Table A: Base Case (no changes)

returns NPV | 0.0 |

Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20
asset base 95 90 85 80 75 70 65 60 55 50 45 40 35 30 25 20 15 10 5
depreciation life = 20 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5
revaluation 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
net revenue 25 24 23 22 21 20 19 18 17 16 15 14 13 12 11 10 9 8 7 6
tax depreciation 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5
taxable income 20 19 18 17 16 15 14 13 12 11 10 9 8 7 6 5 4 3 2 1
tax = 0.50 10 9.5 9 8.5 8 7.5 7 6.5 6 5.5 5 4.5 4 3.5 3 25 2 1.5 1 0.5
net earnings 10 9.5 9 8.5 8 7.5 7 6.5 6 55 5 4.5 4 3.5 3 25 2 1.5 1 0.5
wacc 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10
excess returns 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
returns DCF 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
returns NPV 0.0
Table B: Devaluation in year 2
Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20
asset base 95.0 80.0 756 711 66.7 62.2 578 533 489 444 400 356 311 26.7 222 17.8 13.3 8.9 4.4
depreciation life = 20 5.0 5.0 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4
revaluation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
net revenue 25 24 23 22 21 20 19 18 17 16 15 14 13 12 11 10 9 8 7 6
tax depreciation 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5
taxable income 20 19 18 17 16 15 14 13 12 11 10 9 8 7 6 5 4 3 2 1
tax = 0.50 10 9.5 9 8.5 8 7.5 7 6.5 6 5.5 5 4.5 4 3.5 3 25 2 1.5 1 0.5
net earnings 10.0 -0.5 9.6 9.1 8.6 8.1 7.6 71 6.6 6.1 5.6 5.1 4.6 41 3.6 3.1 2.6 2.1 1.6 1.1
wacc 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10
excess returns 0.00 -10.00 1.56 1.50 1.44 1.39 1.33 1.28 1.22 1.17 1.1 1.06 100 094 089 083 078 0.72 0.67 0.61
returns DCF 0.0 -8.3 1.2 1.0 0.9 0.8 0.7 0.6 0.5 0.4 0.4 0.3 0.3 0.2 0.2 0.2 0.2 0.1 0.1 0.1




Table C: Opposite revaluations in years 2 and 8

Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20
asset base 950 800 756 711 66.7 622 578 63.3 581 528 475 422 369 317 264 211 15.8 10.6 5.3
depreciation life = 20 5.0 5.0 44 44 4.4 4.4 4.4 4.4 5.3 5.3 5.3 5.3 5.3 5.3 5.3 5.3 5.3 5.3 5.3 5.3
revaluation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
net revenue 25 24 23 22 21 20 19 18 17 16 15 14 13 12 11 10 9 8 7 6
tax depreciation 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5
taxable income 20 19 18 17 16 15 14 13 12 11 10 9 8 7 6 5 4 3 2 1
tax = 0.50 10 9.5 9 8.5 8 7.5 7 6.5 6 5.5 5 4.5 4 3.5 3 25 2 1.5 1 0.5
net earnings 10.0 -05 96 9.1 8.6 8.1 7.6 171 5.7 5.2 4.7 4.2 3.7 3.2 2.7 2.2 1.7 1.2 0.7 0.2
wacc o0.t0 0.10 0.10 o0.10 0.10 0.10 0.10 0.10 0.10 0.10 o0.10 010 0.10 010 010 0.10 0.10 0.10 0.10 O0.10
excess returns 0.00 -10.00 1.56 1.50 1.44 1.39 133 1128 -061 -058 -056 -0.53 -050 -047 -044 -042 -039 -0.36 -0.33 -0.31
returns DCF 0.0 -83 1.2 1.0 0.9 0.8 0.7 5.3 -0.3 -0.2 -0.2 -0.2 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 0.0
returns NPV 0.0
Table D: Analysis Slice with devaluation in year 2
Year 1 2 3 4 5 6 7 8 9 10 11
asset base 100.0 95.0 756 711 66.7 622 578 533 489 444
depreciation life = 20 5.0 5.0 44 44 4.4 4.4 4.4 4.4 4.4 4.4 4.4
revaluation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
net revenue 23 22 21 20 19 18 17 16 15
tax depreciation 20 yrs 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
taxable income 18.0 17.0 16.0 15.0 14.0 13.0 12.0 11.0 10.0
tax = 0.50 9.0 8.5 8.0 7.5 7.0 6.5 6.0 5.5 5.0
net earnings 9.6 9.1 8.6 8.1 7.6 71 6.6 6.1 5.6
wacc 0.10 010 0.10 010 0.10 010 0.10 0.10 0.10
excess returns 1.56 1.50 1.44 1.39 1.33 1.28 1.22 1.17 1.1
returns DCF 1.4 1.2 1.1 0.9 0.8 0.7 0.6 0.5 0.5

returns NPV

[79]




