treated as welfare neutral under 
the Telecommunications Act. �

• 7KH� DSSURSULDWH� PDUNHW� GHILQLWLRQ� LV� a single product market for high-speed 
packet based access for the provision of various telecommunications 
applications (including voice, video, LQWHUQHW�JDPLQJ��data etc).�

�
,QWURGXFWLRQ��

��� ,Q� WKLV� SDUW� RI� 7HOHFRP
V� FORVLQJ� DGGUHVV� ,� ZRXOG� OLNH� WR� PDNH� D� QXPEHU� RI� UHPDUNV�
DERXW�WKH�GHFLVLRQ�PDNLQJ�IUDPHZRUN�ZKLFK�WKH�&RPPLVVLRQ�PXVW�ZRUN�ZLWKLQ�� �7KHVH�
LVVXHV� DUH� DOO� FRYHUHG� LQ� PRUH� GHWDLO� LQ� RXU� ZULWWHQ� VXEPLVVLRQV� DQG� ,� JLYH� FURVV�
UHIHUHQFHV�LQ�WKH�IRRWQRWHV��

7KH�SURPRWLRQ�RI�FRPSHWLWLRQ��
��� /HW�PH�EHJLQ�E\�UHIHUULQJ�EDFN�WR�WKH�ZRUGV�RI�WKH�7HOHFRPPXQLFDWLRQV�$FW���,Q�PDNLQJ�

GHFLVLRQV�XQGHU� HLWKHU� D� VHFWLRQ� ��� RU� D�6FKHGXOH� �� LQYHVWLJDWLRQ�� WKH�&RPPLVVLRQ� LV�
UHTXLUHG� E\� VHFWLRQ� ���F�� RI� WKH� $FW� WR� PDNH� WKH� UHFRPPHQGDWLRQ� LQ� UHODWLRQ� WR�
XQEXQGOLQJ�WKDW�ZLOO�EHVW�JLYH�HIIHFW�WR�WKH�SXUSRVH�VHW�RXW�LQ�VHFWLRQ�����

��� 6HFWLRQ����LQ�WXUQ�UHTXLUHV�WKH�&RPPLVVLRQ�WR�PDNH�WKH�UHFRPPHQGDWLRQ�ZKLFK�ZLOO�EHVW�
�SURPRWH� FRPSHWLWLRQ� LQ� WHOHFRPPXQLFDWLRQV�PDUNHWV� IRU� WKH� ORQJ�WHUP�EHQHILW� RI� HQG�
XVHUV�RI�WHOHFRPPXQLFDWLRQV�VHUYLFHV��DQG�WR�FRQVLGHU��WKH�HIILFLHQFLHV�WKDW�ZLOO�UHVXOW��RU�
ZLOO�EH�OLNHO\�WR�UHVXOW��IURP�LWV�UHFRPPHQGDWLRQ��

��� ,Q� 7HOHFRP
V� YLHZ�� WKH� UHIHUHQFHV� WR� �ORQJ�WHUP�� EHQHILWV�� �FRPSHWLWLRQ�� DQG�
�HIILFLHQFLHV��GLVWLQJXLVK�WKLV�LQTXLU\�IURP�D�SULFH�FRQWURO�LQTXLU\��ZKLFK�LW�KDV�VRPHWLPHV�
IHOW�OLNH�RYHU�WKH�ODVW�ZHHN��

��� 7HOHFRP�DQG�WKH�RWKHU�LQIUDVWUXFWXUH�LQYHVWRUV�DW�WKLV�&RQIHUHQFH�KDYH�SUHVHQWHG�D�YLHZ�
RI�WKH�IXWXUH�ZKLFK�LV�FKDUDFWHULVHG�E\�LQYHVWPHQW��LQQRYDWLRQ�DQG�JHQXLQH�LQIUDVWUXFWXUH�
FRPSHWLWLRQ���7HOHFRP�VXEPLWV�WKDW�WKLV�LV�WKH�UHDO�SDWK�WR�EHQHILWV�IRU�WKH�HQG�XVHUV�RI�

 
��6HH�VHFWLRQ����'��7HOHFRP
V�VXEPLVVLRQ�GDWHG����2FWREHU�������DQG�VHFWLRQ�&�RI�7HOHFRP
V�6XSSOHPHQWDU\�
/HJDO�6XEPLVVLRQ�GDWHG����1RYHPEHU�������
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WHOHFRPPXQLFDWLRQV�VHUYLFHV�� �:LWKRXW�XQEXQGOLQJ��1HZ�=HDODQG�ZLOO�KDYH� WKH�EHQHILWV�
ZKLFK� FRPH� IURP� LQIUDVWUXFWXUH� FRPSHWLWLRQ�� SURGXFW� GLIIHUHQWLDWLRQ�� LQQRYDWLRQ� DQG�
SURGXFWLYH�HIILFLHQFLHV�WKURXJK�FRPSHWLWLYH�SUHVVXUHV���7HOHFRP�VXEPLWV�WKDW�WKH�PRELOH�
PDUNHW� LQ�1HZ� =HDODQG� EHDUV� ZLWQHVV� WR� WKLV�� � ,W� DOVR� UHIOHFWV� WKH� &RPPLVVLRQ
V� RZQ�
YLHZV�LQ�LWV�*XLGH�WR�WKH�7HOHFRPPXQLFDWLRQV�$FW�(paragraphs 68 and 113): 

:KHUH�WKHUH�DUH�WHQVLRQV�EHWZHHQ�VKRUW�WHUP�DOORFDWLYH�HIILFLHQF\�DQG�ORQJ�WHUP�
G\QDPLF�HIILFLHQF\��WKH�&RPPLVVLRQ�WDNHV�WKH�YLHZ�WKDW�WKH�ODWWHU�ZLOO�JHQHUDOO\�
better promote competition for the long-term benefit of end-users. 

��� ,� ZRXOG� DOVR� OLNH� WR� UHIHU� WR� WZR� VWDWHPHQWV� IURP� WKH� 0LQLVWHU� RI� &RPPXQLFDWLRQV� LQ�
UHODWLRQ�WR�WKH�ELOO��

�7KH�PHDVXUHV�LQ�WKLV�ELOO�DUH�QRW�OLJKW�KDQGHG�RU�KHDY\�KDQGHG��WKH\�DUH�HYHQ�
KDQGHG«,W� LV� D� ILQH� EDODQFH� EHWZHHQ� FRPPHUFLDO� LPSHUDWLYH� LQ� WKH� ILUVW�
LQVWDQFH��DQG�*RYHUQPHQW�LQWHUYHQWLRQ�ZKHQ�WKH�QHHG�DULVHV���+RQ��3DXO�6ZDLQ�
�0LQLVWHU�RI�&RPPXQLFDWLRQV���+DQVDUG���0D\�������)LUVW�5HDGLQJ���

�,Q� D� KLJKO\� FRPSHWLWLYH� PDUNHW� OLNH� >WHOHFRPPXQLFDWLRQV@� ZH� QHHG� DV� PXFK�
PDUNHW� DV� SRVVLEOH�� DV�PXFK� JRYHUQPHQW� DV� QHFHVVDU\�� �«� � >7KH� UHJLPH@� LV�
GHVLJQHG�WR�SURPRWH�LQYHVWPHQW� LQ��DQG�FRPSHWLWLRQ�LQ�VXFK�D�ZD\�WKDW�SHRSOH�
GHFLGH� WR� LQYHVW� LQ�� WHOHFRPPXQLFDWLRQV� LQ� 1HZ� =HDODQG�� QRW� EHFDXVH� RI�
UHJXODWLRQ�� EXW� EHFDXVH� RI� UHWXUQ� RQ� FDSLWDO��� +RQ�� 3DXO� 6ZDLQ� �0LQLVWHU� RI�
&RPPXQLFDWLRQV���0LQLVWHULDO�6WDWHPHQW�����'HFHPEHU�������

��� 2WKHU�WKDQ�E\�H[FOXGLQJ�FRPSHWLWLYH�(6$V�IURP�XQEXQGOLQJ��,�ZRXOG�VXEPLW�WKDW�WKH�'UDIW�
5HSRUW�LV�QRW�WUXH�WR�WKH�VSLULW�RU�WKH�ZRUG�RI�WKH�$FW���,I�LW�LV�FDUULHG�WKURXJK�WR�WKH�)LQDO�
5HSRUW�DQG�DFFHSWHG�E\�WKH�0LQLVWHU��1HZ�=HDODQG�ZLOO�EH�FRQVLJQHG�WR�DQ�HQYLURQPHQW�
ZKHUH�UHJXODWLRQ�EHJHWV�PRUH�UHJXODWLRQ�DQG�WKH�WHFKQRORJLHV�\RX�KDYH�KHDUG�DERXW�LQ�
WKH�ODVW�ZHHN�ZLOO�QRW�EH�JLYHQ�WKH�FKDQFH�WR�SURYH�WKHPVHOYHV��

%XUGHQ�RI�SURRI��
��� ,W� LV�DOVR�DSSURSULDWH�WR�VD\�VRPHWKLQJ�HDUO\�RQ�DERXW�EXUGHQ�RI�SURRI�DQG�VWDQGDUG�RI�

SURRI��

��� 7KH�&RPPLVVLRQ
V�GHFLVLRQV�XQGHU�VHFWLRQ����DQG�VFKHGXOH���UHTXLUH�LW�EH�VDWLVILHG�WKDW�
WKH�FDVH�IRU�XQEXQGOLQJ�LV�PDGH�RXW�WR�DW�OHDVW�WKH�FLYLO�VWDQGDUG�RI�SURRI�ZKLFK�DSSOLHV�
LQ�UHODWLRQ�WR�FOHDUDQFH�DQG�DXWKRULVDWLRQ�DSSOLFDWLRQV�XQGHU�WKH�&RPPHUFH�$FW���

���� ,Q� RWKHU� ZRUGV�� LQ� RUGHU� IRU� WKH� &RPPLVVLRQ� WR�PDNH� D� UHFRPPHQGDWLRQ� LQ� IDYRXU� RI�
XQEXQGOLQJ��WKHUH�PXVW�EH��DW�OHDVW��FOHDU�HYLGHQFH�ZKLFK�VDWLVILHV�WKH�&RPPLVVLRQ��RQ�
�DW�OHDVW��WKH�EDODQFH�RI�SUREDELOLWLHV�WKDW���

�D�� WKHUH�ZLOO�EH�D�FRPSHWLWLRQ�SUREOHP�LQ�WKH�PHGLXP�WR�ORQJ�WHUP���

�E�� XQEXQGOLQJ�ZLOO�SURPRWH�FRPSHWLWLRQ�WR�VROYH�WKLV�SUREOHP��DQG�

�F�� XQEXQGOLQJ�ZLOO�SURGXFH�D�QHW�EHQHILW�WDNLQJ�LQWR�DFFRXQW�WKH�IXOO�UDQJH�RI�FRVWV�
DQG�EHQHILWV��

���� $Q�LPSRUWDQW�SDUW�RI�WKH�SURYLQJ�SURFHVV�LV�WKH�FRQGXFWLQJ�RI�D�FRVW�EHQHILW�DQDO\VLV��

 
��6HH�VHFWLRQ����%��7HOHFRP
V�VXEPLVVLRQ�GDWHG����2FWREHU�������DQG�VHFWLRQ�$�RI�7HOHFRP
V�6XSSOHPHQWDU\�
/HJDO�6XEPLVVLRQ�GDWHG����1RYHPEHU�������
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7KH�XVH�RI�D�&%$��
���� ,Q�GHWHUPLQLQJ�ZKHWKHU� XQEXQGOLQJ�ZRXOG� �SURPRWH� FRPSHWLWLRQ� LQ� WHOHFRPPXQLFDWLRQV�

PDUNHWV� IRU� WKH� ORQJ�WHUP� EHQHILW� RI� HQG�XVHUV� RI� WHOHFRPPXQLFDWLRQV� VHUYLFHV�� LW� LV�
HQWLUHO\�DSSURSULDWH� WR�FRQGXFW�D�&%$�� � ,QGHHG�� WKH�&RPPLVVLRQ� LV� UHTXLUHG�E\� ODZ� WR�
�DWWHPSW� VR� IDU� DV� SRVVLEOH� WR� TXDQWLI\� GHWULPHQWV� DQG� EHQHILWV� UDWKHU� WKDQ� UHO\� RQ� D�
SXUHO\�LQWXLWLYH�MXGJPHQW������

���� 3URIHVVRU�+DXVPDQ�FRPPHQGHG� WKH�XVH�RI�&%$V�DQG�VXJJHVWHG� WKDW� WKH�$&&&�DQG�
WKH�)&&�VKRXOG�IROORZ�WKH�1HZ�=HDODQG�DSSURDFK����

���� +RZHYHU��DV� ,�ZLOO�GLVFXVV�VKRUWO\��DOWKRXJK� WKH�&RPPLVVLRQ�ZDV�FRUUHFW� WR�FRQGXFW�D�
&%$�� WKH� RQH�ZKLFK�2;(5$� KDV� SURGXFHG� GRHV� QRW� SURYLGH� DQ\� FRJHQW� HYLGHQFH� LQ�
IDYRXU�RI�XQEXQGOLQJ��

:HDOWK�WUDQVIHUV���
���� $� UHODWHG� LVVXH� LV� WKDW� RI� WKH� WUHDWPHQW� RI� ZHDOWK� WUDQVIHUV�� � 7KLV� LV� FRYHUHG� LQ� VRPH�

GHWDLO�LQ�RXU�ZULWWHQ�VXEPLVVLRQV��EXW�&RPPLVVLRQHU�5HEVWRFN
V�FRPSDULVRQ�ZLWK�D�SULFH�
FRQWURO�LQTXLU\�XQGHU�VHFWLRQ����RI�WKH�&RPPHUFH�$FW�PHDQV�WKDW�D�FRXSOH�RI�FRPPHQWV�
DUH�QHFHVVDU\�LQ�UHVSRQVH��

���� 2Q� H[DPLQDWLRQ�� WKH� ZRUGLQJ� LQ� VHFWLRQ� ��� LV� TXLWH� GLIIHUHQW� IURP� WKDW� XQGHU� WKH�
7HOHFRPPXQLFDWLRQV�$FW����

• 6HFWLRQ� ��� UHTXLUHV� WKH� &RPPLVVLRQ� WR� ORRN� DW� �WKH� LQWHUHVWV� RI� SHUVRQV�
DFTXLULQJ�WKH�JRRGV�RU�VHUYLFHV���

• %\�FRQWUDVW��VHFWLRQ����RI�WKH�7HOHFRPPXQLFDWLRQV�$FW�GLUHFWV�WKH�&RPPLVVLRQ�
WR�ORRN�DW��FRPSHWLWLRQ����ORQJ�WHUP��EHQHILWV�DQG��HIILFLHQFLHV���

