----- Oiginal Message-----

From Waugh David [nmilto: david. waugh@ner net. coni
Sent: Tuesday, July 27, 2004 3:43 PM

To: Electricity

Cc: '"info@l ectricitycomi ssion. govt.nz'

Subj ect: Submi ssion on Revised Draft ODV Handbook

Net wor k Per f ormance Group
Commer ce Commi ssion

PO Box 2351

Level 6, 44-52 The Terrace
VEELLI NGTON

Dear Sir/Madam
Re: - Subm ssion on Revised Draft ODV Handbook

Enernet Ltd is the nmarket | eader in the supply of Load Managenent
products and services to the electrical supply industry in New Zeal and.

For over 4 years now Enermet has been attenpting to bring to the
attention of, firstly, the Mnistry of Cormmerce (MED) and then,
subsequently, the Commerce Conmi ssion that a najor omission still
exists in the methodol ogy for calculating ODV for an electrical lines
busi ness (ELB).

So far, to no avail.

Attached are copies of the relevant subm ssions, both witten and
ver bal
(ppt) that have been presented by Enernmet since May 2000.

Specifically, (and repeating Enermet's subm ssion of 1st Novemnber
2002) : -

"The Handbook rigorously defines how to determ ne Repl acenent Cost
(RC), howto Optimse, how to Depreciate and how to determine the EV in
the final cal culation of ODV.

However, nowhere in the Handbook is there a definition of howto

cal cul at e Maxi mum Demand (MD), which is eminently controllable in NZ
through the use, or non-use, of the ripple control Load Managenent
system and which is fundanmental in determning the size and, hence,
val ue of all downsteam assets. |In the absence of any defined nethod,

t he Handbook sinply assunes the historic MD figures nmeasured at the
output termnals of transformers or grid exit points should be used,
irrespective of the state of disrepair of the downstreamripple contro
Load Managenent system™

Enernmet would also like to take the opportunity to raise two other
i ssues.

1. Omership of the ripple control receivers (relays).

Upon the separation of the industry in 1999, ownership of approximately
80% of the receivers transferred with the neters to the retai



conmpani es. The current Handbook does not allow these receivers to be
included in the ODV asset base, so there is very little incentive for
el ectrical lines businesses to purchase these back and hence run an
integrated and wel |l maintai ned Load Managenent asset. |nclusion of
these as an ODV asset would, in Enermet's view, be very beneficial for
the industry.

2. NSWElectricity Distribution Pricing 2004/05 to 2008/ 09, Fina
Report, June 2004.

Thi s docurment has just been rel eased by the NSW Governnent (I PART) and
contains some ground breaking initiatives on "Providing Incentives For
Demand Managenent" (Section 8) and on pernmitting the introduction of
Congestion Pricing tariffs at donestic |evel. Both of these issues
warrant greater analysis for their rel evance to achieving the Denand
Side requirements outlined in the NZ Governnent Policy Statenent.

We thank you for this opportunity to, once again, submt our views.

Yours sincerely

Davi d Waugh
Ceneral Manager
ENERMET LTD

<<comer ceconmi ssi onsubm ssi on1000. rtf>> <<subm ssion on the revi ew
of asset valuation nethodol ogies.rtf>> <<021127 conmerce
commi ssi on. ppt >>

<<comer ce conmi ssi on-suppl enent 021129. doc>>