Table E: Analysis Slice at NPV=0 with devaluation in year 2 by adjusting net revenue

Year 1 2 3 4 5 6 7 8 9 10 11
asset base 1000 95.0 756 711 667 622 57.8 533 489 444
depreciation life = 20 5.0 5.0 44 44 44 44 44 4.4 4.4 4.4 4.4
revaluation 0.0 00 00 00 00 0.0 0.0 0.0 0.0
tax depreciation 20 yrs 50 50 50 50 50 5.0 5.0 5.0 5.0
taxable income 149 140 131 122 113 104 9.6 8.7 7.8
tax = 0.50 74 70 66 61 5.7 5.2 4.8 4.3 3.9
net earnings 80 76 71 67 6.2 5.8 5.3 49 4.4
wacc 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10
excess returns 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
returns DCF 00 00 00 00 00 0.0 0.0 0.0 0.0

returns NPV | 0.0 |

Table F: Analysis Slice at NPV=0 with devaluation in year 2 by adjusting net revenue followed by revaluation in year 8

Year 1 > 3 4 5 6 7 8 9 10 11
asset base 1000 95.0 756 711 667 622 578 633 581 528
depreciation life = 20 50 50 44 44 44 44 44 44 53 53 53
revaluation 0.0 00 00 00 00 00 00 00 00
net revenue [199 190 181 172 163 154 146 137 128 |
tax depreciation 20 yrs 50 50 50 50 50 5.0 5.0 5.0 5.0
taxable income 149 140 131 122 113 104 96 87 78
tax = 0.50 74 70 66 64 57 52 48 43 39
net earnings 80 76 71 6.7 6.2 15.8 4.5 41 3.6
wacc 010 010 0.0 040 0410 010 040 0.0 0.10
excess returns 0.00 000 0.00 000 000 10.00 -1.83 -175 -1.67
returns DCF 00 00 00 00 00 56 09 -08 -07

returns NPV | 3.18 |




Table G: Analysis Slice at NPV=0 with devaluation in year 2 by adjusting net revenue followed by revaluation in year 8 and prices restored to original level

Year 1 2 3 4 5 6 7 8 9 10 11
asset base 100.0 95.0 756 711 667  62.2 57.8 63.3 58.1 52.8
depreciation life = 20 5.0 5.0 44 4.4 4.4 4.4 44 44 53 53 53
revaluation 0.0 00 00 00 00 00 0.0 0.0 0.0
net revenue [ 199 190 181 172 163 154 | 17 16 15
tax depreciation 20 yrs 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
taxable income 149 140 131 122 113 10.4 12.0 11.0 10.0
tax = 0.50 7.4 7.0 6.6 6.1 57 5.2 6.0 55 5.0
net earnings 8.0 7.6 71 6.7 6.2 15.8 5.7 5.2 4.7
wacc 040 040 040 010  0.10 0.10 0.10 0.10 0.10
excess returns 000 000 000 000 000 1000  -0.61  -058  -0.56
returns DCF 0.0 0.0 0.0 0.0 0.0 5.64 0.3 03 0.2
returns NPV 4.82
Table H: Analysis Slice at NPV=0 with devaluation in year 2 by adjusting net revenue followed by revaluation in year 8 and prices increased
Year 1 2 3 4 5 6 7 8 9 10 11
asset base 100.0 95.0 756 711 667  62.2 57.8 63.3 58.1 52.8
depreciation life = 20 5.0 5.0 44 4.4 4.4 4.4 44 4.4 53 5.3 5.3
revaluation 0.0 00 00 00 00 00 0.0 0.0 0.0
net revenue [ 199 190 181 172 163 154 | 182 17.2 16.1
tax depreciation 20 yrs 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
taxable income 149 140 131 122 113 10.4 13.2 12.2 11.1
tax = 0.50 7.4 7.0 6.6 6.1 57 5.2 6.6 6.1 5.6
net earnings 8.0 7.6 71 6.7 6.2 15.8 6.3 5.8 5.3
wacc 040 040 040 010  0.10 0.10 0.10 0.10 0.10
excess returns 0.00 0.00 0.00 0.00 0.00 10.00 0.00 0.00 0.00
returns DCF 0.0 0.0 0.0 0.0 0.0 5.64 0.0 0.0 0.0

returns NPV

| 5.64 |




Table I: Opposite revaluations in years 2 and 8 with altered net revenue from slice

Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20
asset base 100.0 95.0 80.0 756 711 66.7 622 578 633 581 528 475 422 369 31.7 264 211 158 10.6 5.3
depreciation life = 20 5.0 5.0 44 44 44 44 44 4.4 53 53 53 53 53 53 53 53 53 53 53 53
revaluation 0.0 00 00 00 00 00 00 00 00 00 00 00 00 00 00 00 00 00
net revenue 25 24 [19.9 190 181 172 163 154 | 182 172 164 | 14 13 12 11 10 9 8 7 6
tax depreciation 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5
taxable income 20 19 149 140 131 122 113 104 132 122 1141 9.00 800 7.00 6.00 500 4.00 3.00 200 1.00
tax = 0.50 10 9.5 74 70 66 61 57 52 6.6 6.1 5.6 45 4.0 35 3.0 25 20 1.5 1.0 0.5
net earnings 10.0 -0.5 80 76 71 67 62 158 6.3 5.8 5.3 4.2 3.7 3.2 2.7 22 1.7 1.2 0.7 0.2
wacc 0.10 0.10 0.10 o0.10 o0.10 0.10 0.10 0.10 0.10 0.10 o010 0.10 010 O0.10 0.10 0.10 0.10 0.10 0.10 0.10
excess returns 0.00 -10.00 0.00 0.00 0.00 0.00 0.00 10.00 0.00 0.00 0.00 -053 -050 -047 -044 -042 -039 -0.36 -0.33 -0.31
returns DCF 0.0 -8.26 00 00 00 00 00 467 0.0 0.0 0.0 -0.2 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 0.0
returns NPV -4.48
Table J: Opposite revaluations in years 2 and 8 with altered net revenue for 0 excess returns to year 20
Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20
asset base 100.0 950 80.0 756 711 66.7 622 578 633 581 52.8 475 422 369 31.7 264 211 158 10.6 5.3
depreciation life = 20 5.0 5.0 44 44 44 44 44 4.4 5.3 5.3 5.3 5.3 5.3 5.3 5.3 5.3 5.3 5.3 5.3 5.3
revaluation 0.0 00 00 00 00 00 m 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
net revenue 25 24 [ 199 19.0 181 172 163 154 | 182 172 1641 15.1 140 129 119 10.8 9.8 8.7 7.7 6.6
tax depreciation 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5
taxable income 20 19 149 14.0 131 122 113 104 132 122 111 10.06 9.00 794 689 583 478 372 267 161
tax = 0.50 10 9.5 74 70 66 61 57 5.2 6.6 6.1 5.6 5.0 45 4.0 34 29 24 1.9 1.3 0.8
net earnings 10.0 -0.5 80 76 71 67 62 158 6.3 5.8 5.3 438 4.2 3.7 3.2 2.6 21 1.6 1.1 0.5
wacc 0.10 0.10 0.10 o0.10 o0.10 0.10 0.10 o0.10 0.10 0.10 010 0.10 010 O0.10 0.10 0.10 0.10 0.10 0.10 0.10
excess returns 0.00 -10.00 0.00 0.00 0.00 0.00 0.00 10.00 0.00 000 000 0.00 000 000 0.00 0.00 000 0.00 0.00 0.00
returns DCF 0.0 -8.3 00 00 00 00 00 4.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

returns NPV

| -3.60 |




Table K: Devaluation in year 2 and WACC indexed revaluation in year with altered net revenue for 0 excess returns to year 20 to avoid under-recovery over full period

Year 1
asset base
depreciation life = 20 5.0
revaluation 0.0
devaluation =
net revenue 25
tax depreciation 5
taxable income 20
tax = 0.50 10
net earnings 10.0
wacc 0.10
excess returns 0.00
returns DCF 0.0

returns NPV | 0.00 |
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3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20
80.0 756 711 66.7 622 578 71.0 651 59.2 53.3 474 414 355 296 237 178 118 59
4.4 4.4 4.4 4.4 4.4 4.4 5.9 5.9 5.9 5.9 5.9 5.9 5.9 5.9 5.9 5.9 5.9 5.9

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
WACC indexed value of devaluation = -17.7
| 199 19.0 1841 17.2  16.3 15.4 | 211 199 187 17.5 16.3 15.1 139 128 116 104 9.2 8.0

5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5
149 140 131 122 113 104 16.1 149 137 1250 11.31 10.13 895 7.76 6.58 539 421 3.03
7.4 7.0 6.6 6.1 5.7 5.2 8.0 7.4 6.8 6.2 5.7 5.1 4.5 3.9 3.3 2.7 21 1.5
8.0 7.6 71 6.7 6.2 235 71 6.5 5.9 5.3 4.7 41 3.6 3.0 2.4 1.8 1.2 0.6
0.10 010 010 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 o0.10
0.00 000 000 0.00 0.00 17.72 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 o0.00
0.0 0.0 0.0 0.0 0.0 8.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0