• 7KH� UHDO� VLPLODULW\� LV� QRW�� DV� &RPPLVVLRQHU� 5HEVWRFN� VHHPHG� WR� VXJJHVW�
\HVWHUGD\��EHWZHHQ�VHFWLRQ����DQG�VHFWLRQ�����UDWKHU�LW� LV�EHWZHHQ�VHFWLRQ����
DQG� VHFWLRQV� �$� DQG� �$� RI� WKH� &RPPHUFH� $FW� ZKLFK� DSSO\� WR� DXWKRULVDWLRQ�
DSSOLFDWLRQV�XQGHU�VHFWLRQV����DQG�����UHVWULFWLYH�WUDGH�SUDFWLFHV��RU�VHFWLRQ����
�PHUJHUV�DQG�DFTXLVLWLRQV���

�
�$�� 3XUSRVH²�

� 7KH� SXUSRVH�RI� WKLV� $FW� LV� WR� SURPRWH� FRPSHWLWLRQ� LQ�PDUNHWV� IRU� WKH� ORQJ�WHUP�
EHQHILW�RI�FRQVXPHUV�ZLWKLQ�1HZ�=HDODQG��

� �$� &RPPLVVLRQ�WR�FRQVLGHU�HIILFLHQF\²�
� :KHUH�WKH�&RPPLVVLRQ�LV�UHTXLUHG�XQGHU�WKLV�$FW�WR�GHWHUPLQH�ZKHWKHU�RU�QRW��RU�

WKH�H[WHQW�WR�ZKLFK��FRQGXFW�ZLOO�UHVXOW��RU�ZLOO�EH�OLNHO\�WR�UHVXOW��LQ�D�EHQHILW�WR�WKH�
SXEOLF��WKH�&RPPLVVLRQ�VKDOO�KDYH�UHJDUG�WR�DQ\�HIILFLHQFLHV�WKDW�WKH�&RPPLVVLRQ�
FRQVLGHUV�ZLOO�UHVXOW��RU�ZLOO�EH�OLNHO\�WR�UHVXOW��IURP�WKDW�FRQGXFW��

• 7KH� &RPPLVVLRQ�� LQ� WKH� $LUSRUWV� 5HSRUW� H[SODLQHG� WKDW� VHFWLRQ� �$� LV� D� �QHW�
HFRQRPLF�EHQHILW�WHVW���QRW�D�FRQVXPHU�ZHOIDUH�WHVW��

 
��6HH�VHFWLRQ�$�RI�7HOHFRP
V�6XSSOHPHQWDU\�/HJDO�6XEPLVVLRQ�GDWHG����1RYHPEHU�������
��7HOHFRP�&RUSRUDWLRQ�RI�1HZ�=HDODQG�/WG�Y�&RPPHUFH�&RPPLVVLRQ�>����@���1=/5�����������SHU�5LFKDUGVRQ�-���
��6HH�VHFWLRQ������7HOHFRP
V�VXEPLVVLRQ�GDWHG����2FWREHU�������
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������� 8QGHU� WKH�UHFHQW�DPHQGPHQW� WR� WKH�&RPPHUFH�$FW�� WKH� ORQJ�WLWOH�RI�
WKH� &RPPHUFH� $FW� ZDV� FKDQJHG� VR� WKDW� LWV� SXUSRVH� QRZ� �LV� WR�
SURPRWH� FRPSHWLWLRQ� LQ� PDUNHWV� IRU� WKH� ORQJ�WHUP� EHQHILW� RI�
FRQVXPHUV�ZLWKLQ�1HZ�=HDODQG����7KH�LVVXH�LV�ZKHWKHU�WKLV�KDV�OHG�WR�
D� IXQGDPHQWDO� FKDQJH� LQ� WKH� SXUSRVH� RI� WKH� &RPPHUFH� $FW�� 2Q� D�
ILUVW� VLJKWLQJ�� WKH�QHZ�HPSKDVLV�RQ�FRQVXPHUV�PLJKW�EH� LQWHUSUHWHG�
WR� UHTXLUH�DQ�DSSURDFK�DNLQ� WR� WKDW�XVHG� LQ� FKDSWHU� ����ZKHUH�RQO\�
WKH� LQWHUHVWV� RI� DFTXLUHUV� �WKH� GLUHFW� RU� LQGLUHFW� FRQVXPHUV� RI� WKH�
VHUYLFHV� RI� DLUILHOG� DFWLYLWLHV�� KDYH� WR� EH� FRQVLGHUHG�� +RZHYHU�� WKH�
XVH�RI� WKH� WHUP��ORQJ�WHUP�EHQHILW��ZRXOG�DSSHDU� WR� LPSO\�D�EURDGHU�
IRFXV�� ,Q� WKH� ORQJ�WHUP�� 1HZ� =HDODQG� FRQVXPHUV� LQ� JHQHUDO� ZLOO�
EHQHILW� IURP� WKH� FRQWLQXRXV� LPSURYHPHQWV� LQ� WKH� DOORFDWLRQ� RI�
UHVRXUFHV�� DQG� WKH� QDWXUH� RI� SURGXFWV� DQG� SURGXFWLRQ� SURFHVVHV�
ZKLFK� LV� HQFRXUDJHG� E\� WKH� FRPSHWLWLYH� SURFHVV�� 0DUNHW� VXSSO\� LV�
LPSRUWDQW��0HDVXUHV�WKDW�PD\�EHQHILW�FRQVXPHUV�LQ�WKH�VKRUW�WHUP²
VXFK� DV� SULFH� FXWV²PD\� XOWLPDWHO\� EH� KDUPIXO� LI� WKH\� XQGXO\�
VXSSUHVV�G\QDPLF�HIILFLHQF\��WKHUHE\�UHGXFLQJ�EHQHILWV� LQ�WKH�IXWXUH��
2Q� WKLV� YLHZ�� WKH� QHZ� ZRUGLQJ� LQ� WKH� SXUSRVH� VWDWHPHQW� GRHV� QR�
PRUH� WKDQ� PDNH� H[SOLFLW� ZKDW� ZDV� DOUHDG\� LPSOLFLW²WKDW� DOO�
SURGXFWLRQ� XOWLPDWHO\� EHQHILWV� FRQVXPHUV� DQG� WKDW� =HDODQG�
FRQVXPHUV�ZLOO�EHQHILW�PRVW�ZKHQ�SURGXFWLRQ�LV�HIILFLHQW��

• ,� ZRXOG� XUJH� WKH� &RPPLVVLRQ� DQG� LWV� VWDII� WR� FDUHIXOO\� FRQVLGHU� RXU� ZULWWHQ�
VXEPLVVLRQV� RQ� WKLV� LVVXH�� � $QG�� LI� WKHUH� LV� DQ\� OHJDO� XQFHUWDLQW\�� 7HOHFRP�
VXEPLWV� WKDW� WKH�SUHVXPSWLRQ�DJDLQVW� LQWHUIHUHQFH�ZLWK�SULYDWH�SURSHUW\� ULJKWV�
PHDQV� WKDW� WKH� YDOXH� RI� 7HOHFRP
V� UHYHQXH� EHLQJ� H[SURSULDWHG� PXVW� EH�
LQFOXGHG�LQ�WKH�&%$��

���� 5HIHUHQFH�ZDV�PDGH�\HVWHUGD\�WR�WKH�OHJDO�DGYLFH�RQ�ZKLFK�WKH�&RPPLVVLRQ�KDG�EDVHG�
LWV�DSSURDFK�WR�WKLV�SDUW�RI�WKH�LQYHVWLJDWLRQ���,W�ZDV�QRW�FOHDU�ZKHWKHU�WKLV�OHJDO�DGYLFH�LV�
UHIOHFWHG�LQ�WKH�DQDO\VLV�RI�WKH�OHJLVODWLRQ�FRQWDLQHG�LQ�WKH�'UDIW�5HSRUW���,I�LW�LV�QRW��DQG�
WKH�'UDIW�5HSRUW�GRHV�QRW�FRQWDLQ�WKH�IXOO�UDWLRQDOH�IRU�WKH�&RPPLVVLRQ
V�DSSURDFK�WR�LWV�
GUDIW� XQEXQGOLQJ� GHFLVLRQ�� WKHQ� 7HOHFRP� VXEPLWV� WKDW� WKH� 'UDIW� 5HSRUW� LV� LQFRPSOHWH�
ZLWKRXW�WKDW�OHJDO�DGYLFH��ZKLFK�VKRXOG�KDYH�EHHQ�SURYLGHG�WR�WKH�SDUWLFLSDQWV�WR�SHUPLW�
VXEPLVVLRQV�WR�KDYH�EHHQ�PDGH�RQ�LW���

0DUNHW�GHILQLWLRQ���
���� )LQDOO\��LQ�UHODWLRQ�WR�PDUNHW�GHILQLWLRQ�,�UHSHDW�7HOHFRP
V�VXEPLVVLRQ�WKDW��

• 7KHUH�ZLOO�EH�FRQWLQXLQJ�FRQYHUJHQFH�RI� WKH�DVVHWV�XVHG� WR�SURYLGH�GDWD�DQG�
YRLFH�VHUYLFHV�VXFK�WKDW�LQ�WKH�QHDU�IXWXUH��DQG�FHUWDLQO\�ZLWKLQ���\HDUV��DSL, 
TDM, fibre, fixed wireless, mobile wireless and satellite will all offer high speed 
access over IP protocol.��

• Very soon the present dichotomies between voice and data, and broadband 
and narrowband will be of historical relevance only and, instead, there will be a 
continuum of quality options and price constructs offered by multiple providers 
over different infrastructures.��

• Therefore, by 2008 it will be inappropriate to separate local loop services, PDN 
services, voice, data, narrowband and broadband into separate product 
markets.  Instead, it is appropriate to consider a single product market for high-
speed packet based access for the provision of various telecommunications 
applications (including voice, video, LQWHUQHW�JDPLQJ��data etc).��

 
�� 6HH� VHFWLRQ� ����� 7HOHFRP
V� VXEPLVVLRQ� GDWHG� ���2FWREHU� ������ DQG� VHFWLRQ� %� RI� 7HOHFRP
V� 6XSSOHPHQWDU\�
/HJDO�6XEPLVVLRQ�GDWHG����1RYHPEHU�������
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%� 1R�HYLGHQFH�RQ�ZKLFK�WR�UHFRPPHQG�XQEXQGOLQJ�
�

.H\�SRLQWV��

• 7KH�2;(5$�0RGHO� LV�QRW�VXLWDEOH� IRU� WKH� WDVN�DW�KDQG�DV� LW�GRHV�QRW�PHDVXUH�
G\QDPLF�HIILFLHQF\�RU�WKH�HIIHFWV�RI�XQEXQGOLQJ�RQ�LQQRYDWLRQ�DQG�LQYHVWPHQW��

• :KHQ� G\QDPLF� HIILFLHQF\� LV� FRQVLGHUHG�� FRVWV� RI� XQEXQGOLQJ� RI� DQ� RUGHU� RI�
PDJQLWXGH�JUHDWHU�WKDQ�2;(5$
V�SUHGLFWHG�EHQHILWV�DUH�DSSDUHQW��

• 1R�SUREDWLYH�TXDQWLWDWLYH�HYLGHQFH�KDV�EHHQ�SUHVHQWHG�LQ�WKH�'UDIW�5HSRUW�RU�WKH�
&RQIHUHQFH�VXFK�WKDW�D�UHFRPPHQGDWLRQ�WR�XQEXQGOH�FDQ�EH�MXVWLILHG��

• 1RU�GRHV�WKH�HYLGHQFH�RQ�WKH�HIIHFW�RI�XQEXQGOLQJ�LQ�UHODWLRQ�WR�SULFH�VXSSRUW�WKH�
UHFRPPHQGDWLRQ�LQ�WKH�'UDIW�5HSRUW��

• 1R� FRQFOXVLRQV� LQ� IDYRXU� RI� XQEXQGOLQJ� FDQ� EH� GUDZQ� IURP� WKH� LQWHUQDWLRQDO�
HYLGHQFH��

�

7KH�2;(5$�&%$�
���� :KLOH�7HOHFRP�VXSSRUWV� WKH�XVH�RI�&%$� WHFKQLTXHV� LQ�JHQHUDO��7HOHFRP�VXEPLWV� WKDW�

WKH�2;(5$�&%$�RIIHUV�QR�HYLGHQFH�LQ�IDYRXU�RI�XQEXQGOLQJ��

���� 7R�EH�EOXQW�� WKH�&RPPLVVLRQ�KDV�EHHQ� OHW�GRZQ�E\� LWV�H[WHUQDO� FRQVXOWDQWV�ZKR�KDYH�
SURGXFHG� D� PRGHO� ZKLFK� LV� FRQFHSWXDOO\� DQG� WKHRUHWLFDOO\� IODZHG�� EDVHG� RQ�
LQDSSURSULDWH� GDWD� DQG� DVVXPSWLRQV�� DQG� ZKLFK� FRQWDLQV� QXPHURXV� LPSOHPHQWDWLRQ�
HUURUV���,W�LV�DQ��DEVROXWH�VKRFNHU���DV�VWDWHG�E\�5RJHU�.HUU�\HVWHUGD\�LQ�VXEPLVVLRQV��

���� 2I�SULQFLSDO�LPSRUWDQFH�DUH�WKH�IROORZLQJ��

• 7KH� 2;(5$� DQDO\VLV� GRHV� QRW� FRQVLGHU� G\QDPLF� HIILFLHQF\� DV� WKDW� WHUP� LV�
QRUPDOO\�GHILQHG�DQG�LQ�SDUWLFXODU��LW�IDLOV�WR�FRQVLGHU�G\QDPLF�HIILFLHQF\�ORVVHV�
IURP�XQEXQGOLQJ��

• 7KH� 2;(5$� DQDO\VLV� LQWHUSUHWV� WUDQVIHUV� RI� VXUSOXV� IURP� SURGXFHUV� WR�
FRQVXPHUV�DV�D�EHQHILW��LQ�FRQWUDVW�WR�PDLQVWUHDP�FRVW�EHQHILW�DQDO\VLV��

• 7KH� EHQHILWV� XQGHU� WKH� 2;(5$� PRGHO� DUH� ZKROO\� GHSHQGHQW� RQ� XQMXVWLILHG�
DVVXPSWLRQV�DV�WR�SURGXFWLYH�HIILFLHQF\�LPSURYHPHQWV�RI����SHU�DQQXP�XQGHU�
WKH�IDFWXDO��

���� 7KH�SUREOHPV�GR�QRW��KRZHYHU��VWRS�WKHUH���,Q�RXU����2FWREHU������VXEPLVVLRQV�ZH�OLVW�
��� RWKHU� LVVXHV�� �:LWK�PRUH� WLPH�� ,� KDYH� QR� GRXEW� WKDW�ZH�ZRXOG� KDYH� IRXQG� RWKHUV���
,QGHHG��PRUH�KDYH�FRPH�WR�OLJKW�VLQFH�RXU�VXEPLVVLRQ�ZDV�VHQW�LQ����

���� $V�6WXDUW�6KHSKHUG�H[SODLQHG�RQ�7XHVGD\��HYHQ�LI�WKH�RQO\�PRGLILFDWLRQV�DUH�WR�FRUUHFW�
��HUURUV� �YRLFH�SULFHV��*67�DQG�DOORFDWLRQ�RI� IL[HG�FRVWV� ��� WKH� ILUVW�RI�ZKLFK� LQFUHDVHV�
WKH�SUHGLFWHG�EHQHILWV��DQG�DOLJQ�SHQHWUDWLRQ� UDWHV� WR� LQWHUQDWLRQDO�H[SHULHQFH�� YLUWXDOO\�
DOO�RI�WKH�DOOHJHG�QHW�EHQHILW�GLVDSSHDUV�IURP�RSWLRQ����IXOO�XQEXQGOLQJ���

�
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���� ,I�DOO���TXDQWLILHG�LVVXHV�DUH�WDNHQ�LQWR�DFFRXQW��WKH�UHVXOW�JRHV�WKURXJK�WKH�IORRU��

���� 6LPLODUO\�IRU�3'1��RSWLRQ�����

�

���� 7KH�VDPH�KROGV�IRU�OLQH�VKDULQJ�DQG�ELWVWUHDP�XQEXQGOLQJ��

���� $OVR�� UHPHPEHU� WKDW� WKHUH�DUH�PDQ\�RWKHU� LVVXHV�ZKLFK�FRXOG�QRW�EH�TXDQWLILHG� LQ� WKH�
WLPH�DYDLODEOH��

���� /HW�PH�JLYH�\RX�RQH�PRUH�H[DPSOH� WR� LOOXVWUDWH�RXU� IUXVWUDWLRQV�ZLWK� WKH�2;(5$�&%$�
DQG�DOVR�LWV�ODFN�RI�FRQVLVWHQF\�ZLWK�WKH�PDLQ�ERG\�RI� WKH�'UDIW�5HSRUW��VHH�SDUDJUDSK�
���� RI� RXU� ��� 2FWREHU� ����� VXEPLVVLRQV��� � $OWKRXJK� WKH� &RPPLVVLRQ� VHWV� D� �� \HDU�
SHULRG�IRU�LWV�DQDO\VLV��WKH�2;(5$�5HSRUW�VSDQV���\HDUV��������������������������������
�����DQG�������DOWKRXJK�QR�FRVWV�RU�EHQHILWV�DUH�VDLG� WR�DULVH� LQ��������3UHVXPDEO\��
DQ\�EHQHILWV�DVVRFLDWHG�ZLWK�WKH�ODVW�WZR�\HDUV�VKRXOG�EH�UHPRYHG�RQ�WKH�&RPPLVVLRQ
V�
ORJLF�WKDW�WKH�TXDQWLILFDWLRQ�RI�VXFK�EHQHILWV�LV�WRR�XQFHUWDLQ��

'\QDPLF�HIILFLHQF\��
���� ,Q�DQ�LOOXVWUDWLYH�VWXG\�RI�WKH�SRWHQWLDO�G\QDPLF�HIILFLHQF\�FRVWV�RI�XQEXQGOLQJ��3URIHVVRU�

+DXVPDQ�IRXQG�WKDW��

• WKH�2;(5$�PRGHO�GRHV�QRW�DFFRXQW�IRU�G\QDPLF�HIILFLHQF\��DQG�
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• ORRNLQJ�DW� D� VLQJOH�SURGXFW� �FDEOH�79��KH�HVWLPDWHG�EHQHILWV� WR�1HZ�=HDODQG�
FRQVXPHUV�RI�EHWZHHQ���E�����E�DQG�ZDV�RI�WKH�YLHZ�WKDW�WKH�ZHOIDUH�JDLQ�ZDV�
OLNHO\�QRW�WR�RFFXU�LI�3'1�XQEXQGOLQJ�RU�ELWVWUHDP�LV�PDQGDWHG��

���� 7KLV�LV�DQ�RUGHU�RI�PDJQLWXGH�KLJKHU�WKDQ�WKH�QHW�EHQHILWV�SUHGLFWHG�E\�WKH��XQFRUUHFWHG��
2;(5$�0RGHO����

266�
���� ,� GR�QRW�ZDQW� WR�JR�RYHU� WKH�GHWDLOV� RI� WKH�&%$�GHEDWH� WKDW� \RX�DUH� IDPLOLDU�ZLWK�� EXW�

WKHUH�KDV�EHHQ�DQ�LPSRUWDQW�GHEDWH�RQ�266��

���� 7HOVWUD&OHDU� KDV� SUHVHQWHG� D� FRQIXVHG� SLFWXUH� RI� 266�� � ,Q� LWV� ZULWWHQ� VXEPLVVLRQ� LW�
VWURQJO\�DGYRFDWHV�WKDW�HOHFWURQLF�266�DFFHVV�EH�GHVLJQDWHG�DV�D�VHSDUDWH�VHUYLFH�DQG�
SRLQWV�WR�LWV�RZQ�V\VWHPV�LQ�$XVWUDOLD�DV�DQ�H[DPSOH��

���� <HW�ERWK�7RQ\�'RZQH\�RI�7HOVWUD��ZKROHVDOH��DQG�3KLO�6\NHV��&(2�RI�5HTXHVW��ZKRVH�
FRPSDQ\� XVHV� WKH� V\VWHPV�� FDOOHG� LW� UHVSHFWLYHO\� �JROG�SODWHG��� �XQQHFHVVDU\�� DQG�
�RYHUNLOO���

���� 3HWHU�:DWHUV��LQ�WKH�H[WHQVLYH�PDWHULDO�SUHVHQWHG�WKLV�PRUQLQJ��SXVKHV�HOHFWURQLF�266�
DV� QHFHVVDU\� WR� PHHW� QRQ�GLVFULPLQDWRU\� UHTXLUHPHQWV� RI� WKH� $FW� DQG� SURPRWHV� WKLV�
EDVHG� RQ� UHFHQW� GHYHORSPHQWV� LQ� $XVWUDOLD� ZKHUH� WKH� $&&&� KDV� WKH� RSWLRQ� WR� WDNH�
UHJXODWRU\�DFWLRQ�LI�UHDO�WLPH�LQWHUIDFHV�DUH�QRW�LPSOHPHQWHG��

���� 7HOHFRP�UHVWDWHV�LWV�VXSSRUW�IRU�HOHFWURQLF�LQWHUIDFHV��UHDO�WLPH�DQG�QRQ�UHDO�WLPH��ZKHUH�
YROXPHV�PDNH�LW�HFRQRPLFDOO\�IHDVLEOH�DQG�ZKHUH�FRVWV�FDQ�EH�UHFRYHUHG��

���� 7HOHFRP�KDV�HVWLPDWHG�WKDW�LPSOHPHQWLQJ�WKH�$XVWUDOLDQ�IRUP�RI�XQEXQGOLQJ�ZRXOG�FRVW�
EHWZHHQ�����DQG�����PLOOLRQ�GROODUV��LQFOXGLQJ�266�FRVWV���1RZ��ZKLOH�WKH�&RPPLVVLRQ�
KDV�H[SUHVVHG�UHVHUYDWLRQV�DERXW�WKH�VL]H�RI�WKRVH�QXPEHUV��7HOHFRP�VWDQGV�E\�WKHP��
DQG� ZLOO� ZRUN� IXUWKHU� ZLWK� WKH� &RPPLVVLRQ� DQG� LWV� FRQVXOWDQWV� LQ� RUGHU� WKDW� WKH\� IXOO\�
XQGHUVWDQG� ZKDW� LV� EHKLQG� WKHVH� QXPEHUV� DQG� WKDW� 7HOHFRP
V� DQG� DQ\� HQWUDQWV
�
UHVSRQVLELOLWLHV�ZLWK�UHJDUG�WR�266�DUH�DOVR�IXOO\�XQGHUVWRRG���7KH�&RPPLVVLRQ�KDV�DOVR�
DVNHG�WKDW�7HOVWUD&OHDU�SURYLGH�LW�ZLWK�LQIRUPDWLRQ�UHJDUGLQJ�7HOVWUD
V�DFWXDO�RQ�VHW�DQG�
RQJRLQJ�266�FRVWV�DVVRFLDWHG�ZLWK�FRSSHU�ORRS�XQEXQGOLQJ���:H�KDYH�QR�SUREOHP�ZLWK�
WKDW� �� RXU� HVWLPDWHV� WRRN� LQWR�DFFRXQW�ZKDW� SXEOLF� LQIRUPDWLRQ�ZDV�DYDLODEOH� RQ� WKRVH�
FKDUJHV��PDLQO\�LQIRUPDWLRQ�LQFOXGHG�LQ�WKH�$&&&
V�UHSRUWV�WKLV�\HDU�RQ�WKH�DSSURSULDWH�
SULFHV�IRU�WKH�8//6����

���� :H�ZRXOG�KRZHYHU��KDYH�D�SUREOHP�ZLWK�0U�'RZQH\
V�VXJJHVWLRQ�WKDW�WKH�&RPPLVVLRQ�
XVH�7HOVWUD
V�266�FRVWV�IRU�LPSOHPHQWLQJ�WKH�$XVWUDOLDQ�OLQH�VKDULQJ�VHUYLFH�DV�D�SUR[\�
IRU�WKH�FRVWV�7HOHFRP�ZRXOG�LQFXU�LQ�LPSOHPHQWLQJ�266�IRU�DQ�XQEXQGOLQJ�VHUYLFH���/LQH�
VKDULQJ�DV�D�VHUYLFH�UHTXLUHV�D�GLIIHUHQW�W\SH�RI�266�WR�XQEXQGOLQJ�HLWKHU�RI�WKH�3'1�RU�
WKH�FRSSHU�ORRS���/LQH�VKDULQJ�LV�DQ�LQFUHPHQWDO�VHUYLFH�WR�3276���WKDW�LV��ZKHUH�7HOVWUD�
VHOOV�D� OLQH�VKDULQJ� VHUYLFH� WR�DQ�DFFHVV�VHHNHU�� LW� FRQWLQXHV� WR�SURYLGH�3276�DFURVV�
WKDW�VDPH�OLQH���7KDW�PHDQV�WKDW�WKH�266�IRU�VXFK�WKLQJV�DV�OLQH�WHVWLQJ��IDXOW�UHSRUWLQJ�
DQG�PDLQWHQDQFH�GRHV�QRW�QHHG�WR�EH�DOWHUHG��� LW� LV�VWLOO�SURYLGHG�DV�SDUW�RI� WKH�3276�
VHUYLFH�� �7KLV�FDQQRW�EH�FRPSDUHG� WR� WKH�266� WKDW�ZRXOG�EH� UHTXLUHG� IRU�XQEXQGOLQJ��
ZKHUH� IRU� H[DPSOH�� 7HOHFRP�ZRXOG� KDYH� QR� YLVLELOLW\� RI� WKH� OLQH� DW� DOO�� DQG� FRXOG� QRW�
WKHUHIRUH�XVH�LWV�QRUPDO�OLQH�WHVWLQJ�SURFHVVHV����

0RQRSRO\�UHQWV�DQG�UDWH�RI�UHWXUQ�RQ�DVVHWV�
���� 7HOHFRP� LV� DZDUH� WKDW� WKHVH� WRSLFV� KDYH� EHHQ�PHQWLRQHG� LQ� WKH� FRQIHUHQFH�� � ,W� DOVR�

QRWHV��KRZHYHU��WKDW�WKH\�DUH�QRW�WRSLFV�RQ�ZKLFK�DQ\�GDWD�KDV�EHHQ�VRXJKW�RU�SURYLGHG��
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WKH\�DUH�QRW�D�IHDWXUH�RI�WKH�'UDIW�5HSRUW��DQG�VR�7HOHFRP�KDV�QRW�PDGH�VXEPLVVLRQV�
RQ� WKHP�� �7HOHFRP�PHUHO\�QRWHV� WKDW�� LQ� WKH�DEVHQFH�RI�HYLGHQFH�RQ� WKHVH� LVVXHV�QR�
GHFLVLRQ�RU�UHFRPPHQGDWLRQ�FDQ�SURSHUO\�EH�EDVHG�RQ�WKHP����

&RQFOXVLRQ�RQ�WKH�&%$�
���� 7HOHFRP�VXEPLWV�WKDW���

�D�� WKH�2;(5$�&%$�LV�QRW�DQ�DSSURSULDWH�IUDPHZRUN�RU�RI�D�VWDQGDUG�VXLWDEOH�IRU�
EHLQJ�XVHG�WR�MXVWLI\�D�UHFRPPHQGDWLRQ�LQ�IDYRXU�RI�XQEXQGOLQJ��

�E�� XVLQJ� WKH�2;(5$� IUDPHZRUN�� EXW� FRUUHFWLQJ� HUURUV� SURGXFHV� D� QHJDWLYH� �QHW�
EHQHILW����

�F�� ORRNLQJ� DW� 2;(5$
V� SUHGLFWHG� EHQHILWV� RQ� IDFH� YDOXH�� EXW� LQ� WKH� FRQWH[W� RI�
WHOHFRPPXQLFDWLRQV� UHYHQXH� JHQHUDOO\� DQG� WKH� SRWHQWLDO� G\QDPLF� HIILFLHQF\�
FRVWV��VKRZV�WKDW�WKH�FDVH�LQ�IDYRXU�RI�XQEXQGOLQJ�LV�XQFRQYLQFLQJ�DW�EHVW��DQG�

�G�� WKH� &RPPLVVLRQ� KDV� EHHQ� OHW� GRZQ� E\� FRQVXOWDQWV� ZKRVH� PRGHO� GLG� QRW�
DGGUHVV�WKH�WDVN�VHW�IRU�WKH�&RPPLVVLRQ�XQGHU�WKH�VHFWLRQ����RU�WKH�6FKHGXOH�
�� LQYHVWLJDWLRQ�� � 7KH�2;(5$� UHSRUW� LV� GHPRQVWUDEO\� DQ� XQVRXQG� EDVLV� IURP�
ZKLFK� 1HZ� =HDODQG
V� WHOHFRPPXQLFDWLRQV� LQGXVWU\� LQYHVWPHQW� GHFLVLRQV� DQG�
VHUYLFH�GHILQLWLRQV�FRXOG�EH�EDVHG��

���� 7HOHFRP�VXEPLWV�WKDW�ZLWKRXW�WKH�&%$�QR�TXDQWLILHG�DQDO\VLV�LV�OHIW�RQ�WKH�UHFRUG�IURP�
ZKLFK�D�UHFRPPHQGDWLRQ�WR�XQEXQGOH�FRXOG�EH�EDVHG�DQG��WKHUHIRUH��WKH�FRQFOXVLRQV�LQ�
WKH�'UDIW�5HSRUW�PXVW�EH�UHYLVLWHG��

7KH�HIIHFW�RI�XQEXQGOLQJ�RQ�SULFH�
���� 2QH� LVVXH� ZKLFK� KDV� ULJKWO\� EHHQ� YHU\� SURPLQHQW� LQ� WKH� &RQIHUHQFH� KDV� EHHQ� WKH�

TXHVWLRQ�RI�WKH�HIIHFW�RI�XQEXQGOLQJ�RQ�SULFH���,�ZRXOG�OLNH�WR�PDNH�D�QXPEHU�RI�SRLQWV��

• )LUVW��DV�%RE�&UDQGDOO�VWDWHG�WKHUH�LV�OLWWOH�LQWHUQDWLRQDO�HYLGHQFH�WR�VXJJHVW�WKDW�
XQEXQGOLQJ�ZLOO�OHDG�WR�VLJQLILFDQW�VKRUW�RU�ORQJ�WHUP�SULFH�GHFUHDVH��

• 6HFRQG�� WR� WKH�H[WHQW�ZKLFK�2;(5$�DQG�7HOVWUD&OHDU�SUHGLFW� WKDW�XQEXQGOLQJ�
ZLOO� UHGXFH�SULFHV�� LW� LV� SUHGRPLQDWHO\� LQ� WKH�EXVLQHVV�GDWD�PDUNHW� �DV�6\NHV�
WROG� XV�� HQWUDQWV� GR� QRW� XVH� XQEXQGOLQJ� WR� FRPSHWH� RQ� SULFH�� EXW� RQ� �YDOXH�
SURSRVLWLRQV��DQG�WKH\�GR�VR�DW�WKH�KLJK�HQG�RI�WKH�EXVLQHVV�PDUNHW��ZLWK�YHU\�
IHZ�SULFH�EHQHILWV�IORZLQJ�WKURXJK�WR�WKH�PDVV�PDUNHW�RI�UHVLGHQWLDO�FRQVXPHUV���
5HVLGHQWLDO�FRQVXPHUV� WKHUHIRUH�IDFH�D�GRXEOH�KLW�� �1RW�RQO\�GR� WKH\� ORVH� WKH�
1*1�DQG�ZLUHOHVV�EURDGEDQG��WKH\�DUH�QRW�WKH�EHQHILFLDULHV�RI�XQEXQGOLQJ��WR�
WKH�H[WHQW�WKHUH�DUH�DQ\���

• ,Q� IDFW�� UHVLGHQWLDO� FXVWRPHUV� IDFH�D� WULSOH�KLW� �WKH�XQEXQGOLQJ� WULSOH�SOD\"�� DV�
XQEXQGOLQJ�LV�OLNHO\�WR�KDYH�DQ�DYHUDJLQJ�HIIHFW�RQ�SULFHV���7DNH�WKH�H[DPSOH�,�
JDYH�RQ�7XHVGD\�RI� UHVLGHQWLDO� -HWVWUHDP�� �*LYHQ� WKH�G\QDPLFV�RI�KLJK� IL[HG�
FRVW���ORZ�PDUJLQDO�FRVW�LQYHVWPHQWV��7HOHFRP�KDV�WKH�QDWXUDO�LQFHQWLYH�WR�XVH�
YDOXH�EDVHG�SULFLQJ�WR�PD[LPLVH�XSWDNH�IRU�DV�PDQ\�SHRSOH�ZKR�DUH�ZLOOLQJ�WR�
SD\� DERYH� WKH� PDUJLQDO� FRVW� DV� SRVVLEOH�� � 7KHUHIRUH�� 7HOHFRP� SURYLGHV�
VHUYLFHV� DW� WKH� ERWWRP� HQG� RI� WKH� EURDGEDQG� PDUNHW� DW� D� SULFH� FORVH� WR�
PDUJLQDO�FRVW���1RZ��D�UHJXODWHG�ZKROHVDOH�SULFH�ZRXOG�LQHYLWDEO\�EH�DERYH�WKH�
PDUJLQDO�FRVW�ZLWK�WKH�UHVXOW�WKDW�ZH�ZRXOG�QRW�H[SHFW�WKHVH�FRQVXPHUV�WR�EH�
VXSSOLHG� LQ� D� ZRUOG� ZLWK� XQEXQGOLQJ�� � /HW� XV� EH� FOHDU�� � 7HOHFRP� SULFHV� LWV�
UHVLGHQWLDO� -HWVWUHDP� VHUYLFHV�DW� YHU\� FORVH� WR�PDUJLQDO� FRVW�� �:H�KDYH� YHU\�
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VWURQJ� LQFHQWLYHV� WR� GR� VR�� � 7KH� FRVW� RI� D� ORFDO� ORRS� VHW� DW� 76/5,&�ZLOO� QRW�
HQDEOH�DQ�//8�FRPSHWLWRU�WR�FRPSHWH�IRU�UHVLGHQWLDO���)RU�WKHVH�FXVWRPHUV��ZH�
ZRXOG�H[SHFW�SULFHV�WR�ULVH�LQ�DQ�XQEXQGOHG�ZRUOG�DQG�PDQ\�RI�WKHP�QRW�WR�WDNH�
WKH�VHUYLFH���,�ZLOO�VD\�PRUH�DERXW�WKLV�VKRUWO\�LQ�UHODWLRQ�WR�WKH�1*1���

• ,� DOVR� UHIHU� WR� 2;(5$
V� 0RGHO�� � (YHQ� ZLWK� WKH� SULFH� UHGXFWLRQV� IRUHFDVW� E\�
2;(5$��ZKHQ�RQH�FRUUHFWV�RQO\� WKH�PRVW�REYLRXV�HUURUV�� WKH�QHW�EHQHILW� VWLOO�
EHFRPHV�QHJDWLYH��

• )LQDOO\�� LQ�P\�YLHZ�� WKH� UHDO�EHQHILWV� WR�FRQVXPHUV� �� LQ� WHUPV�RI�SULFH��TXDOLW\�
DQG�UDQJH�RI�VHUYLFHV���ZLOO�FRPH�IURP�LQIUDVWUXFWXUH�FRPSHWLWLRQ��

,QWHUQDWLRQDO�H[SHULHQFH�ZLWK�XQEXQGOLQJ�
���� 7KHUH� LV� YHU\� OLWWOH� VXEVWDQWLYH� RYHUVHDV� HYLGHQFH� WR� VXJJHVW� WKDW� XQEXQGOLQJ� IXOILOV�

SROLF\�REMHFWLYHV�DQG�H[SHFWDWLRQV����

���� :LWK� RQO\� D� IHZ� WKRXVDQG� OLQHV� XQEXQGOHG�� RI� WKH� 8.
V� ��� PLOOLRQ� OLQHV�� ORFDO� ORRS�
XQEXQGOLQJ�KDV�FOHDUO\�QRW� IXOILOOHG� WKH�REMHFWLYH�RI� LQFUHDVLQJ�EURDGEDQG�XSWDNH� LQ� WKH�
8.�� �7KH�$&&&�KDV�DOVR� UHFRJQLVHG� WKDW� WKH� WDNH�XS�RI� WKH�XQFRQGLWLRQHG� ORFDO� ORRS�
VHUYLFH� LQ� $XVWUDOLD� KDV� IDOOHQ� FRQVLGHUDEO\� VKRUW� RI� H[SHFWDWLRQV�� � )XUWKHU�� UHFHQW�
FRPPHQWV� PDGH� E\� WKH� )&&� FOHDUO\� LQGLFDWH� WKDW� LWV� XQEXQGOLQJ� UHJLPH� KDV� QRW�
DFKLHYHG�WKH�GHVLUHG�RXWFRPH�RI�HQFRXUDJLQJ�WKH�UDSLG�GHSOR\PHQW�RI�QHZ�WHFKQRORJLHV�
DQG��DV�D�UHVXOW��WKH�)&&�KDV�GHUHJXODWHG�PDQ\�RI�WKH�XQEXQGOLQJ�REOLJDWLRQV��

���� 7KH�&RPPLVVLRQ�PD\�DVN�LWVHOI�ZK\�LV�XQEXQGOLQJ�FRPPRQ�WR�PDQ\�FRXQWULHV�RYHUVHDV�
ZKHQ�� DFFRUGLQJ� WR� 7HOHFRP�� LW� KDV� QR� UHGHHPLQJ� EHQHILWV�� � ,� ZRXOG� QRWH� WZR� WKLQJV���
)LUVW��WKH�SURVSHFW�RI�FRPSHWLQJ�ZLUHOHVV�EURDGEDQG�WHFKQRORJLHV�ZDV�QRW�SUHVHQW�ZKHQ�
GHFLVLRQV�WR�XQEXQGOH�ZHUH�PDGH�LQ�WKRVH�MXULVGLFWLRQV���6HFRQG��XQOHVV�WKH�UHJXODWRU�LV�
FOHDU� WKDW�XQEXQGOLQJ�LV� WUDQVLWRU\� LQ�QDWXUH�� LW� LV�SROLWLFDOO\�DQG�SUDJPDWLFDOO\�GLIILFXOW� WR�
XQ�XQEXQGOH�RQFH�HQWUDQWV�KDYH�UHOLHG�RQ�LW���7KH�)&&�KDG�QR�UHDO�KXUGOH�WR�RYHUFRPH�
ZKHQ�LW�ULQJIHQFHG�LQYHVWPHQW�LQ�ILEUH�WR�WKH�KRPH�DQG�'6/��EHFDXVH�LWV�SULRU�UHJXODWLRQ�
PHDQW�WKHUH�KDG�EHHQ�OLWWOH�VXFK�LQYHVWPHQW�DQG�OLWWOH�XQEXQGOLQJ�RI�LW���7KH�KXUGOH�ZDV�
TXLWH�GLIIHUHQW�ZKHQ�LW�ORRNHG�DW�WKH�RWKHU�XQEXQGOHG�HOHPHQWV��

���� 7KH�SROLWLFDO�DQG�HFRQRPLF�SUHVVXUH�IRU�XQEXQGOLQJ�LV�GLIIHUHQW�LQ�RWKHU�MXULVGLFWLRQV���)RU�
H[DPSOH��(XURSHDQ�8QLRQ� UHJXODWRUV�VHW�RXW�RQ�D�SDWK�RI� ORFDO� ORRS�XQEXQGOLQJ�VRPH�
\HDUV� DJR� ZKHQ� PDQ\� RI� WKH� QDWLRQDO� WHOFRV� KDG� UHFHQWO\� HPHUJHG� IURP� VWDWH�
PRQRSROLHV�DQG�FXUUHQW�DFFHVV�WHFKQRORJLHV�ZHUH�QRW�DYDLODEOH���/HVV�VWLOO�ZHUH�WKH�QHZ�
WHFKQRORJLHV�ZKLFK�DUH�QRZ�EHLQJ�UROOHG�RXW�LQ�1HZ�=HDODQG��

���� 7KH� $XVWUDOLDQ� H[SHULHQFH� LV� SDUWLFXODUO\� XVHIXO�� � <HVWHUGD\� 7RQ\� 'RZQH\� GLVFXVVHG�
XQEXQGOLQJ�LQ�$XVWUDOLD���+H�QRWHG�WKDW�'6/�FRQQHFWLRQV�SURMHFWHG�IRU������ZLOO�EH�KDOI�
ZKROHVDOH���+H�QRWHG�WKDW�XQEXQGOLQJ�LV�IRFXVHG�RQ�&%'V�DQG�PHWUR���

���� ,Q�1HZ�=HDODQG��\RX�KDYH�KHDUG�WKDW�WKDW�LV�ZKHUH�FRPSHWLWLRQ�LV�DOUHDG\�VWURQJHVW�DQG�
JURZLQJ�VWURQJHU�ZLWK�WKH�:RRVK�UROORXW���0U�'RZQH\�VXJJHVWHG�H[DPSOHV�RI�DOWHUQDWLYH�
LQYHVWPHQW� LQ� $XVWUDOLD�� WR� LOOXVWUDWH� KLV� SRLQW� WKDW� XQEXQGOLQJ� KDG� QRW� GHWHUUHG�
LQYHVWPHQW���%XW�WKH�H[DPSOHV�JLYHQ�ZHUH�7UDQV$&7�LQ�&DQEHUUD��ZKLFK�FRYHUV�RQO\�D�
IHZ�VXEXUEV��9LF�1HLJKERXUKRRG�FDEOH��ZKLFK�FRYHUV�RQO\�WZR�WRZQV�DQG�%ULJKW�ZKLFK�LV�
YHU\�HDUO\�LQ�LWV�SODQV��FRYHUV�:HVWHUQ�$XVWUDOLD���

���� )RU�D�FRXQWU\�ZLWK���WLPHV�WKH�SRSXODWLRQ�DQG���\HDUV�GRZQ�WKH�WUDFN��WKLV�JLYHV�D�YHU\�
FOHDU�ZDUQLQJ���DOWHUQDWLYH�DFFHVV�LQYHVWPHQW�VHHPV�VPDOOHU�DQG�OHVV�FRPSHWLWLYH�WKDQ�
LQ�1HZ�=HDODQG��
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%URDGEDQG��
���� 5RVHPDU\�+RZDUG�JDYH� WKH�EHVW�HYLGHQFH� LQ�VXSSRUW�RI�7HOHFRP
V�SRVLWLRQ�RQ�DFFHVV�

FRPSHWLWLRQ�� � :KHUH� LV� EURDGEDQG� SHQHWUDWLRQ� WKH� KLJKHVW"� ,Q� :HOOLQJWRQ� ZKHUH�
7HOVWUD&OHDU� KDYH� UROOHG� RXW� QHWZRUN� 5RVHPDU\� WHOOV� XV�� WKHUH� LV� YLEUDQW� FRPSHWLWLRQ�
EHWZHHQ� VHYHUDO� DFFHVV� SURYLGHUV� MXVW� DV� 7HOHFRP� IRUHVHHV� IRU� RWKHU� DUHDV� LQ�
1HZ�=HDODQG���

���� 0U�1HZPDQ�RI�78$1=�IRFXVHG�RQ�1HZ�=HDODQG
V�EURDGEDQG�SHQHWUDWLRQ���0U�1HZPDQ��
EHLQJ� D�PDQ� ZKR� �� LI� ,� FDQ� KLMDFN� 'DYLG� /DQJH
V� IDPRXV� TXLS� DW� WKH� 2[IRUG� 8QLRQ� ��
�0U�1HZPDQ�LV�D�PDQ�VR�NHHQ�RQ�XQEXQGOLQJ�\RX�FDQ�VPHOO�WKH�FRSSHU�RQ�KLV�EUHDWK����

���� <HV��ZH�KDYH�ORZ�UHVLGHQWLDO�XSWDNH�RI�EURDGEDQG���%XW�ZH�KDYH�YHU\��YHU\�JRRG�XSWDNH�
LQ�EXVLQHVV���$UH�RXU�UHVLGHQWLDO�SULFHV�WRR�KLJK"��1R��QRW�HYHQ�0U�1HZPDQ�VD\V�WKDW���
ZH�SULFH�DW�RU�FORVH�WR�PDUJLQDO�FRVW���

���� 6R�GR�1HZ�=HDODQG�KRXVHKROGV�KDYH�QR�DIILQLW\� WR�QHZ� WHFKQRORJLHV�RU� WKH� ,QWHUQHW"��
1R���WKH\�ORYH�LW���2XU�QDUURZEDQG�,QWHUQHW�XVDJH�LQ�1HZ�=HDODQG�LV�IDQWDVWLF���

���� ,V�RXU�-HWVWUHDP�VHUYLFH�SRRU�TXDOLW\�RU�GRHV�LW�KDYH�SRRU�FRYHUDJH"��1R���ZH�KDYH�����
FRYHUDJH� ��H[WUHPHO\�KLJK�� �$V� IRU�VHUYLFH�TXDOLW\��RXU�'6/�SHUIRUPDQFH� LV�RXW�RI� WKLV�
ZRUOG���(YHQ�*HRUJH�*UHJDQ�VD\V�VR���6SHHGV�FRQVLVWHQWO\�XS�WR���0SV���

���� 6R�ZK\�DUH�UHVLGHQWLDO�FXVWRPHUV�VWLFNLQJ�ZLWK�GLDO�XS"��,W
V�HDV\���IUHH�ORFDO�FDOOV���2XU�
JRRG�TXDOLW\�GLDO�XS�LV�DGHTXDWH�IRU�PRVW�UHVLGHQWLDO�FXVWRPHUV
�QHHGV���7KDW
V�ZK\�ZH�
QHHG�WR�VKLIW�WR�DQ�1*1�DQG�RIIHU�PRUH�FRPSHOOLQJ�VHUYLFHV�WKDQ�MXVW�IDVW�,QWHUQHW���7KDW�
ZLOO�WUXO\�VHW�1HZ�=HDODQG�LQ�WKH�YDQJXDUG���$QG�LW�ZLOO�QRW�MXVW�EH�7HOHFRP
V�KLJK�VSHHG�
DFFHVV���$V�\RX�KDYH�KHDUG�IURP�DOO�WKH�RWKHU�DFFHVV�SURYLGHUV��WKH\�DUH�KDSS\�WR�WDNH�
7HOHFRP�RQ�ZLWK�WKHLU�GLIIHUHQW�PL[�RI�SULFHV�DQG�VHUYLFHV���

�
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&� $FFHVV�FRPSHWLWLRQ�LQ�1HZ�=HDODQG�
�

.H\�SRLQWV��

• ,Q� ���� \HDUV� WLPH� ������� RI�1HZ�=HDODQGHUV�ZLOO� KDYH� D� FRPSHWLWLYHO\� SULFHG�
FKRLFH�RI�LQIUDVWUXFWXUH�SURYLGHUV�IRU�KLJK�VSHHG�WHOHFRPPXQLFDWLRQV�VHUYLFHV��

• 7KH�&RPPLVVLRQ�VKRXOG�QRW�VHFRQG�JXHVV�WKRVH�SHRSOH�ZKR�DUH�LQYHVWLQJ�UHDO�
PRQH\��

• ,QIUDVWUXFWXUH�FRPSHWLWLRQ�LV�VXSHULRU�WR�FRPSHWLWLRQ�RYHU�RQH�QHWZRUN��

7KH�FRXQWHUIDFWXDO�
���� 7KHUH�ZDV�D�GLVFXVVLRQ�RQ�:HGQHVGD\�DV�WR�ZKHWKHU�WKH�&RPPLVVLRQ�KDV�WR�EDODQFH���

• D�ORZ�SUREDELOLW\�RI�D�VXEVWDQWLDO�EHQHILW�IURP�QRW�XQEXQGOLQJ��DQG�

• D�KLJK�SUREDELOLW\�RI�D�PRGHVW�EHQHILW�IURP�XQEXQGOLQJ��

$OWKRXJK�RYHUVLPSOLILHG�IRU�GHEDWH��WKDW�SURSRVLWLRQ�LV�D�XVHIXO�IUDPHZRUN���,�ZLOO�ORRN�DW�D�
QR�XQEXQGOLQJ�UHFRPPHQGDWLRQ�LQ�WKLV�VHFWLRQ�DQG�FRQVLGHU�XQEXQGOLQJ�LQ�WKH�QH[W��

,V�WKHUH�D�ORZ�SUREDELOLW\�RI�VXEVWDQWLDO�EHQHILWV�LI�WKH�&RPPLVVLRQ�UHFRPPHQGHG�
DJDLQVW�XQEXQGOLQJ"�

���� ,W� KDV� EHFRPH� DSSDUHQW� GXULQJ� WKH� &RQIHUHQFH� WKDW� D� UHFRPPHQGDWLRQ� DJDLQVW�
XQEXQGOLQJ�GRHV�QRW�OHDYH�WKH�UHOHYDQW�LVVXHV�XQUHJXODWHG���7KH�&RPPLVVLRQ�KDV�EHHQ�
JLYHQ� FRPPLWPHQWV� E\� WKH� SDUWLFLSDQWV� ZKLFK� DPRXQW� WR� DQ� DJUHHG� FRXQWHUIDFWXDO� WR�
XQEXQGOLQJ��LQ�ZKLFK�WKH�&RPPLVVLRQ�ZLOO�KDYH�DQ�LPSRUWDQW�UROH���

���� ,I� WKH� SDUWLFLSDQWV� ZLVK� WR� EHKDYH� GLIIHUHQWO\� WKH\� ZLOO� EH� DZDUH� WKDW� WKH\� ZLOO� IDFH� D�
6FKHGXOH��� LQYHVWLJDWLRQ� LQWR�D� IRUP�RI� UHJXODWLRQ�ZKLFK�DGGUHVVHV� WKH�GHSDUWXUH� IURP�
WKH�FRXQWHUIDFWXDO�DQG�WDNHV�FRPSHQVDWLQJ�UHJXODWRU\�DFWLRQ����

���� 7KH�HVVHQWLDO�FRPSRQHQWV�RI�WKLV�FRXQWHUIDFWXDO�DUH���

�D�� VXEVWDQWLDO� LQYHVWPHQW� E\� 7HOHFRP� LQ� D� PDVV� PDUNHW� KLJK� VSHHG� SDFNHW�
VZLWFKHG�QHWZRUN�PDGH�DYDLODEOH� WR�ERWK�EXVLQHVV�DQG�UHVLGHQWLDO�FXVWRPHUV��
SURYLGLQJ�QHZ�VHUYLFHV�LQ�QHZ�ZD\V�ZKLFK�FRQVXPHUV�ZLOO�YDOXH���

�E�� DQ�HYROYLQJ�ZKROHVDOH�DFFHVV�PDUNHW� LQ�ZKLFK�7HOHFRP�RIIHUV�GDWD� WDLOV� DW�D�
SULFH� ZKLFK� ZRXOG� HQDEOH� HIILFLHQW� ULYDOV� WR� FRPSHWH� DW� UHWDLO� IRU� PXOWL�VLWH�
EXVLQHVVHV��DQG�

�F�� FRPSHWLWLYH� DFFHVV� SODWIRUPV� ZKLFK� ZLOO� SURYLGH� HIIHFWLYH� VHUYLFH� DQG� SULFH�
FRPSHWLWLRQ�IRU�7HOHFRP�LQ�DOO�FXVWRPHU�VHJPHQWV��

���� 7KH�DVVXUDQFHV�JLYHQ�E\�SDUWLFLSDQWV��HVSHFLDOO\�7HOHFRP��PHDQ�WKDW�D�UHFRPPHQGDWLRQ�
DJDLQVW�XQEXQGOLQJ�ZRXOG�KDYH�ERWK�D�VKRUW�WHUP�DQG�ORQJ�WHUP�EHQHILW�WR�HQG�XVHUV���
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6KRUW�WHUP�EHQHILWV��
���� 7HOHFRP�ZRXOG�LPPHGLDWHO\�EH�VXEMHFW�WR�VFUXWLQ\�DQG�UHJXODWRU\�WKUHDW�IURP�'HFHPEHU�

�����DV�WR��

�D�� LWV�ZKROHVDOH�SUDFWLFHV�� LQFOXGLQJ� WKH�RIIHULQJ�RI� SDUWLDO�SULYDWH� FLUFXLWV� RQ� WKH�
WHUPV�RIIHUHG�DW�WKH�&RQIHUHQFH��

�E�� GHYHORSPHQW�RI�,3�LQWHUFRQQHFWLRQ�DJUHHPHQWV�ZLWK�RWKHU�QHWZRUNV��DQG�

�F�� GHVLJQ�DQG�LPSOHPHQWDWLRQ�RI�LWV�PDVV�PDUNHW�UHVLGHQWLDO�PXOWL�VHUYLFH�1*1��

���� 7KLV�VFUXWLQ\�FDQ�EH�H[SHFWHG� WR� UHVXOW� LQ�D�GHHSHU�FRPSHWLWLYH�ZKROHVDOH�PDUNHW�DQG�
ORZHU�FRVW�GDWD� WDLO�VHUYLFHV� IURP�PLG������DQG�D�FRQWLQXHG�UDSLG�UROORXW�RI� ORZHU�FRVW�
'6/�HQDEOHG�UHVLGHQWLDO�OLQHV��

���� 7HOHFRP� DQG� 7HOVWUD&OHDU� ZLOO� FRQWLQXH� LQYHVWPHQW� LQ� EXVLQHVV� RYHUOD\� ,3� QHWZRUNV���
7HOVWUD&OHDU� ZRXOG� FRQWLQXH� DQG� SUREDEO\� H[SDQG� LWV� ZLUHOHVV� UROORXW�� XVH� 7HOHFRP
V�
GDWD� WDLOV� VHUYLFH� DQG� LWV� H[LVWLQJ� QHWZRUN� WR� FRPSHWH� IRU� 60(�� FRPPHUFLDO� DQG�
FRUSRUDWH� FXVWRPHUV�� � 7KLV� ZRXOG� UHIOHFW� WKH� LQYHVWLQJ� HQWUDQW
V� VWUDWHJ\� RXWOLQHG� E\�
'U�0LOQHU��

���� 7KH�PRVW�SURILWDEOH�PDUNHW�ZLOO�EH�EXVLQHVV�VHUYLFHV�DQG�WKDW�LV�ZKHUH�7HOVWUD&OHDU�ZLOO�
FRQWLQXH�WR�FRPSHWH�PRVW�DJJUHVVLYHO\���+RZHYHU��7HOVWUD&OHDU�ZLOO�FRQWLQXH�WR�VHUYLFH�
UHVLGHQWLDO� FXVWRPHUV� XVLQJ� ZKROHVDOH� DQG� LQWHUFRQQHFWLRQ�� � )RU� WKH� VDPH� UHDVRQ��
7HOHFRP�ZLOO� FRQWLQXH� WR�XVH�PXOWL�SDUW� WDULIIV� WR� UHFRYHU� LWV� FRVWV�EXW�NHHS�HQWU\�OHYHO�
SULFHV� ORZ�� LQ� RUGHU� WR� PD[LPLVH� SHQHWUDWLRQ� RI� EURDGEDQG� DFFHVV� DQG� VHUYLFHV� RYHU�
EURDGEDQG����

���� :RRVK� LQYHVWRUV�ZLOO� UHFHLYH� D� VLJQDO� WKDW� WKH� UHJXODWRU\� HQYLURQPHQW� LV�PRUH� VHWWOHG��
DQG�FRQGXFLYH�WR� LQYHVWPHQW�� �:RRVK�ZLOO�KDYH�WR�SURFHHG�UDSLGO\�ZLWK� LPSOHPHQWDWLRQ�
RI� LWV�352%(�FRQWUDFWV�DQG� FRPPHUFLDO� UROORXW� WR�DOO� FHQWUHV�� LI� LW� LV� WR�JDLQ� WKH�PDVV�
ZKLFK�LWV�PXOWL�VHUYLFH�EXVLQHVV�SODQ�GHSHQGV�RQ�IRU� ORQJ� WHUP�VXFFHVV�� �$V�VWDWHG�E\�
WKH� &KDLUPDQ� DQG� &(2�� :RRVK� ZLOO� LQWURGXFH� VLJQLILFDQW� SULFH� UHGXFWLRQV� XQGHU� D�
EXVLQHVV�SODQ�ZKLFK�ZLOO�DGGUHVV�EXVLQHVV�DQG�UHVLGHQWLDO�FXVWRPHUV�GLIIHUHQWO\��EXW�ZLOO�
DJJUHVVLYHO\� SXUVXH� WKHP� ERWK� LQ� RUGHU� WR� DFTXLUH� VFDOH�� � 7HOHFRP� ZLOO� FRQWLQXH� WR�
UHVSRQG� WR� WKDW� UROORXW�� FRPSHWLWLYHO\� UHGXFLQJ� SULFHV� DQG� LQFUHDVLQJ� VHUYLFHV� LQ�
UHVSRQVH�WR�:RRVK��EXW�DOVR�SXUVXLQJ�VFDOH��

���� %&/� ZLOO� H[SDQG� LWV� FRYHUDJH� DQG� ZLOO� SURYLGH� SULFH� FRPSHWLWLRQ� IRU� 7HOHFRP� DW�
ZKROHVDOH��DV�WKHLU�UHVSRQVH�WR�&RPPLVVLRQHU�5HEVWRFN
V�661,3�TXHVWLRQ�LQGLFDWHG���

���� &RXQWLHV� 3RZHU� KDYH� VDLG� WKLV� PRUQLQJ� WKDW� WKH\� KDYH� DOUHDG\� DFKLHYHG� ���PDUNHW�
VKDUH�� � 7KH\� DUH�� KRZHYHU�� QRW� JRLQJ� WR� JLYH� XS� �� WKH\� KDYH� VWDWHG� WKDW� WKDW� �LV� QRW�
HQRXJK�IRU�XV���ZH�ZDQW�PRUH���

���� 7KH3DFLILF�QHW�DQG�WKH�352%(�HQWUDQWV�ZLOO�SURYLGH�SULFH�DQG�VHUYLFH�FRPSHWLWLRQ�LQ�WKH�
EXVLQHVV�DQG�UHVLGHQWLDO�VHFWRUV���$V�WKHLU�VXEPLVVLRQ�VWDWHV��

2XU�EXVLQHVV�SODQ� LV�QRW�DERXW� FKHUU\�SLFNLQJ�KLJK�YDOXH�EXVLQHVV�FXVWRPHUV���
7KRXJK� WKHVH�DUH� WKH� ILUVW� WR� MRLQ� RXU� QHWZRUN� LW� WKHQ� FDXVHV�H[FHVV� FDSDFLW\�
RXWVLGH� RI� EXVLQHVV� KRXUV�� � :H� ZLOO� WKHQ� EH� DEOH� WR� WDUJHW� WKH� PDUJLQDOO\�
SURILWDEOH�UHVLGHQWLDO�FXVWRPHUV�DV�ZHOO��

���� ,Q� WKH�VKRUW� WHUP�� WKHUHIRUH�� WKHUH�ZLOO�EH�SULFH�DQG�VHUYLFH�FRPSHWLWLRQ�DQG�SULFHV�ZLOO�
FRQWLQXH�WR�IDOO��
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0HGLXP�WR�/RQJ�7HUP�%HQHILWV�
���� ,Q�WKH�PHGLXP�DQG�ORQJ�WHUP��7HOHFRP�ZLOO� OLNHO\�LQYHVW�LQ�LWV�PDVV�PDUNHW�PXOWLVHUYLFH�

1*1��:RRVK��%&/��7KH3DFLILF�QHW��352%(�HQWUDQWV�DQG�&RXQWLHV�3RZHU�ZLOO�FRQWLQXH�
WR� UROO�RXW�ZLUHOHVV�DFFHVV��DQG�FRQWLQXH� LW�ZLWK�RWKHU� WHFKQRORJLHV�VXLWHG� IRU� WKH�VFDOH�
DQG�JHRJUDSKLF�ORFDWLRQ�RI�WKHLU�FXVWRPHUV��DV�GHVFULEHG�E\�'U�0LOQHU��

���� ,Q�����\HDUV�� WKH�FRXQWU\�ZLOO�EH�VHUYHG�E\�DW� OHDVW� WKUHH�DFFHVV�QHWZRUNV� LQ� WKH�PDLQ�
FLWLHV��DW�OHDVW�WZR�QHWZRUNV�LQ�WKH�SURYLQFLDO�FHQWUHV�DQG�WZR�QHWZRUNV�LQ�����RI�WKH�UHVW�
RI�WKH�FRXQWU\���$OO�7HOHFRP
V�UHVLGHQWLDO�FXVWRPHUV�ZLOO�KDYH�DFFHVV�WR�PXOWLSOH�VHUYLFHV�
DW�KLJK�VSHHG�DQG�PDQ\�RI�WKHP�ZLOO�KDYH�,3�VHUYLFHV�LQVWDOOHG���1HZ�=HDODQG�ZLOO�KDYH�
FRPSHWLWLYH�EURDGEDQG�QHWZRUNV����

���� 7KH� GXSOLFDWHG� IL[HG� LQYHVWPHQWV� ZLOO� PD[LPLVH� WKH� SUHVVXUH� RQ� HDFK� RI� WKHP� WR�
GLIIHUHQWLDWH� DQG� WKHUHIRUH� WR� LQQRYDWH�� � :RRVK� ZLOO� HPSKDVLVH� LWV� IOH[LELOLW\� DQG�
SRUWDELOLW\�� 7HOHFRP�ZLOO� HPSKDVLVH� LWV�PXOWL�VHUYLFHV��352%(�HQWUDQWV�ZLOO� HPSKDVLVH�
WKHLU�FRPPXQLW\�FRQQHFWLRQV��DQG�9RGDIRQH�ZLOO�FRQWLQXH� WR�HPSKDVLVH�LWV�VHUYLFH�DQG�
IXQFWLRQDOLW\�� LQFOXGLQJ� URDPLQJ�� � 7KH� ZKROHVDOHUV� �%&/� DQG� &RXQWLHV� 3RZHU�� ZLOO�
FRQWLQXH� WR�SXVK�IRU�PDUNHW�JURZWK� WKURXJK�WKHLU�ZKROHVDOH�SULFHV�DQG�VHUYLFHV�� �0RVW�
LPSRUWDQWO\��DOO�SDUWLFLSDQWV�ZLOO�VHHN� WR� WDNH�DGYDQWDJH�RI� WKHLU�SRLQWV�RI�GLIIHUHQWLDWLRQ�
DQG�ZLOO�FRPSHWH�EDVHG�RQ�WKHLU�PDUJLQDO�FRVWV��QRW�WKH�DYHUDJH�FRVW�RI�WKH�XQEXQGOHG�
QHWZRUN�� � ,W� LV� FRPSHWLWLRQ� RI� WKLV� QDWXUH� WKDW� RIIHUV� WKH� EHVW� KRSH� RI� HDUO\� GHOLYHU\� RI�
EURDGEDQG�WR�WKH�PD[LPXP�QXPEHU�RI�FXVWRPHUV��

���� ,I�WKLV�FRXQWHUIDFWXDO�IDLOV�WR�HPHUJH�DIWHU��VD\�����\HDUV��WKH�&RPPLVVLRQ�KDV�WKH�RSWLRQ�
DW� WKDW� WLPH� WR� LQYHVWLJDWH� DQG� UHFRPPHQG� UHJXODWLRQ� LQ� D� IRUP� ZKLFK� DGGUHVVHV� WKH�
IDLOXUH� VSHFLILFDOO\�� WKDW� ZRXOG� VXEVWDQWLDOO\� UHGXFH� WKH� FXUUHQW� XQFHUWDLQW\� RYHU� WKH�
QDWXUH�RI�WKH�UHJXODWLRQ�EHLQJ�FRQVLGHUHG���

���� ,Q�FRQFOXVLRQ��WKHUH�LV�FOHDU�HYLGHQFH�IURP�WKH�&RQIHUHQFH�WKDW�D�UHFRPPHQGDWLRQ�WR�QRW�
XQEXQGOH� ZRXOG� KDYH� D� FHUWDLQ� FRQVHTXHQFH� RI� VXEVWDQWLDO� VKRUW� WHUP� DQG� ORQJ� WHUP�
EHQHILWV���,W�ZRXOG�UHVXOW�LQ�SURGXFWLYH�FKDQJHV�WR�WKH�ZKROHVDOLQJ�RI�DFFHVV�VHUYLFHV��LW�
ZRXOG� HQFRXUDJH� IXUWKHU� LQYHVWPHQW� LQ� DFFHVV� SODWIRUPV�� DQG� LQ� WKH� PHGLXP� WHUP� LW�
ZRXOG�UHVXOW�LQ�FRPSHWLWLRQ�EHWZHHQ�PDVV�PDUNHW�,3�QHWZRUNV�ZKLFK�SURYLGH�D�UDQJH�RI�
SURGXFW� GLIIHUHQWLDWLRQ� DQG� ZRXOG� EH� SULFHG� DW� D� OHYHO� DQG� D� VWUXFWXUH� ZKLFK� ZRXOG�
H[SDQG�WKH�PDUNHW�DQG�VHW�HIILFLHQW�SULFHV��
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'� 7KH�ULVNV�RI�XQEXQGOLQJ�
�

.H\�SRLQWV��

• 7HOHFRP
V� 1*1� LV� D� XQLTXH� LQYHVWPHQW� SURSRVDO�� � ,W� LV� TXLWH� GLIIHUHQW� IURP�
EXVLQHVV� RYHUOD\�1*1V�EHLQJ� LPSOHPHQWHG�HOVHZKHUH�� � ,W� RIIHUV�1HZ�=HDODQG�
WKH� RSSRUWXQLW\� WR� KDYH� WKH� ILUVW�PDVV�PDUNHW�PXOWL�VHUYLFH� ,3� EDVHG� QHWZRUN���
7KDW� LQYHVWPHQW�ZLOO�EH�PDGH�ULVNLHU�DQG� WKHUHIRUH� OHVV� OLNHO\� WR�SURFHHG� LQ� WKH�
IRUP�SODQQHG�DW�SUHVHQW���5HVLGHQWLDO�FXVWRPHUV�ZKR�ZRXOG�UHFHLYH�WKH�EHQHILWV�
RI�WKLV�LQYHVWPHQW�ZRXOG�EH�GHSULYHG�RI�WKHP�E\�XQEXQGOLQJ��

• :LWK�XQEXQGOLQJ��LQYHVWPHQWV�E\�:RRVK��%&/��&RXQWLHV�3RZHU��3DFLILF�1HW�DQG�
RWKHUV�ZLOO�EH�VFDOHG�EDFN��GHOD\HG�RU�DEDQGRQHG��

• 8QEXQGOLQJ�WKHUHIRUH�SXW�DW�ULVN�WKH�LQWURGXFWLRQ�RI�QHZ�VHUYLFHV��JHQXLQH�SULFH�
FRPSHWLWLRQ� DQG� EHQHILWV� WR� UHVLGHQWLDO� DV� ZHOO� DV� ODUJH� FRUSRUDWH� FXVWRPHUV���
7KH�G\QDPLF�HIILFLHQF\�FRVWV�VZDPS�WKH�EHQHILWV�SUHGLFWHG�LQ�2;(5$
V�0RGHO��

�

���� ,V� WKHUH� D� KLJK� SUREDELOLW\� RI� PRGHVW� EHQHILWV� IURP� VHUYLFH� FRPSHWLWLRQ� LI� WKH�
&RPPLVVLRQ�UHFRPPHQGV�XQEXQGOLQJ"�
6KRUW�WHUP��

���� ,Q�WKH�VKRUW�WHUP��QRWKLQJ�ZLOO�KDSSHQ���7KH�SDUWLFLSDQWV�ZLOO�UHYLHZ�WKHLU�SRVLWLRQV���7KH�
LQHYLWDEOH� DQG� WLPH� FRQVXPLQJ� SURFHVV� RI� LQWURGXFLQJ� XQEXQGOLQJ� ZKLFK� KDV� EHHQ�
REVHUYHG� LQ�FRPSDUDEOH�FRXQWULHV�ZLOO�XQIROG�� �7KH�HYROXWLRQ�RI� WKH�ZKROHVDOH�PDUNHWV�
IRU�DFFHVV�VHUYLFHV�ZLOO�VORZ�� LI�QRW�VWRS��DV�%&/�UHDVVHVVHV� LWV� LQYHVWPHQW�VWUDWHJ\� LQ�
WKH�PDQQHU�GHVFULEHG�LQ�LWV�VXEPLVVLRQV���7HOHFRP�ZLOO�DVVHVV�ZKHWKHU�WKH�FRPSHWLWLRQ�
JRDOV� RI� XQEXQGOLQJ� PHDQ� WKDW� WKH� ZKROHVDOH� GHWHUPLQDWLRQ� VWLOO� DSSOLHV� LQ� WKRVH�
JHRJUDSKLF� UHJLRQV� ZKHUH� XQEXQGOLQJ� LV� LQWHQGHG� WR� RFFXU�� � 8QEXQGOLQJ� ZLOO� EH� D�
VXEVWLWXWH�IRU�GDWD�WDLOV�RIIHULQJV�E\�7HOHFRP���

3ULFLQJ��
���� 7KH�'UDIW�5HSRUW�SURSRVHV�WKDW�WKH�SULFLQJ�SULQFLSOH�ZRXOG�EH�DYHUDJH�FRVW�EDVHG���7KH�

FKDOOHQJHV�RI�HVWDEOLVKLQJ�DQ�DYHUDJH�FRVW�RI�D�QHWZRUN�ZKLFK�IDFHV�UDGLFDO�\HDU�RQ�\HDU�
UHODWLYH� DQG� DEVROXWH� FRVW� FKDQJHV� DUH� HQRUPRXV�� �:LWK� EURDGEDQG�� WKH� GHQRPLQDWRU�
ZLOO� EH� HQRUPRXV�� � 2WKHU� UHJXODWRUV� GR� QRW� DWWHPSW� WR� FRVW�EDVHG� UHJXODWH� HYHQ� WKH�
FXUUHQW� IRUP�RI� ,3�QHWZRUNV��ZKLFK�DUH�DW� OHDVW� LQ�H[LVWHQFH�� �7HOHFRP
V�1*1� LV�PRUH�
FRPSOH[�DQG�UHOLHV�RQ�ODWHU�WHFKQRORJ\�WKDQ�RWKHUV����

0HGLXP�DQG�/RQJ�7HUP��
���� ,Q� WHUPV�RI� WKH�HIIHFWV�RI�XQEXQGOLQJ�RQ�D�QHZ�HQWUDQW�� ,� UHIHU� WR� WKH�SUHVHQWDWLRQ� IURP�

:RRVK���7KH�IROORZLQJ�WKUHH�HIIHFWV�ZHUH�LGHQWLILHG��

• %HFDXVH� RI� H[SHULHQFHV� RYHUVHDV�� XQEXQGOLQJ� ZLOO� FUHDWH� ILQDQFLDO� PDUNHW�
DYHUVLRQ�WR�LQYHVWLQJ�LQ�D�QHZ�LQIUDVWUXFWXUH�HQWUDQW��

• 7KH��SURPLVH��RI�XQEXQGOLQJ�ZLOO�FUHDWH�XQFHUWDLQW\� LQ� WKH�PLQG�RI�FRQVXPHUV�
ZKR�PD\� GHOD\� D� GHFLVLRQ� WKH\� ZRXOG� RWKHUZLVH�PDNH� WR� VZLWFK� WR� WKH� QHZ�
HQWUDQW��DQG��
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• (QWUDQWV�ZKR�FRPSHWH�XVLQJ�XQEXQGOHG�VHUYLFHV�ZLOO�OLNHO\��VNLP�WKH�FUHDP��E\�
WDUJHWLQJ�KLJK�YDOXH�EXVLQHVV�FXVWRPHUV��SDUWLFXODUO\�FRUSRUDWHV����7KLV�ZLOO�GR�
WZR� WKLQJV�� � )LUVW�� LW� ZLOO� GHSULYH� WKH� LQIUDVWUXFWXUH� HQWUDQW� RI� DFFHVV� WR� WKH�
UHODWLYHO\� PRUH� SURILWDEOH� SDUWV� RI� WKH� PDUNHW� LI� WKHVH� SURILWV� DUH� FRPSHWHG�
DZD\���$QG�VHFRQG��LW�ZLOO�PDNH�LW�PRUH�GLIILFXOW�IRU�WKH�LQIUDVWUXFWXUH�HQWUDQW�WR�
HQWHU�LQ�ERWK�WKH�EXVLQHVV�DQG�UHVLGHQWLDO�PDUNHWV�WR�JHW�D�EDODQFH�RI�GD\WLPH�
DQG�QLJKW�WLPH�WUDIILF��

���� $OO�RI�WKH�SHRSOH�ZKR�DUH�SXWWLQJ�WKHLU�PRQH\�LQWR�QHZ�DFFHVV�LQYHVWPHQW��%&/��:RRVK��
3DFLILF�1HW��DQG�7HOHFRP��DUH� WHOOLQJ�\RX��GRQ
W�GR�WKLV��� �7KH\�DUH� WKH�SHRSOH� WKDW�DUH�
EHVW�SODFHG� WR�FRPPHQW�RQ� WKH� OLNHO\�HIIHFWV�RI�XQEXQGOLQJ�RQ� LQYHVWPHQW�DQG�LQGXVWU\�
G\QDPLFV��

���� 7KH�ORQJ�WHUP�FRQVHTXHQFHV�RI�DQ�XQEXQGOLQJ�UHFRPPHQGDWLRQ�ZRXOG�DOVR�GHSHQG�RQ�
WKH�H[DFW�WHUPV�RI�WKDW�UHFRPPHQGDWLRQ���,Q�WKH�FDVH�RI�FRSSHU�XQEXQGOLQJ��WKHUH�ZRXOG�
EH� QR� QHZ� LQYHVWPHQW� UHODWLQJ� WR� UHVLGHQWLDO� FXVWRPHUV� E\� HQWUDQWV�� � 7KHUH� LV� QR�
HYLGHQFH� IURP�VXEPLWWHUV� VHHNLQJ�XQEXQGOLQJ� WR� VXJJHVW� WKDW� WKHUH� LV� OLNHO\� WR�EH�DQ\�
VLJQLILFDQW�LQYHVWPHQW�LQ�WKLV�VHFWRU���

���� 7KHUH�ZRXOG�EH�VRPH�LQYHVWPHQW�E\�XQEXQGOLQJ�HQWUDQWV�LQ�WKH�EXVLQHVVHV�PDUNHW��ZKR�
ZRXOG�KDYH�WKH�IUHH�RSWLRQ�H[WHQVLYHO\�GLVFXVVHG�E\�7HOHFRP
V�HFRQRPLF�H[SHUWV���

���� 7KDW�FRPELQDWLRQ�RI�QHZ�HQWUDQWV
�RFFDVLRQDO�HQWU\� LQWR� WKH�EXVLQHVV�VHJPHQW�DQG�QR�
VLJQLILFDQW� HQWU\� LQWR� WKH� UHVLGHQWLDO� VHJPHQW� FDOOV� IRU� P\� ILQDO� FRPPHQW� RQ� D� PDMRU�
WKHPH�RI�WKH�FRQIHUHQFH��QDPHO\�SULFH�GLIIHUHQWLDWLRQ���

���� 0U�%RUWKZLFN�DVNHG�D�TXHVWLRQ�\HVWHUGD\�RI�%&/���,W�ZDV�WR�WKH�HIIHFW��ZHOO��ZRQ
W�RWKHU�
QHWZRUN� EDVHG� FRPSHWLWRUV� FRPSHWH� DZD\� WKH� FUHDP� DQ\ZD\� �� VR� XQEXQGOLQJ� ZRQ
W�
PDNH� D� GLIIHUHQFH� LQ� WKDW� UHVSHFW��� �:HOO�� WKH� DQVZHU� LV� DEVROXWHO\� LW� ZLOO�� � %DVHG� RQ�
DGYLFH� IURP� RXU� HFRQRPLF� H[SHUWV�� LW� LV� 7HOHFRP¶V� VXEPLVVLRQ� WKDW� YDOXH�EDVHG� SULFH�
GLIIHUHQWLDWLRQ��

�D�� LV�D�IHDWXUH�RI�KLJK�VXQN�FRVW�� ORZ�PDUJLQDO�FRVW� LQGXVWULHV� OLNH�WKH�LQGXVWU\� LQ�
ZKLFK�ZH�RSHUDWH��

�E�� LV�D�IHDWXUH�RI�FRPSHWLWLYH�PDUNHWV�ZLWK�WKHVH�FKDUDFWHULVWLFV��DQG�QRW�DQ�LVVXH�
RI�PDUNHW�SRZHU��

�F�� LV� PRVW� FRPPRQO\� DVVRFLDWHG� ZLWK� SULFLQJ� WR� VRPH� FXVWRPHU� JURXSV� WKDW� LV�
EHORZ�WKH�DYHUDJH�FRVW�DQG�DW�RU�DERYH�PDUJLQDO�FRVW�RI�VHUYLFH��DQG�

�G�� LQFUHDVHV�WKH�VL]H�RI�WKH�PDUNHW�IRU�WKH�VHUYLFHV�SURYLGHG�E\�WKH�QHWZRUN��DQG�
WKHUHIRUH� KDV� WKH� WZLQ� YLUWXHV� RI� LQFUHDVLQJ� WKH� QXPEHU� RI� FXVWRPHUV� VHUYHG�
DQG� LQFUHDVLQJ� WKH� DJJUHJDWH� UHYHQXH� DYDLODEOH� WR� IXQG� QHZ� QHWZRUN�
LQYHVWPHQW��

���� )RU�7HOHFRP�DQG�IRU�RWKHU�QHWZRUN�EXLOGHUV��LQWHU�SODWIRUP�FRPSHWLWLRQ�FRQVWUDLQV�SULFLQJ�
EXW�� LQ�VXFK�D�PDUNHW��DOO�QHWZRUN�EXLOGHUV�KDYH� WKH�VDPH� LQFHQWLYHV� WR�PDNH�HIILFLHQW�
SULFLQJ�FKRLFHV���7KH\�PXVW�PDNH�D�WUDGHRII�EHWZHHQ�WKH�VKRUW��WHUP�FRPSHWLWLYH�HIIHFWV�
RI�UHGXFWLRQV�LQ�SULFHV�WR�KLJK�YDOXH�FXVWRPHUV�DQG�WKH�ORQJ�WHUP�HIIHFWV�RI�UHGXFLQJ�WKH�
IXQGLQJ�DYDLODEOH�IRU�WRPRUURZ¶V�QHWZRUN���7KH�FKRLFHV��DQG�WKH�LQFHQWLYHV��DUH�WKH�VDPH�
IRU�DOO�� � ,Q�VXFK�D�PDUNHW�ZH�FDQ�� WKHUHIRUH��H[SHFW�D�EDODQFH�EHWZHHQ�VKRUW�WHUP�DQG�
ORQJ�WHUP� FRPSHWLWLRQ� WKDW� ZLOO�PD[LPLVH� WKH� ORQJ�WHUP� LQWHUHVWV� RI� HQG� XVHUV�� � 7KDW
V�
ZK\� HYHQ� ZKHUH� WKHUH� DUH� SOHQW\� RI� DLUOLQHV�� \RX� VWLOO� JHW� D� ELJ� GLIIHUHQFH� EHWZHHQ�
HFRQRP\�DQG�EXVLQHVV�FODVV�VHDWV��
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���� +RZHYHU�� HQWUDQWV� ZKR� OHDVH� IDFLOLWLHV� DW� UHJXODWHG� FRVW�EDVHG� SULFHV� KDYH� GLIIHUHQW�
LQFHQWLYHV���7KH\�DUH�QRW�IRUFHG�WR�FRQVWDQWO\�WDNH�ULVNV�DQG�PDNH�LQYHVWPHQW�GHFLVLRQV�
�VRPH�RI�ZKLFK�LQHYLWDEO\�IDLO��DLPHG�DW�UHPDLQLQJ�FRPSHWLWLYH�LQ�DQ�HYHU�PRUH�G\QDPLF�
DQG�UDSLGO\�FKDQJLQJ�PDUNHW���

���� 7HOVWUD&OHDU� KDV� SUHVHQWHG� VHYHUDO� VOLGHV�ZKLFK� VKRZ�7HOHFRP
V�1*1�VLWWLQJ� EHKLQG��
DQG� VHSDUDWHO\� WR�� ZKDW� 7HOVWUD&OHDU� FDOOV� 7HOHFRP
V� �FRPPRQ� DFFHVV� QHWZRUN�� �� LWV�
'6/$0V�DQG�FRSSHU�ORRSV���,�MXVW�ZDQW�WR�UHPLQG�\RX�RI�'U�0LOQHU
V�HDUOLHU�SUHVHQWDWLRQV�
RQ� RXU� SODQQHG�PDVV�PDUNHW�1*1� �� 7HOHFRP
V�'6/$0V�DUH� SDUW� RI� WKH�PXOWL�VHUYLFH�
1*1���DQ\�UHJXODWHG�DFFHVV�WR�WKHP�LQYROYHV�UHJXODWHG�DFFHVV�WR�WKDW�1*1���:H�VKRXOG�
EH�FOHDU�KHUH���7HOVWUD&OHDU�DUH�QRW�DVNLQJ�IRU�ZKDW�WKH\�JLYH�$$37�LQ�$XVWUDOLD���:KH\�
WKH\�VD\�ELWVWUHDP��WKH\�DUH�DVNLQJ�IRU�7HOHFRP
V�1*1�DW�FRVW��

���� 7KDW� ZRXOG� EH� KLJKO\� DWWUDFWLYH� WR� QHZ� HQWUDQWV� XQZLOOLQJ� WR� EXLOG� WKHLU� RZQ� QHWZRUN�
EHFDXVH�LW�UHTXLUHV�YLUWXDOO\�QR�LQYHVWPHQW�LQ�LQIUDVWUXFWXUH�E\�WKH�QHZ�HQWUDQW��,QVWHDG��
WKH�QHZ�HQWUDQW� LV� UHOLDQW�RQ� WKH�QHWZRUN�EXLOGHU¶V� LQYHVWPHQW�� �:H�KDYH�DOVR�PDGH� LW�
FOHDU�WKDW�LI�ZH�DUH�IRUFHG�WR�XQEXQGOH�RXU�1*1�ZH�ZLOO�KDYH�OLWWOH�LQFHQWLYH�WR�EXLOG�LW��

���� 7R�LOOXVWUDWH�WKLV�SRLQW��,�ZRXOG�OLNH�WR�XVH�WKH�DQDORJ\�RI�WKH�:HVWSDF7UXVW�VWDGLXP�KHUH�
LQ�:HOOLQJWRQ���7KLV�PD\�VHHP�VLPSOLVWLF��EXW�LQ�UHDOLW\�WKLV�LV�D�VLPSOH�SRLQW�ZKLFK�FDQ�EH�
FRQFHDOHG�LQ�LWV�PRUH�VRSKLVWLFDWHG�YHUVLRQV��

���� 7KH� VWDGLXP� UHOLHV� RQ� YDOXH� EDVHG� SULFH� GLIIHUHQWLDWLRQ� LQ� RUGHU� WR�PD[LPLVH� XVH� DQG�
LQFUHDVH�LWV�SURILWDELOLW\���7KH�FRVWV�RI�WKH�VWDGLXP�DUH�ODUJHO\�IL[HG���WKH\�KDYH�WR�EH�PHW��
UHJDUGOHVV� RI� KRZ�PDQ\� SHRSOH� FRPH� WKURXJK� WKH� WXUQVWLOHV�� � 7KH� FRVWV� RI� LQGLYLGXDO�
HYHQWV�GR�QRW�YDU\�JUHDWO\����

���� +RZHYHU�� WKH� SULFH� FKDUJHG� FDQ� YDU\� GUDPDWLFDOO\� E\� HYHQW�� � )RU� H[DPSOH�� WKH� SULFH�
FKDUJHG�IRU�D�5REELH�:LOOLDPV�FRQFHUW�ZRXOG�EH�KLJK��EXW�WKH�FRVW�RI�DQ�HYHQW�ZKHUH�WKH�
RUJDQLVHUV�FDQQRW�DIIRUG�WR�SD\�PXFK��VXFK�DV�D�ORFDO�3RO\QHVLDQ�GDQFH�IHVWLYDO��ZRXOG�
EH�D�ORW�ORZHU��

���� $OO� WKDW� WKH� VWDGLXP� LV� GRLQJ� LV� SULFH� GLIIHUHQWLDWLQJ� LQ� RUGHU� WR�PD[LPLVH� GHPDQG� DQG�
XVDJH�DQG�HQVXULQJ�WKDW�OHVV�SURILWDEOH�XVHUV�RI�WKH�VWDGLXP�VWLOO�JHW�WR�XVH�LW���1RZ�OHW�XV�
LPDJLQH� WKH� VWDGLXP� LV� UHJXODWHG��$� FRVW� VWXG\� LV� FDUULHG� RXW� DQG� DQ� DYHUDJH� FRVW� RI�
���������SHU�HYHQW�LV�FDOFXODWHG���7KH�VWDGLXP�LV�RUGHUHG�WR�UHQW�WKH�ZKROH�VWDGLXP�WR�
DOO�FRPHUV�IRU����������SHU�GD\��

���� :KDW�ZLOO�KDSSHQ�QRZ"�$UELWUDJHUV�DUH�LPPHGLDWHO\�RQ�WKH�VFHQH��RIIHULQJ�JUHDW�GHDOV�WR�
URFN� FRQFHUW� RUJDQLVHUV�� 5REELH� :LOOLDPV� LV� YHU\� KDSS\�� +H� ZDV� SD\LQJ� ���������
EHIRUH��+H�SD\V�D�ZKROH�ORW�OHVV�DQG�PDNHV����PLOOLRQ�SURILW�IURP�WKH�FRQFHUW�LQVWHDG�RI�
����� PLOOLRQ�� 7KH� ORFDO� 3RO\QHVLDQ� GDQFH� IHVWLYDO� RUJDQLVHU� LV� QRW� KDSS\�� %HLQJ� RQ� D�
VKRHVWULQJ� EXGJHW�� WKH� 3RO\QHVLDQ� GDQFH� IHVWLYDO� GRHVQ¶W� KDYH� ���������� VR� KDV� WR�
FDQFHO�RU�ILQG�DQ�LQIHULRU�YHQXH��

���� *LYHQ� WKHLU�FRVWV�DUH�VXQN� WKH�VWDGLXP�RZQHU� WKLQNV�DERXW�VWLOO�RIIHULQJ� WKH�3RO\QHVLDQ�
GDQFH� IHVWLYDO�RUJDQLVHU� WKH�VWDGLXP� IRU��VD\����������� �7KH�VWDGLXP�RZQHU�DOVR�VRRQ�
UHDOLVHV� WKDW� LQ� IDFW�DWWUDFWLQJ� WKH�3RO\QHVLDQ�GDQFH� IHVWLYDO� WR� WKH�VWDGLXP�ZLOO� UHGXFH�
WKHLU�UHJXODWHG�DYHUDJH�FRVW�QH[W�WLPH�LW�LV�FDOFXODWHG��7KH\�KDYH�QR�FKRLFH�EXW�WR�DFFHSW�
IHZHU� QLJKWV� RI� XVH� DQG� D� VPDOOHU� DJJUHJDWH� FRQWULEXWLRQ� WR� WKH� IL[HG� FRVWV� RI� WKH�
VWDGLXP��,Q�WKH�ORQJ�UXQ�QR�IDFLOLW\�OLNH�RXU�:HVWSDF7UXVW�6WDGLXP�FRXOG�EH�UXQ�LQ�VXFK�D�
ZD\��7KH�XVDJH�RI�WKH�VWDGLXP�ZRXOG�SOXQJH��7KH�PDUNHW�ZRXOG�VKULQN�DQG�WKHUH�ZRXOG�
EH�D�ORW�OHVV�LQFRPH�WR�IXQG�WKH�VWDGLXP��

���� %XW�VR�IDU� ,�KDYH�DVVXPHG�WKDW� WKH�VWDGLXP�LV�XS�DQG�UXQQLQJ�DQG�WKXV�WKH�IL[HG�FRVWV�
DUH�DOUHDG\�VXQN���%XW�ZKDW�LI�WKH�VWDGLXP�RZQHU�UHDOLVHV�KRZ�PXFK�EHWWHU�RII�HYHU\RQH�
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ZRXOG�EH��DQG�KRZ�PDQ\�PRUH� URFN�FRQFHUWV�FRXOG�EH�DWWUDFWHG�� LI� WKH�VWDGLXP�KDG�D�
UHWUDFWDEOH�URRI�WR�HQVXUH�D�UHDVRQDEOH�HQYLURQPHQW�IRU�VSHFWDWRUV�DQG�SHUIRUPHUV�HYHQ�
ZKHQ�:HOOLQJWRQ¶V�ZHDWKHU� LV�DW� LWV�ZRUVW"� �5HJXODWLRQ� WKDW� HIIHFWLYHO\� SURKLELWV� YDOXH�
EDVHG� SULFLQJ�ZLOO� XQGHUPLQH� WKH� EXVLQHVV� FDVH� IRU� WKH� UHWUDFWDEOH� URRI�� GHOD\LQJ� LW� RU�
HYHQ�IRUFLQJ�LW�WR�EH�DEDQGRQHG�IRUHYHU��

���� 7KRVH� WKDW� ZLOO� SD\� WKH� FRVW� ZLOO� EH� FXVWRPHUV� ±� SDUWLFXODUO\� ORZ� HQG� UHVLGHQWLDO�
FXVWRPHUV� ±� ZKR� ZLOO� QRW� UHFHLYH� VHUYLFHV� WKDW� WKH\� RWKHUZLVH� PLJKW� UHFHLYH���
(FRQRPLVWV�FDOO� WKH� ORVVHV� UHVXOWLQJ� IURP� WKH� LQDELOLW\� WR�REWDLQ�QHZ�VHUYLFHV� ORVVHV� LQ�
VRFLDO�ZHOIDUH���)RU�H[DPSOH��7HOHFRP�DOUHDG\�SULFHV�PDQ\�RI�LWV�UHVLGHQWLDO�EURDGEDQG�
RIIHULQJV��VXFK�DV�-HWVWDUW��DW�RU�MXVW�DERYH�PDUJLQDO�FRVW���5HJXODWLRQ�EDVHG�RQ�76/5,&�
SULQFLSOHV�ZRXOG�UHPRYH�7HOHFRP¶V�HFRQRPLF�LQFHQWLYH�WR�GR�VR����

���� 7KLV�ZLOO�PHDQ�WKH�ORVV�RI�QHZ�VHUYLFHV�VXFK�DV�&DEOH�79�DQG�PDQ\�SRWHQWLDO�FXVWRPHUV�
VLPSO\�EHLQJ�QRW�VHUYHG��3URIHVVRU�+DXVPDQ�KDV�FDOFXODWHG� WKH� FRVW� RI�QRW�PDNLQJ�D�
FDEOH�79�RYHU�'6/�VHUYLFH�DYDLODEOH�WR�FRQVXPHUV�WR�EH�LQ�WKH�ELOOLRQV�RI�GROODUV��6XFK�
SRWHQWLDO�FRVWV�GZDUI�WKH�EHQHILWV�FDOFXODWHG�E\�2;(5$�±�HYHQ�LI�ZH�DVVXPH�2;(5$¶V�
ILJXUHV�KDYH�DQ\�YDOLGLW\��

���� ,Q� FRQFOXVLRQ�� D� GHFLVLRQ� WR� UHFRPPHQG� XQEXQGOLQJ� ZRXOG� UHVXOW� LQ� DQ� LPPHGLDWH�
VORZLQJ� RI� WKH� HYROXWLRQ� RI� ZKROHVDOLQJ� RI� DFFHVV� VHUYLFHV� DQG� D� SDXVH� LQ� SULFH�
UHGXFWLRQV�� � ,Q� WKH� PHGLXP� WHUP� LW� ZRXOG� XQGHUPLQH� WKH� HYROXWLRQ� RI� WKH� ZKROHVDOH�
PDUNHW�ZKLFK�GHSHQGV�RQ�HYROXWLRQ�RI�DFFHVV� LQYHVWPHQWV�E\�ZKROHVDOHUV�DQG�DOVR� LV�
HQFRXUDJHG�E\�WKH�&RPPLVVLRQ
V�GHWHUPLQDWLRQ�HDUOLHU�WKLV�\HDU���7KHUH�ZRXOG�EH�VRPH�
HQWUDQWV
� LQYHVWPHQW� LQ� DFFHVV� LQYHVWPHQW� IRFXVHG� RQ� EXVLQHVV� FXVWRPHUV�� EXW� QR�
VLJQLILFDQW�LQYHVWPHQW�E\�WKHP�LQ�UHVLGHQWLDO���7HOHFRP�ZRXOG�UHDVVHVV�LWV�SODQQHG�PDVV�
PDUNHW�1*1� LQ� OLJKW� RI� LWV� FKDQJHG� LQYHVWPHQW� HQYLURQPHQW� DQG� WKH� H[SHFWDWLRQ� RI� D�
WUHQG�WR�D�VLQJOH��DYHUDJH�FRVW�EDVHG�SULFH�IRU�DFFHVV�VHUYLFHV��ZKLFK�ZRXOG�VKULQN�WKH�
VL]H�RI�WKH�RYHUDOO�PDUNHW��

�
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(� 8QEXQGOLQJ�LV�QRW�D�QRZ�RU�QHYHU�GHFLVLRQ��
�

.H\�SRLQWV��

• :RRVK�KDV�VDLG�LW�QHHGV�D�\HDU�WR����PRQWKV�WR�SURYH�LWVHOI��

• %\�UHFRPPHQGLQJ�QRW� WR�XQEXQGOH�DW� WKLV� WLPH�� WKH�&RPPLVVLRQ�ZLOO�EH�DEOH� WR�
PDNH�D�GHFLVLRQ�ZKLFK�ZLOO�EH�LQIRUPHG�E\�WKH�PDUNHW�GHYHORSPHQWV�GLVFXVVHG�
LQ�WKH�&RQIHUHQFH��

�

���� *LYHQ� WKH� XQFHUWDLQW\� UHIHUUHG� WR� DERYH� WKHUH� PXVW� EH� D� VLJQLILFDQW� ULVN� WKDW� D�
UHFRPPHQGDWLRQ� WR� XQEXQGOH� 7HOHFRP
V� QHWZRUN� FRXOG� EH� PDGH� LQ� HUURU�� � 7HOHFRP�
VXEPLWV� WKDW� WKLV� ULVN�RI�HUURU� UHTXLUHV�D�FDXWLRXV�DSSURDFK�DQG�D�SUHVXPSWLRQ�DJDLQVW�
XQEXQGOLQJ�EHFDXVH��

�D�� WKH�&RPPLVVLRQ�LV�QRW�IDFHG�ZLWK�D��QRZ�RU�QHYHU��GHFLVLRQ��WKDW�LV��D�GHFLVLRQ�
WR� XQEXQGOH� FDQ� EH�PDGH� LQ� WKH� IXWXUH� ZKHQ� WKH� FXUUHQW� SHULRG� RI� G\QDPLF�
FKDQJH�KDV�VWDELOLVHG����

�E�� RQFH�XQEXQGOHG��WKHUH�ZLOO�EH�VLJQLILFDQW�SUDFWLFDO�DQG�SROLWLFDO�SUHVVXUH�DJDLQVW�
UHYHUVLQJ�XQEXQGOLQJ�HYHQ�LI�LW�WXUQV�RXW�WR�KDYH�EHHQ�WKH�ZURQJ�GHFLVLRQ��DQG�

�F�� WKH�SRWHQWLDO�FRQVHTXHQFHV�RI�XQEXQGOLQJ�LQ�HUURU�DUH�VXEVWDQWLDO���7KH�FRVWV�WR�
VRFLHW\�RI� WKH�GHOD\LQJ�RU�DEDQGRQLQJ� LQ� WKH� LQWURGXFWLRQ�RI�QHZ� WHFKQRORJLHV�
DUH�DQ�RUGHU�RI�PDJQLWXGH�KLJKHU�WKDQ�WKH�SXUSRUWHG�EHQHILWV�RI�XQEXQGOLQJ��

���� 7KH�LVVXH�KDV�DULVHQ�ZKHWKHU�WKLV�UHTXLUHV�WKH�&RPPLVVLRQ�WR�DWWDFK�SRVVLELOLWLHV�WR�WKH�
GLIIHUHQW�RXWFRPHV��

���� 7HOHFRP� VXEPLWV� WKDW� D� VWDQGDUG� RSWLRQV� DQDO\VLV� LV� VLPSOHU�� � ,� UHIHU� WR� 3URIHVVRU�
+DXVPDQ
V�DQDO\VLV�RQ�7XHVGD\��

�D�� 7KH�&RPPLVVLRQ�VKRXOG�WDNH�7HOHFRP
V�SODQV�WR�GHYHORS�D�PXOWL�VHUYLFH�PDVV�
PDUNHW�1*1�DW�IDFH�YDOXH��DFFHSWLQJ�WKDW�WKLV�LV�QRW�D�JXDUDQWHH��

�E�� 7KH� &RPPLVVLRQ� VKRXOG� DOVR� UHFRJQLVH� WKDW� LW� KDV� WKH� RSWLRQ� RI� ZDLWLQJ� D�
FRXSOH� RI� \HDUV�� � ,I� WKH� 1*1� GRHV� QRW� JR� IRUZDUG� RU� LI� ZLUHOHVV� FRPSHWLWLRQ�
GRHV�QRW�GHYHORS�LW�FDQ�UHJXODWH�WKHQ��

�F�� 2Q�WKH�RWKHU�KDQG��LI�WKH�&RPPLVVLRQ�UHJXODWHV�QRZ��LW�VKRXOG�UHFRJQLVH�LW�ZLOO�
DOPRVW� FHUWDLQO\� EORFN� WKH�PDVV�PDUNHW� YHUVLRQ� RI� WKH�1*1� DQG� FRPSHWLWLYH�
LQIUDVWUXFWXUH�EXLOG����

�G�� 7KHUHIRUH�� DQ�RSWLRQV�DQDO\VLV�DSSURDFK�ZRXOG� VXJJHVW� WKDW� WKH�&RPPLVVLRQ�
VKRXOG� GHIHU� D� ILQDO� GHFLVLRQ� XQWLO� PRUH� LQIRUPDWLRQ� EHFRPHV� DYDLODEOH� RYHU�
WLPH��

����� 7KHUH�LV�DQRWKHU�EHQHILW�RI�D�QR�XQEXQGOLQJ�RXWFRPH�ZLWK�D�SRWHQWLDO�UHYLHZ�ODWHU���

����� 7KLV� LQYHVWLJDWLRQ� KDV� EHHQ� FRQGXFWHG� XQGHU� WLPHIUDPHV� VHW� E\� 3DUOLDPHQW�� � 7KRVH�
WLPHIUDPHV�KDYH�UHVXOWHG�LQ�D�'UDIW�5HSRUW�EHLQJ�LVVXHG�DW�D�WLPH�ZKHQ�WKH�FRPSOH[LWLHV�
RI�GDWD�QHWZRUNV�DV�WKH\�H[LVW�DQG�DV�WKH\�DUH�HYROYLQJ�ZHUH�H[WUHPHO\�GLIILFXOW�WR�FRPH�
WR�JULSV�ZLWK���7KLV�LV�LOOXVWUDWHG�E\�WKH�YDULRXV�GLIIHUHQW�RYHUVHDV�VHUYLFHV�UHIHUUHG�WR�LQ�
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WKH� 'UDIW� 5HSRUW�� DQG� WKH� 2;(5$� &%$�� ZKLFK�� DV� ZH� KDYH� SRLQWHG� RXW� LQ� RXU�
VXEPLVVLRQV��SDUDJUDSK������OHDG�WR�DQ�DSSDUHQWO\�RSSRVLWH�UHJXODWRU\�FRQFOXVLRQ�EHLQJ�
UHDFKHG� DERXW� WZR� VHUYLFHV� ZKLFK� DUH� GHVFULEHG� GLIIHUHQWO\� EXW� LQ� VXEVWDQFH� DUH� WKH�
VDPH��

����� 7KDW
V� QR� ZD\� WR� UXQ� D� FRXQWU\�� � 'HFLVLRQV� WDNHQ� LQ� KDVWH�� HVSHFLDOO\� KLJKO\� FRPSOH[�
FRPPHUFLDO��WHFKQLFDO�DQG�HFRQRPLF�RQHV��DOPRVW�DOZD\V�WXUQ�RXW�WR�EH�ZURQJ���

����� 7KLV�LV�DV\PPHWULF�ULVN�RI�DQRWKHU�VRUW���$FWLRQ�LQ�KDVWH�DQG�FRQIXVLRQ�KDV�D�KLJKHU�ULVN�
WKDQ�GHIHUUDO��UHIOHFWLRQ�DQG�D�IXOO\�LQIRUPHG�DQDO\VLV��
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&RQFOXVLRQ�
����� ,� VDLG� LQ�P\�RSHQLQJ� WKLV�FRQIHUHQFH�ZDV�D�FRPSHWLWLRQ�EHWZHHQ� WKH�QHWZRUN�EXLOGHUV�

FOXE�DQG�WKH�XQEXQGOHUV��$�FRPSHWLWLRQ�EHWZHHQ�5HXEHQ�7KRUQH���TXLHWO\�JHWWLQJ�RQ�ZLWK�
WKH� MRE� RI� WUDQVIHUULQJ� D� FHUWDLQ� SLHFH� RI� VLOYHUZDUH� DFURVV� D� FHUWDLQ� VWUHWFK� RI� ZDWHU���
$QG�RQ�WKH�RWKHU�KDQG�*HRUJH�*UHJDQ�\DSSLQJ�DW�WKH�UHI��

����� :HOO�ZH
YH�VHHQ�WKLV�LQ�DFWLRQ�GXULQJ�WKH�ZHHN���7KH�QHWZRUN�EXLOGHUV�KDYH�EHHQ�KHUH�LQ�
QXPEHUV� DQG� KHUH� LQ� IRUFH�� � &KLHI� H[HFXWLYHV� RU� FKDLUPDQ� RI�:RRVK�� %&/�� &RXQWLHV�
3RZHU�DQG�7HDP�7DON���,�WKLQN�ZH�FDQ�VDIHO\�VD\�7HOHFRP�KDV�EHHQ�KHUH�LQ�QXPEHUV�DV�
ZHOO����

����� 7KH�XQEXQGOHUV���ZHOO�LWV�ZRUWK�UHIOHFWLQJ�KHUH�WKDW�RQO\�RQH���7HOVWUD&OHDU���VR�RQO\�RQH�
DFWXDO�LQYHVWRU�LQ�1HZ�=HDODQG�WHOHFRPPXQLFDWLRQV�KDV�DSSHDUHG�WKLV�ZHHN�LQ�VXSSRUW�
RI�XQEXQGOLQJ���7KLV�VSHDN�YROXPHV���%XW�RXWVLGH�LQ�WKH�UHDO�ZRUOG�WKH�QHWZRUN�EXLOGHUV�
KDYH�FRQWLQXHG� WKHLU� MREV�� � ,QYHVWPHQW�DQG� LQQRYDWLRQ�QHYHU�VOHHSV�ZKHQ�\RX
YH�VXQN�
ELJ�PRQH\�LQWR�QHWZRUNV��

����� 6R�ZKDW
V�KDSSHQHG�HYHQ�GXULQJ� WKLV�ZHHN�ZKLOH�*HRUJH�KDV�EHHQ� WHOOLQJ� WKH� UHI� WKDW�
&KULV�-DFN�ZDV�RIIVLGH�DQG�VKRXOG�EH�\HOORZ�FDUGHG���:HOO�IRU�VWDUWHUV�RQ�7XHVGD\�%&/�
RSHQHG� LWV� QHWZRUN� FRYHULQJ� �������� FXVWRPHUV�� � 7RGD\� WKH�*RYHUQPHQW� DQQRXQFHG�
%&/�DQG�7HOHFRP�KDYH�ZRQ�352%(�FRQWUDFWV� LQ�:DQJDQXL�0DQDZDWX�DQG� WKH�:HVW�
&RDVW���&RXQWLHV�3RZHU�KDYH�ZRQ�WKH�352%(�FRQWUDFW�IRU�$XFNODQG���$OO�LQ�RQH�ZHHN���
:KDW�ZLOO�OLIH�EH�OLNH�LQ���\HDUV��

����� 7KH�UHDOLW\�RI�QHWZRUN�FRPSHWLWLRQ�LV�KHUH���QRZ���,W�FDQQRW�EH�LJQRUHG���7KH�SRWHQWLDO�LV�
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